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Shariah Terms & Conditions for Profit Bearing Deposits / I fSf&® Aeewag &=y =Rz *r$<ar

The relationship between the Bank and the Customer with respect to all profit bearing deposits shall be based on the
principles of Mudarabah, where the Customer is the Rab-ul-Maal and the Bank is the Mudarib.
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The Bank as Mudarib may invest or disinvest, at its sole discretion, amounts/deposits received by its Customers in any of

the businesses (business, transactions and products) of the Bank as it deems appropriate under the products and
avenues under shariah.
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Bank may commingle my/our funds with other depositors’ funds, including the current deposits within the Mudarabah
pool as and when required.
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All deposit categories shall be assigned weightages. Weightages for every month or any interval decided by the Bank

shall be finalized and announced during first week of that month/interval and sheet containing weightages for the
month/interval shall be available at notice board of the branches and also shall be provided to Customers on demand.
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Bank Alfalah Islamic Banking may maintain Profit Equalization Reserve (PER). Both Bank Alfalah Islamic Banking (Mudarib)
and the depositors will contribute towards the fund as per declared ratio. PER amount is governed by Bank Alfalah
Islamic Banking out of the Mudarabah Income before allocating the Mudarib share in order to maintain a certain level of
return in investment for investment account holders, the profit bearing depositors.
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The monthly contribution into PER pool will not exceed 10% of net income of respective Mudaraba Pool and the
accumulated balance of PER will not exceed 30% of the Islamic Banking Fund (IBF) of Bank Alfalah Islamic Banking.
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Bank Alfalah Islamic Banking may fully or partially utilize the amount of PER to improve the returns to the depositors
during periods when the pool’s are below market expectation.
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Bank Alfalah Islamic Banking may maintain a separate pool for management of Investment Risk Reserve Maintenance
(IRR-an amount appropriated by Bank Alfalah Islamic Banking out of the income of investment account holders after
allocating the Mudarib share in order to cater against future losses for investment account holders, the profit bearing
depositor) which will consist of subledgers according to source of funds. The fund IRR will only be invested in Shariah
Compliant products.
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The profit sharing for Bank Alfalah Islamic Banking as Mudarib for the pool will not be more than 10% for managing IRR.
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Funds of IRR will be released mainly when there are financial losses on financing and investment when it is no more
required. Therefore, Bank Alfalah Islamic Banking may, at its liberty, utilize the funds in IRR to offset impact of financial
losses.
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The Bank at its sole discretion and based on profit/loss from its operation/investments shall determine the rate of profit
to be paid to the Customer on monthly rests and/or any other interval prescribed by the Bank from time to time.
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In the event of loss on either the capital or revenue account in respect of the business and all investors of the investment
pool shall share in such loss on a prorata basis proportionate to their investment.
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In case loss is incurred by the business and caused by gross negligence or willful default of the Bank, the Customers will
not be liable to share in such loss as contemplated by the preceding clause.
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Any amount allocated as profit/loss by the Bank shall be final and binding on all Customers. No Customer shall be entitled
to question the basis of the determination of such profit/loss.
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