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Auditors' RePort to the Members

We have audited the annexed consolidated financial statements comprising consolidated

statement offinatrcial position ofBank Alfrlah Llmtted and its subsidiary companies (the

Group) as at 31 December 2016 and the related consofidated profit and loss account,

consofdated statemeot ofcomprehensive income, consolidated cash flow statement and

consolidated statement ofchanges in equity together with the notes forming part thereof' !r the

V.* tn* *a"a. W" have also ixpressed separate opinions o.nlhe financial statements of Bank

AlfU* U-it.a -a its subsidiary oompanies namely Alfalah Securities (Private) Limitedand 
-

Alfalah GHp Investment Management Limited. These financial statements are responsibility of

the Holding company's management. our responsibility is to express an opinion on these

financial statements based on our audit.

Our audit was conducted in accordance with the lntemational Standards on Auditing and

accordingly included suoh tests ofaccounting records and such other auditing procedures as we

considered necessary iu the circumstances.

In our opinion, the consolidated financial stat€ments present fairly the financial position, of Bank

AtfAolli.it a -A its zubsidiary coryanies as at 31 December 2016 and the results of their

operations for the year then ended.

Dete: 23 FebruarY 2017

Karachi

KP G Tasedr Hidl & Co.
Chartered Accountants
Sheikh Sultan Trust Building No. 2
Beaumont Road
Karachi. 75530 Pakisl,an

(pMG Tas. Hadr & Co . . PsrtnoBhD fim tegEl€cd D Pcll3l'n

"].i"-.J-0.' 
n- 

"r 
rn. xpuc ml*od( ol indeeondont Mnbar

fimr .fiihated wilh XPMG Int6tu0mal c@p€6nv€

('KPMG Inlehatdal'). a swi$ enlilv'

Telephone + 92 (21) 3568 5847
Fa( + 92 {21) 3568 5095
Intemet www.kpmg.com.pk

l<'0 r\G ---\ .,- $-r: L
KPMG Taseer Hedi & Co.

Chartered Accountants
Syed Iftikhar Anjum



BANK ALFAI.AH LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT DECETIBER 31,2016

ASSETS

Cash and balances with treasury banks

Balances with other banks

Lendings to financial institutions

Investments - net

Advances - net

Operating fixed assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings
Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance lease

Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY

Share caoital

Reserves

Unappropriated profit

Total equity attributable to the equity holders of the Bank
Non-controlling interest

Surplus on revaluation of assets - net of tax

CONTINGENCIES AND COMMITMENTS

919,442,840 903,415.757

60,924,870 54,092.736 45.567.564:::-:=:

Note 2016

15,952.076

15,895,652

17,777,737

49,62s,465
323,466

10,975,939

60,924.870

15,898,062

14,164j20
12,813,488

42.875,670

274,134
10,942,932

54,092,736

January 01,
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15,872,427

12,338,026

10,091,872

38,302,325

255,999

7,009,240
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The annexed notes 1 to 46 form an integral part of these consolidated financial statements.
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BANK ALFAI.AH LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2016

Mark-up / retum / interest eamed
Mark-up / retum / inter$t expensed
Net mark-up / interest income

Provision against non-performing loans and advances - net
Provision for diminution in the value of investments - net
Bad debts wriften off directly

Net mark-up / Interut Income after provlslons

Non mark-up / Intercst Income
Fee, commission and brokerage income
Dividend income
lncome from dealing in foreign currencies
Gain on sale of securities - net
Unrealised gain on revaluation of inveslments
classified as held for trading - net

Share of profit from associates
Other income
Total non mark-up / interest income

Non mart-up / intercst erpcnses
Administrative expenses
(Reversal) / provision against off-balance sheet obligations
(Reversal) / provision against other assets
Other charges
Total non mark-up / interest expenses

Extra ordinary / unusual items
Proflt beforc taxaton

Taxation
- Currenl
: Defened
- Prior years

Profft aftar taxatlon

Prolit attributrble to:
Equity holden of the Bank
Non+ontrolling interest

Baslc earnlngs per rhatt

Dlluted earnlngr per rham

The annexed notes 1 to 46 form an integral part of these consolidated financial statements.
l(P rur,

13,354,055 12,657,172

12,657,17213,354,055

30

I 4ZrJ3il l-5,036"06-l
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7,889,794 7,502,660
49,332 11,669
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31.1 a.95 1.72::
31.2 1.92 4.72 '
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Note 2015
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13.3
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| (106,138)l | 322,3s1 
|I 118,399 | | 329,78e I

23,713,197 22,772,986
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BANK ALFAI.AH LIMITED
CONSOLIDATED STATEIIIENT OF COIUPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016

Note
2016 2015

(Rupees in'000)

7,939.126 7,514,329

11,054 210,501

Profit after taxation

Other compr€hensive income

Items that are or may be reclassifled subsequenfly to profit and loss account

Exchange differences on translation of net investments in foreign branches

ltems that wlll never ba reclassifled to profit and loss account

Remeasurement of defined benefit olans
Related tax on remeasurement of defined benefit plans

Share of Remeasurement of defined benefit plans of associate

Comprehensive income - transferred to statement of changes in equity

Attributable to:

Equity holders of the Bank
Non-controlling interest
Comprehensive income - transfened to statement of changes in equig

Components of comprchenslve Income not reflected in equlty

Items that are or may be reclasslfled subsequently to proflt and loss account

Surplus on revaluation of available for sale securities
Related defened tax liability

Share of surplus on revaluation on associates' available for sale securities

The annexed notes 1 to 46 form an integral part of these consolidated financial statements.
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BANK ALFALAH LIMITED
CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEIUBER 31,2016

CASH FLOWS FROT OPERATITG ACTIVITIES
Profit before taxation
Dividend incom6
Shar6 ot profit from associates - net of tax

AdJu!tmentr
Depreciation

Amortisation
Provision against non_performing loans and advances - net
Provision for diminution in value of investments - nel
(Reversal) / provision against off_batance sheet obligations
(Reversal) / provision against other assels
Unrealised gain on revaluation of investments

ctassified as held for trading - net
Bad debts written-off direcily
Gain on sale of operating fixed assels _ net
Charge for defined benelit ptan

(lncro.!e) / decre.le In opor.tlng .srets
Lendings to fnancial institutions
Held for trading socurities
Advances
Other assets (exctuding advance taxation)

Incre.se / (decrease) ln opera$ng !lebltifies
Bills payable
Bonowings
Deposits and other accounls
Other tiabilities

Gratuily paid
lncome tax paid
Not ca3h (used In| / generated from operating acflvlties

cAsH FLOWS FROil D{VESTtitc AcTtvtTtEs
Net investments in available for sale securilies
Net investments in held to maturity securities
Investment in associated companies
Disposal of investment in associated companies
Proce€d from disposal of investment in associaled compantes
Dividsnd income received
Investments in operating lixed assets
Sale proc€eds of property and equipment ctisposed_off
Net caeh generatod from / (ured ln) Invor0ng acilvlfle!

cAsH FLOWS FROit FtNAltctltc AcnuflEs
lssuance of share capital
Redemption of sub-ordinated loans
Dividend paid
t{et cerh usod In flnanclng acilvlfler
Exchange difterence on transration of the net investments in foreign branches

(D6cro.!e), increalo In cath and cash equlvalentt
Cash and cash equivalents at beginning ot the year
Effects of exchange rate changes on cash and cash equivalents

Cash and carh equlvalents at end of the year

The annexed notes 1 to 46 form an integrar part of these consoridated financiar
rl r4 cr ------/
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BANK ALFALAH LMFED
}IOTES TO AT{D FORI/|IIIG PART OF THE COIISOLIDATED HilANCIAL STATE]SENTS
FOR THE YEAR ETTIDED DECEUEER 3', 2016

1 STATUS AND }IATURE OF BUSINESS

1.1 The "Group" conslstr ot:

Holdlng Comp.ny
Bank Alfalah Llmlted, paktlt n

Bank Alfalah Umited (tho Bank) is a banking company incorporated in Pakistan on June 21,'lgg2 as a pubtic limited company
under the Companies Ordinance, 198.f . lt commenc€d its banking operation8 on Nonember i, 1992. The Bank,s registered oflice is
located at B' A. Euilding, l. l. chundrigar Road, Karachi ancl is listed on the Pakistan Stock Exchange (form€ily Karachi. Lahore and
lslamabad stock Exchanges). The Bank i3 engaged in banking services as descfibed in the Banki-ng'companies ordinance, 1g62and is oporating through rt75 conventional banking branches including'18 sub branches (2015:4g4 branches inctuding 12 sub
branches), 10 overseas branches (2015: 10 branches), '153 lslamic banking brancfies (20151 15g branches) and 1 offthore banking
unit (2015: I unit). The credil rating of the Bank is disclosed in not€ 33 of the consolidated ffnancial statements.

Sub3ldlarla.
Alfalah Securities (private) Limited, pakistan
Atfalah GHP lnvoslment Management Limited, pakistan

1.2 In addltlon the Group malntetnt Invertmcnt! In thc tollowlng:

Alfalah GHP Value Fund
Alfalah GHP Cash Fund
Alfalah GHP lslamic Income Fund

Assoclate!
Alfalah Insurance Limited
Sapphire Wind Por'r€r Company Limited
Alfalah GHP Money Market Fund
Alfalah GHP Income Multiplier Fund
Alfalah GHP Sovereign Fund
Alfalah GHP Income Fund
Alfalah GHP lslamic Stock Fund
Appollo Pharma Limiled

Percontage of Holdlng
2016 2015

97.91 percent 97.91 percent
40.22 percent 40.22 percent

lnveltmsnt In mutuel fundt ert blllhed snder trust ctructu]€ not con3olldatecl a! .ublidl.rio! - Note i.2.1

Nif 27 qerc.ent
38.85 percent 70.09 percent
0.14 percenl 84.'l percent

30 percent 30 percant
30 percent 30 percent

4.16 percent 2.71 percent
13.17 percont 't0.68 percent
9.01 percent 5.22 percent

Nil 0.43 perceni
6.45 percent 52.92 percent

Nil 7.4 percent

1.2-1 These represent the Bank's investment in mutual funds estiablished under Trust structure, which are subsidiaries of the Group
under IFRS 10, but hav€ not been considered for the purposes of consolidation in accordance with th€ directives issued by the
Securities and Exchange Commission of Pakistan (SECP) through S.R.O 56(D /2016 dated January 2g, 20j6. Th6 said SRO states
that lhe requirements of consolidation under section 237 of the Companies Ordinance 198.{ and ipnS tO ,Consolidated 

Financial
Stalements'is not applicabh in case of investment by companies in mutual fundE estiablished under Trust slructure. Accordingly, forthe purposos of Consolidated Financial Statements of the Group, th€ investments in these funds have been accounted for as
associates as explained in note 2.4 to these consolidated financial statements.

2.1

2.2

BASIS OF PRESENTATIOII

These consolidated financial statem€nts represenl financial stalements of holding company - Bank Alfalah Limited and its
subsidiaries. Tho ass8ts and liabilities of subsidiaries have been consolidated on a line-by-line bisis ancl th6 inveslment held by theholding company is eliminaled again$t the conesponding share capital of subsidiaries in these consolidated financial statements.

In accordance with tho direclives of the Federal Govemment regarding tre shifting ot the banking system to lslamic modes, thestate Bank of Pakistan has issued various circulars hom time to time. Pirmissibb fdrm of trade-retaied' modes of financtng includespurchase of goods by banks ttom their cu6tomers and immediate resale to them at appropriate mark-up in price on defenedpayment basis. The purchases and sales arising under these anangernents are not reflected in thes€ consolidated financial
statements as such, but are restricted to the amount of facility actually utilisett and the appropriate portion of mark-up ther€on. Thelslamic Banking branches of the Bank have complied with the requirements set out under the lslamic Financiat Accounting
standards issued by the Institute ot chartered Accountiants of Pakistan and notified under the provisions of lhe companies
Ordinance. 1984.

Key linancial figures of the lslamic Banking branches are disclosed in Annexure ll to the unconsotidated tinancial stat€ments.

Bacir ot conrolldetlon

Subsidiaries are entilies controlted by the Group. Control exists when the Group is exposect. or has rights, to variable. retums fromits involvement with investee and has the ability to atfect those retums through its power over the investee.

rq,f rrcr

2.3

2.1



3

3.1

2

These consolidated financial statements incorporate the financial statements of subsidiaries from the date that control
commenc€s until the date that control ceases.

Associates are those entites in which the Group has significant influence, but nol control, over the financial and operating polices.
Associates as well as investment in mutual funds established under trust structure (not consolidated as subsidiaries) are
accounted for using the equity method.

Non'controlling interesF are that pad of the net resulls of operalions and of net assets of subsidiaries attributable to interest
which are not owned by the holding company. Material intragroup balances and transac{ions are eliminated.

STATEIIIENT OF COMPLIANCE

These consolidaled linancial slatements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such lntemational Financial Reporting Standards (lFRSs)
issued by the International Accounling Standards Board and lslamic Financial Accounting Standards (lFASs) issued by the
Institute of Chadered Accountants of Pakistan as are notified under the Companies Ordinance, 1984, the provisions oi and
directives issued under the Companies Ordinance, 1984, Banking Companies Ordinance, 1962 and the directives issued by the
Securities and Exchange Commission of Pakistan (SECP) and the State Bank of Pakistan (SBp). In case the requirements differ,
the provisions of and direclives issued under the Companies Ordinance, 1984, Banking Companies Ordinance, 1962 and the
direcliv$ issued by SECP and SBP shall prevail.

The State Bank of Pakistan has deferred the applicability of International Accounting Standard (lAS) 39, 'Financial Instruments:
Recognition and Measuremont' and International Accounting Standard (lAS) 40, 'lnvestment Property' for banking companies
through BSD Circular Letter No. 10 dated August 26, 2002 till further instruclions. Further, the Securities and Exihange
Commission of Pakistan has deferred the applicability of Intemational Financial Reporting Standard (IFRS) 7, ,Financlal
lnstruments: Disclosures' on banks through its notification S.R.O 41 1(l)12008 dated April 28, 2008. Accordingly, the requirements
of these standards have not been considered in the preparalion of these consolidatecl financial slatements. However, investments
have been classified and valued in accordance with the requirements prescribed by the State Bank of pakistan through various
circulars.

The State Bank of Pakistan through BPRD Circutar No. 04 of 2015 dated February 25,2015 has deferred applicability of lslamic
Financial Accounting Standard-3 for Profit & Loss Sharing on Deposits (IFAS-3) issued by the Institute of Chartered Accountants
of Pakistan and notified by the Securities & Exchange Commission of Pakistan (SECP), vide lheir SRO No. 57.t of 2013 dated
June 12' 2013 for Institutions offering lslamic Financial Services (llFS). The standard will result in certain new disclosures in these
consolidated financial statements of the Group.

New and revised approved accounting 3tandards not yet effective

The following standards, amendments and interpretations of approved accounting standards will be effective for accounting
periods beginning on or after January 01,2017:

Amendmenls to IAS 12 'lncome Taxes' are effeclive for annual periods beginning on or after January 01, 2017. The amendments
clari! that lhe exisience ot a deductible temporary difference depends solely on a comparison of th€ carrying amount of an asset
and its tax base at the end of the reporting period. and is nol affected by possible future changes in the carrying amount or
expected manner of recovery of the asset. The amendments further clarity that when calculating dlfened lax asset in respect of
insufftcient taxable temporary differences, the future taxable profit excludes tax deductions resulting from the reversal of those
deduclible temporary differences. The amendments are not likety to have an impact on Group's financial statemenls.

Amendments to IAS 7 'Statement of Cash Flows' are part of IASB's broader disclosure initiative and are effective for annual
periods beginning on or afrer January 01,2017. The amendments require disclosures that enable users of financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising from cash flow and non-cash
changes.

Amendments to IFRS 2 - Share-based Payrnent clarifu the accounting for certain types of anangements and are effective for
annual periods beginning on or afler January 01, 2018. The amendments cover three accounting areas (a) measurement of cash-
settled share-based payments; (b) classification of share-based payments settled net of tax withholdings; and (c) accounting for a
modificaiion of a share-based payment from cash-settled to equity-settled. The new requirements could affect the classiliiation
and/or measurement of these arrangements and potentially the timing and amount of expense recognized for new and
outslanding awards. The amendments are nol likely to havs an impact on Group's financial statements.

Annual improvements to IFRS standards 2014-2016 cycle. The new cycle of improvements addresses improvements to following
approved accounting standards:

' Amendments to IFRS 12 'Disclosure of Interests in Other Entities' (effeclive for annual periods beginning on or after
January 01' 20171clariff that lhe requirements of IFRS '12 apply to an entity's interests that aie classified as hild for sate or
discontinued operations in accordance with IFRS 5 -'Non-current Assets Held for Sale and Discontinued Operations,. The
amendments are nol likely lo have an impact on Group's financial statements.
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' Amendments to IAS 28 'lnvestments in Associales and Joint venturcs' (effeclive for annual periods beginning on or afterJanuary 01 ' 2018) clarifies that a venture capital organization and other similar entities may elec{ to measure investmenls inassociates and joint ventures at fair value through profit or loss, for each associate or joint venture separalely at the time ofinitial recognition of investment. Furthermore, simiiar election is available to non-investment entity that has an interesl in anassociate or joinl venture thal is an investment entity, when applyrng the equity method, lo retain the fair valuemeasuremenl applied by that investment entity associjte or joint'venture to the investment entity associate,s or jointventure's interests in subsidiaries. This election is made ."p"r"t"rv ioi eacrr investmenl entity associate or joint venture.The amendments are not rikely to have an impaci on Group,sfinancLr statements.

- lFRlc 22'Foreign currency Transac{ions and Advance consideration' (affective for annual periods beginning on or afterJanuary 01' 2018) clarilies which date should b€ used for translation wtren a foreign currency transaclion involves payment0r receipt in advance of the item it relates to. The related item is translaled u-sing the 
"i"n.ng" 

rate on the date theadvance foreign currency is received or paid and the prepayment or deferred income is recognized. The date of thelransaclion for the purpose of delermining the exchange rate to use on inilial recognition of tne rJiateo assel, expense orincome (or pad of it) would remain the dite on which receipt of payrnent from adiance consideration was recognized. lfthere are multiple payments or receipts in advance, the entity strati ditermine a date of ut" rr"nr""rion for each payment orreceipl of advance consideration. The amendments are not likely to have an impact on Bank,s financial slatements.

BASIS OF MEASUREMENT

Accounting conven$on

These consolidated financial statements have been prepared under the historicar cost convention except that certain fixed assetsand olher assets ar€ stated at revalued amounts, and held for tracling and available for sale investments ancl derivative financialinslruments are measured at fair value.

Functlonal and Preeentation Currency

These consolidated financial statements are presented in Pakistani Rupees, which is the Group,s functionat and presentationcurrency' The amounts are rounded off to the nearest thousand rupees except'as stated otherwise.

Critical accountlng esilmates and judgements

The preparation of these consolidated financial statemenls is in conformity with approved accounting slandards as applicable inPakistan requires managemgnt to make judgements, estimates and assumptions thal affect the reported amounts of assets andliabilities and income and expenses' lt also reguires management to exercise judgement in appticaiion of its accounting policies.The estimates and associated assumplions are based on historical experience and various other faciors thal are believed to bereasonable under the circumstances. These estimales and assumptions are reviewed on an ongoing basis. Revisions toaccounting estimates are recognised in the period in which the estimate is revised, if the revision affecti oniy tnat pe1od, or in theperiod of revision and in future periods if the revision affects both cunent and future periods.

il?l'xr*xT?Jliltr 
estimates and areas where judgements were made bv the manasement in rhe apptication of accountins

classitication and provisioning against investments (notes 5.4 and g)
classification and provisioning against non-performing loans and advances (notes 5.5 and 10)' income taxes (notes 5.1 1 and 30)
accounting for defined benefit pran and compensated absences (notes 5.12 and 35)
crepreciation / amortisaiion of operating fixed assets (notes 5.6 and 1 

.r)

impairment of assets (notes 5.9 and 5.10)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these consolidated financial statements are s€t oul below. Thesehave been consistently applied to all years ptetent,ed, unless othenivise specmeo except for changes menlioned in note 5.1 to
$1X1;]Et|;fjfl.il:"'stalements' 

In addition cerlain reclassificarion have been made ." .qrirJ ov sBp circutar No. 05

on January 01' 2016' the state Bank of Pakistan (sBP) wide BPRD circular No. 01 of 2016 issued ,Regulations 
for Debt propertyswaps" ln line wilh these regulations, the Bank, eifective January 01, 2016 has cnanged its accounting policy for recording of non.banking assets acquired in satisfaction of clalms. Prior to this change-in accounting policy, non-banking assets acquired insatisfaction of claims were carried at cost less impairment, ir any. niJ ttre a-ccounting poriiy not been cnanged, Non-bankingassets (included in other Assets in the slatement of linancial poiitionl *oriJiave_been lower by Rs. 36.94 million, surplus on

:"#i?';il#,i::ff:',*:1'"if[ii::H?',:i::lilfj.i; *;ilv n-''zs ss mi,,ion anJ'Rs rilg."irrion,",p"aiu",y

Cash and cash equivalents

cash and cash equivalents comprise of cash in hand, balances with treasury banks, balances with other banks in currenl and

If[l"*"'"ts' 
nalional prize bonds, any overdrawn nostro accounts and cait tendings having maturity oithr"" months or less.

')

'i)iii)
iv)
v)
vi)

5.1

5.2
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5.3 Lendlngr to, borrowlngr from fln.ncl.l tntlltuuon!

The holcting @mpany €nters into transactions of repo and reve.se repo at contracled rates for a specified period of time. These arerecorded as under:

Sale of securltlec under rapurchsro agr€emenls

securities sold subjecl to a repurchase agreement (repo) are retained in these consolidated financial slatements as investmentsand the @untor party liability is included in bono,vings. Th6 difterence betw€en the sale and crntracted ,"frr.n"." price is accruedon a time proportion basls over the p€riod of the contract ancl recorded as an exDense.

Purchare of locurltlo! undor rElalc sgrcements

securities purchased under agresment to resell (reverse repo) are not recognis€d in these consolidated ftnancial slatements asinvestments and the amount extended to the counter party is included in tindings. The difference between the purchase andcontracled resale price is accrued on a time proportion basis over the period of the contract and recorded as income.

5,4 Inveltrilonts

5.4.1 Cl.triflcetlon

The Group classifies its investments as follorvs:

Held tor tr.dlng

These are invesim€nts, which are either acquired for generating a profil from short-term ffuctuations in market prices, inleresi rate
movements, dealers'margin or are securities.included in a porttolio in which a pattem of short-term profit taking exists.

Held to meturity

These are investmenls with fixed or determinable payments and fixed maturities and the Bank has the positive intent and ability tohold them till maturity.

Available for rrle

These are investments, other than those in subsidiaries and associates, whicfi do not fall under lhe 'held for trading, and 'held tomaturity calogories.

Asgoclats!

Associatos are all entities over which the Group has significant influence but not control. These ar6 accounted for using the equitymethod of accounting. The investm€nt in associates ar6 initially recognised at cost and the canying amount of investment isincreased or decreased to r€cognbe the investot's share of the post acguisition profits or losses in incorie ancl its share of the post
acquisition movement in reseryes.

Investrnonb In muturl fundr edabllched undol trult structurp not conlolld.ted rc sublldlerioe - Note 1.2.1

For the purposes of presentation, such investments have been disclosed
associales using th€ equity method of accounting.

as part of associates, and accounted for at gar with

5.1,2 Regulrr way contract!

All purchases and sales of investments that require detivery within the time ftame estabtished by regulation or mark€t conventionare recognised at trade date, which is the date at which lhe Bank commitis to purchase or sell ti\e investments excepl tor moneymarket and foreign exchang€ contracls wtrich ar6 recognis€d at setilement date.

5.4.3 Iniiial recognhlon end me.lurcmcnt

Inveslments olher than thos€ cat€gorised as 'held for trading' are initially recognised at cost. Transaction costs associated with theinvestment are included in cost of investments. Investments classilied as 'held for trading' are initially ].oogni.eo at fair value and
transaction costs are expensed in the profit and loss accounl.

5,4.4 Sublequsntmoaruremont

In accordanca with the requirements of slate Bank of Pakistan, quoted s€curities other than those classilied as held to maturity,investment in associates are subsequently remeasured to market value. Surplus / (deficit) arising on ievatuation of securities
classiffed as'available for sale is included in th€ statement of comprehonsive income but is taken to a *eparate account shorn inthe sialement of financial position belorr equity. Surplus / (deficit) arising on revaluation of quotetl securilies which are ,held forkading'is taken lo the profil and loss account. Investments classified as'hl6 |o maturiv are canied at amortis€d cost.

Unquoted equity securilies, excluding investment in associates are valued at lower of cost and the break-up value. Break-up valueof equity securilies is calculated with reference to lhe net assets ol the investee company as per the iatest available audited
financial statemenls.

K I Ka,.
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5.4.5 lmpalrment

lmpairment loss in respect of equity securities classified as available for salo, associates ancl helcl to maturity is recognised bas6don management's assessment of obi.ciiv€ evidence of impairment 
"" " 

,""rrt or one or more 
"*ni, 

ir,"ir"v have an impac{ onthe estimat€d future cash nora or fre invesriilris. n .ign#cnioi pioro'rdJc"ain" in fair varue of an equity investmenr berow itscost is also considered-an objeciive evruence olilpairment. provision roiairinrtion in the varue of debt sscurities is made as perthe Prudential Regulations issued by rre-s-tate"ga* or p"riran.-in-L-. ot impairment of avairabte for sare securities, thecumulative toss that 1L-Tl lyiitJ oi[ov in rrour-/ io"n.iij J'i""ru"ri* of securities on rhe s*rement of financialposition belou' eguity is removed there from anc'recognised in the profit 
"na 

t"" account. For investments crassified as herd tomaturity and investment in associates, ttre impairment loss is recognised in the profit and loss account.

Gains or losses on disposal of investments during the year are taken to th€ profit and ross acc,ount.

Advancel

Loanc and edvancel

Loans and advances including net investment in finance lease are stated net of provision againsl non-performing advances.specific and general provisions- againti i;i;il; o*r"oon, are made in-accorcance with the reguirements of the prudentialRegulations issued by the state Baik orparisGn rro-Jtimeto time. Th;il;;;;. made / reversed during the y€ar is charg€d;protil and loss a@ount and accumulated pt"i.lon it n"tr"o-off against 
"ou"nc"s. 

r,ronisions pertaining to overseas advances areI:H'1":ffifilT#: *"rg;|il*ts or reguratorv authorniei or ne respective counrri$. Rovance-s 
"r" 

*rttt"n orr when there

lslamlc Flnanclng and Related Auetr
The Group providos lslamic financing and related 

"*1r:i-1"ly grolsjr-qurbaha, tjarah, Diminishing Musharakah, Musharakah.Running Musharakah' salam' lstisni, 
"no 

gtpotti"inan@ under S-Bp tsramic ilport Refinance scheme. Th€ purchases andsales arising under these arrangements are nol rellec{ed in thess nn.*i"r st"t"i,irts as such but are resrricted to the amount offacility actuelly utilised ancl ttreipproprtare p"ii"i'"ipr"nt thereon. rne income on such financings is recognised in accordancewith the principleE of lslamjc shariah"The ct,p i"-t"-ines.sry91.fic 
"no 

g"n";r ;.visions against lstamic fnancing and reratedassets on a prudenl basis in accordance with rre requirements ot ttre pruointiaiiiurations 
issued by the sBp. The net provisionmade / reversed during the year i9 

,charged to proii ano loss account ano accuiurarea provision is netted off againsr rsramicfinancing and related assets' lslamic fin"niing .ri r"r.r"o ,rr"t. 
"r" 

*rrtt"n 
"n-",t "i 

rhere are no rearistic prospects of recovery.

llet inv€rtment In Flnanco La.re

Leases where the Group transfers substantially all the risks and rervards incidental to the ownership of an asset are dassil,ied asfinance leases A receivable is recognis€;;; *ii"n""r"nt of rease term at an amount equar to the pres.nt varue of theminimum lees€ paymente, including gi"rrnt*d ;ridr;] vatue. rt any. une;; ;;* income is recognised ov6r the term of thelease' so as to produce a constant periodic refum on Ge outsanoing net investment in leas6.

Operatlng Flred asrot!

Tanglblo alret!

operating fixed assets except office premises are shown at historicar cost ress accumurated depreciation and accumuraredimpairment losses' if anv' Historical coit inctuoes eipenditures tnat are oireal llioutaore t., the acquisition of $e items. officepremises (which includes land and buitdings) are statJat revarued 
"rornir"..'.*rrurated depreciation.

Depreciation is charged to i1fl:^iy applying-the straight-line methoct using the rales specified in note 1 1.2 to these consoridaledfinancial slatemsnts' The dep-reciation iri"igo for th" v"";l'j Tgrl,t"d "n", 
rilfit" account residuar varue, if any. The residualvatues' useful lives and deprociation method are di*"d af. 

Solusteo, ir rppipri"t", at each reportjng date. Depreciation onadditions is charged trom the dats on wfiich n" 
"t""n'ii" "vailabre 

ior use ,no-Io!* on m€ date on which they are disposed off.
Maintenance and normal repairs ar6 charged to income as and when incuned. su.bsequent cosls are includsd in the assefscarying amount or ars recognis€d as a sJparate 

""*t, ra appropriato, onty when it is probabre that futur. economic benefitsassociared with the item wit flow to the Bank and trecosiortne'itb;o;L;";uii reriabry.

:Jtr#':#ffi"ilTf';*?l,llff::ionallv qualified valuers with surficient resurariiy to ensure thar rhe ner canyins amount does

surplus arising on revaluation-.is 
Tdited to the surplus. on 

.revalualion of operating fixed assets account. Deficit arising onsuDsequent revaluation of operating fixed assets is aolusreo against ilre oaiancell ti"'"oo* mentioned surprus account as arou,edunder ths provisions of the companies oroinance,-'t-g-8r. The surprur 
"; 

,;;;i;;ti;; of-operating ,ixed assets to the extent ofincrementar depreciation charged on ttre reutJ a.itsiJ t,"n"r"rr"o to unappropriated prorit.

Gains and losses on disposal. of operating fixod ass€ts ere taken to the profit and ross accounr excopt that the rerated surprus /deficil on revaluation of operating fixed asits tneioiJeJeneo taxationr it t ansi"rreo cirecty to unappropriated profit.
({,tq^
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Intanglble .!!et!

htangible assets'having a finite useful life arestated at cost less accumurated amortisation and accumurated impairment tosses. ir
anv' such intangible assets are 

"to'tit"a^hg're strailr,i-rine-illnoc ou", *,"ii "riiri; iili,], ,,""r. The usefur rives andil:H:Hli:::s,lmu,fr"ll#*li*;i*##'il""LT?L*.0 0"t". rn6nsii;;;. havins an inde,inite usetur

Goodwlll

Goodwill adsing-on.'the.acquisition represents.the excess of the consideratiol.fl:f"".T over interest in net fair varue of th€ net
identiriable assets'.liabilities il;il;;;;;;Luititie^s-or me a"qr,r*.?li'rli" p.yrpose of impairmeni t".ung , soodwi, acquir€d in a
business combination. is arrocatec to'elcrt'"i t1" .cd: ;r;;;"i"ii_u, ,r,"r, i" 

"ip*iJ'i" oi^lh oo,n the synersies of the
combination' Goodwill impairment ieviil-are undertaken ;ilrrt ;;"re. nequeniri-r;;;';; chanses in circumsbncesfrtJ3tff.?5?:at.impai#ent' il;;ffi;;"rue orsoodwirr i, *nipJr"o o.n" ,*";;il;orni, *,.n is rhe higher orvaruereversed. 

rrr valu€ less costs ot disposal' eny iripairmenii;-r6;-d i*"oti"ivl. l"|roJ"* and is nor subsequentry

5.7 Gapital worl In progrcs!

capitat work-in-p1o9t9t: is stated at @st less accumurated impairment rosse-s,if,any. A[ expenditure connected wirh specific assetsff:f::Jill3"ii[':"j.]if[1fff::ction perioo ., 
"",,i"J,naiitils-rreao. rn"." 

",:" 
t ""rr",il to ,pecinc assets as and

5.8 Non-current rssets hgld for lale

;?:fi"i:.flT:,j::"iJo;fr[ffi.ffiilil$ffiflflg:, as herd ror sare ir's carryins amounr wi, be recovered principa,y

l,il:h#lflffset 
(or clisposal group) held for sale is canied at the rou,er ot its carrying amount and the fair varue ress cosrs tocurrent asser 

"r.1llll"?'r",iil,*,i?TJ:[J?l 

the pront 'J r".. 
"*"r"r j9l 

"lv 
il;6-oiiil#1j* *," down or rhe non_the extent rn"vlo not exceed the cumurativ€ ifss 

costs to sell' subsequent-_01n1 in r"ir r.rr"l"l.'Jo.i. ,o seil are recognised toaassined as hlrd ror sare o' *nl" r,.r "iil;;i3i1il""jj ::::$S?:T:,!;fff n 
"o.-*"",'t i#t is not oepre<raiJ;iiJ

5.9 lmpainnent

The carrying amount of assets is roviewed at each. reporting date to determine wiether there is any indication o, impairment of anv
asset or group of assels' lf any such inoicaii-o-n erists' ttr" i"-rl..o['.r"rrt.or such aEsets rs esrim-a; and impairment rosses::ffiH::T;$T#,$"#"Xlli:,Tfi:flil* nnancrat srale-m"iiJ. n"'iJ'"rtins impai,m;fid;;'k", ro rh€ pronr and rosslmpairment toss Joes nor exceed,n" r"*,-* * r3ili,l;H,ji;:i:|f,tJf asainstielaied rt l;"il'r;rus to the extenr that the

5.10 tjarah Assetr (|FAS 2)

lTl.ffiiLffi5:T;:.ffi1[lirT8'ilil:HtT':11'*Ti;i pnarr.o''rsramic nnancins and rerared a6sers,. rhe rentar

Depreclaflon

]*il:'H#Hi"1:ffi1x:"fii:[ff iet:;:fitrnition 
or rjarah or respecrive assers ro Mustajir. rjarah assers are depreciated

farah Rentrtr

liarah rentals outstanding are disctosed in 'lslamic financing and rerated assets'on the statement of Financiar position at amortized

lmpalrment

lmpairment of ljarah assets is determined on the same basis as that of operating fixed assets. rmpairment of tjarah rentars areffi:l#.*rlxrt:fft||:fflg|:ptc""titi d"g"lations or set. ir,i pr"ffiln ror impairmenr or rlararr'Rinrars is shorvn as parr

5,11 Taxation

Income tax expense comprises cunent and defenect lax..lncome tax expense is recognised in the profit and ross accounl except ton"#"#i:'i:'il9ffi:to items;"*d;;ilv in oth6r;d;ffi;;int'" in which case it is recosnrseo in statement or

rC I rta^



Current

Provision for cunenl taxation is based on taxable income at the cunent rates of taxation afier taking into consideration available taxcredit and rebates' if any' The charge for cuneniar a* includes 
"djdtr;il, where considered i"orr"rv rerating to prior years,which aris€s from assessments / devetopments maOe during the year.

Deferred

Defened tax is recognised using the balance sheet tiability method on all temporary, differences arising between the canyingamounls of assets and liabilitles for financial reporting purposes and arnounts used for the taxation purposes. The amount ofdeferred tax provided is based on the expecled manner of realisation or setflement oJ the canying amounts of assets and riabititiesusing the tax rates enacled or substantively enacled al lhe reporting oate. n oerer-ec rax asset is recognised onry to the extent thatit is probable that futur€ taxabls profits wilibe evailable ano d,e creiits &n oe utitiseo. Defened tax alset is reduced to the extentthat it is no ronger probabre that the rerated tax benefits wi* be rearised.

Detened tax liabitity is nol recognised in respecl oflaxabte remporary differences.assoqated with exchange transtation reserves ofl?,i",llilX1llii;Hii?jlliJlli?"::jff;"d;iril;;;;ffi;;;;';" b€ conrro,,ed 
"nJirt, 

p,io.o,e rhar the remporary

5,12 Employse benefttr

a) Deflned beneflt plan

The holding company operales an approved funded.gratuity-scheme covering eligible employees whose period of employment withthe holding company is five years or more. contributions toihe fund 
"r" 

r"oi on the basis oi actuariar relmmenoations. poj.ctedunit credit Method is used for the actuarial valuation. Acluadal gi". 
""0 

rosses are recognised immediatery in othercomprehensive incom6. Gratuity is payable lo stiaff on completion of the frescribed qualiFying period of service under the scheme.

The subsidiary - Atfalah securities operates an unfunded gratuity scheme for afi its emproyees who hav6 comp6tecl the quariryingperiod as detined in lhe scheme' The cost of providing uenerns unoe, ne cefined'benefit scteme is-oetermined using the
,lfiffiT"ytrJf#L"$1}i*:ffi;[:ffi:T*.tis"m-; ;'l.i'"' recosnised as income or eipense in ru, in rhe year

b) Dotloed contributon pl.n

The Holding company.operates an approved provident fund scheme for ail its regurar permanenr emproyees, administered by theTruslees' Equal monthly contributions 
"te 

t"de both by the horohg comp;f ano its employees to the fund at the rate of g.33% ofthe basic salary in eccordanc€ with the terms of the scfi€me.

The subsidiary - Alfalah GHP Investment Managem€nt.Limited operates an approved funded contributory providenl fund for all its
ffi:,:"9,il:love€s 

to which equal monthlv c.ntribulions are made o.n uv-ti" corpany inJ m" ;;1.,'y*, at rhe rare of 10%

c) Compgnrated absenca!

The Holding company recognises the liability for compensated absences in respect of emproyees in the period in which rhese areearned up to the balance sheel date' The provision has been recognised on the basis of acluarial recommendations.

d) Emptoyeer Stocl Opflon Scherrp

The grant date fair value of equity settled share based payments to emptoyees, determined as option discount as ailowsd by publiccompanies (Employee stock option scheme) Rutes 2001, ls recognlJ ; emorolee compensation exp€nse on a straight rinebasis over the vesting period with a consequent credil to equity as-empiw-stock option compensation reserve. The defenedemployee stock option cost is shown as a deduction r9q erprovee s;;;u*;rpensation reserve. option discount means theexcess of market price of the share al the date of grant of an optbn under a'scheme over exercise p6ce of lhe option.

when an unvested option lapses by virtue of an employee not conforming to the vesting conditions afler re@nition of an employeecompensation expense in the profit and loss account, such employee 
-compensation 

expense is l. u"r"eo in the protit and loss
:ffr[ff;:".the 

amortized portion with a corresponding effea to emptovl stocr option compens"-ri*i"r"*" equar ro the un

when a vesled option lapses on expiry of the exerciT perio<|, employee comp€nsation expense already recognized in the profit orloss is reveGed with a cotresponding reduction to €mploye€ stock opu'on *rp.na"tion reserye.

when the options are exercis€d, employee stock option compensation reserve relating to these options is transfened to sharecapital and share premium' An amount equivalent to the face value of retated shares is hansfened to share capital. Any amounlover and above the share capital is transfened to share premrum.

re t*u
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5.13 Non-banklng slret .cquhed In 3!{lfacflon of clalm

Non-banking assets acquired in satisfaction ol claims are staled at revalued amounls less accumulated depreciation thsreon. The
valuation of properties acquired under this head is conducted regutarly. so as to ensure that lh6ir net carrytng vatue does not
materially differ from lheir fair value. Any surplus arising on revaluation of such prop€rties is transfened to lhe ,surplus on
revaluation of fixed assets' accounl, while any deficit arising on revaluation is charged to profit and loss account direc{y. In addition,
all direct costs, including legal fees and transfer costs linketl with transfening th€ tide of the property to bank is accounted as an
expense in the profit and loss a@ount. Furthermore, revaluation surplus on such assets shall nol be admissible for calculating
bank's Capital Adequacy Ratio (cAR) and exposure limils under the Prudential Regulations. Horvever, the surptus can be adjusted
upon realization of sale proceeds.

5.14 Borrowlngr I deporltr.nd tholr co.t

a) Bonowings / deposib are recorded at the proceeds received.

b) Bonowing costs are recognised es an expense in the period in wlrich these are incuned using effective mark-up / interest
rale method to the extent that they are not direcdy attributable to the acquisition of or conslruction of qualifying assets.
Bonouring costs thal are direc{y attributabl€ to the acquisition, constrrction or production of a qualil\/ing assel (one that takes
a substantial p€riod of tim€ to get ready for us6 or sale) are capitalised as part of the cost of that ass€t.

5.15 Deporitr - lrlemlc Banllng

Deposits are generated on the basis of two modes i.e. eard and Modaraba.

Deposits taken on Qanl basis are classified as'Cunent Accounf and Doposits generated on Modaraba basis are classified as
'Savings Accounf and 'Fixed Deposit Accounts,.

No profit or loss is passecl on to current account depositors.

Profits realised in investment pools are distributed in pre-agreed profit sharing ralio.

Rab'ul-Maal (Usually Customer) share is distribut€d among depositoF according lo u,eightages assigned at the inception of profit
calculation period.

Mudarib (8ank) can distribute its share of profit to Rab-.ul-Maal upto a specified percentage ot its prolit.

Profits are distributed from the pool so the depositors (remunerativ€) onty bear the risk of assets in the pool during the profit
calculation period.

Assel pools are created at the Bank's discrelion and the Bank can add, amend, transfer an ass€t to any other pool in the interost3 of
the depo$it holders.

In caso of loss in a pool during the profit calculation period, the loss is distributed among the depositors (remunerative) according to
their ratio of Investments.

5.16 Provbiont

Provision for guarantee claims and other off balance sheet obligalions is recognised when intimated and reasonable certainty exists
for the Bank to settle tho obligation. Expected recoveries are recognised by debiting the custome/s ac@unt. Charge to the profit
and loss account is stated net-of expected recoveries.

other provisions are recognised when the Bank has a present, legal or constructive, obligation as a rosult of past events, it is
probable that an outfiow of resources will bo required to settl€ the obligation and a reliable estimate of lhe amount can be made.
ProvisionE are royi€nrred al each reporting dat6 and are acljusted to rellecl the cunent besl estimate.

5.17 Acceptancor

Acceptiancos comprise undertakings by the Bank to pay bills of exchange drawn on customers. The Bank exoects most
acceptances to be simultaneously setfled with the reimbursement from the customers. AccEptances are accounted for as ofi
balance sheet transactions and are disclosed as contingent liabilities and commitments.

5.18 RevenuoBcognltion

Advancer and Inve!finont3

Mark-up income on loans and advances, debt securities investments and profit on murabaha and musharika financing are
recognised on a time proportion basis. Where debt securities are purchased et a premium or discount, those premiums / discounts
are amortised lhrough the profit and loss account over th€ remaining maturity, using the effective yield method.

Dividend income is recognis€d at the time when the Group's right to recsive the dividend has been established.

Loass tinanclng

Financing method is used in accounling for incorne from lease financing. Under this method, the unrealised lease income (excess
of the sum of tolal lease rental3 and estimated residual value over the cost of leased assets) is deferred and taken to income over
the term of the lease period so as to produce a constant periodic rate of relum on the outslanding nel investment in the lease. Gains
/ losses on termination of leased contracts, documentation charges, front end fee and other lease income are recognised as income
when they are realised.

k' I x'c*
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Unrealised lease income and mark-up / retum on non-performing advancee are suspended, where necessary, in accordance with
the requirem€nts of the Prudential Regulations of the Strate Bank of Pakistan and reognised on receipt basis.

ljarah income is recognised on an accrual basis as and when the rental becomes due.

Morabaha income is recognised on defened income basis.

Fee, comrnbrlon and brokenge

Fee, commission and brokerage income except income from guarantees and bancaassurance business are accounted for on
receipt basis.

Other income is recognised on accrual basis.

5.19 Fomlgn curroncy t6nll.tlon

Functlonal rnd p.e&ntdlon curency

Items included in thes€ consolidated financial stiatements are measured using the cunonsy of the primary economic environment in
which the Bank opcrates.

Tranttcuon! rnd brlancoa

Transaclions in foreign qrnencies are translat€d into Pakistani rup€€g at the excfiange rates prevailing on the transaction date.
Foreign exchange gains and losses resulting from the settlement of such transaciions and from the translation at year-end
exchang€ rates ot monetary ass€tE and liabiliti$ denominated in foreign c1|nencios are recognised in th€ protit and loss account.

Forward contracF other than contracts with the State Bank of Pakistan relating to foreign cunency cleposits are valued at foMard
rates applicable to the respeclive maturities of the relevant breign exchang€ conhacl.

Foruard putchase contracis with th6 State Bank of Pakistan relating to foreign cunency deposits are valued at th€ spot rate
prevailing on th6 reporting date. The foMard covef fee payable on such contracts is amortised over lhe term of the contracts.

Commltment!

Commiiments for outstanding forward foreQn exchange contracts are disclosed al contracted rat6s. Contingent liabilities /
commitments tor letters of credit and leners of guarant€e denominated in foreign cunenci€s are 6xpr6ss€d in rupee terms at the
exchange rates ruling on th€ reporting date.

Forelgn opgratlonr

Assets and liabilities of foreign opera$ons are hanslated into rupees at the exchange rata prevailing at the reporting dale. The
results of loreign operations are translat€d at average rate of exchange for the year. Translation gains and losses arising on
revaluations of net inv€stment in foreign operations are lak€n to Exchango Translation Reserve in the statem6nt of comprehensive
income. These are rocognisod in the profit and loss account on disposal.

5.20 Deriyatlvoflnanclallnrtrumsnt!

Derivative financial instrumonts are initially recognised at fair value on thg date at which the derivative contrac{ is entered into and
subsequenuy remeasured at fair value using appropriate valuation technhuos. All derivative financial insfuments are canied as
assets where fair value is positive and as liabilities wfiero fair value is negative. Any changes in the fair value of derivative financial
inslruments are lsken to the profit and loss acrount.

s.21 Ott 3otrlng

Financial assets and financial liabilitles are off-set and the net amount reported in these consolidated financial stalemenls only when
there is a legally enforceable right to sei-off lhe recognised amount and the Bank iniends either to sette on a n6t basis, or to realise
the asseb and to settle the liatilitiee simultaneously. Income and exponse items of such assets and liabilities ar6 also off-set and
the net amount is reported in the financial stialements.

5.22 Olvldend.nd .pproprlatlon to reloruet

Dividend and appropriation to reserves, except appropriations wtrich are required und6r the law, afier the reporting date, are
recognised in the Bank's unconsolidat€d financial stiaiements in the year in which these are approved.

5.23 Earnlngr pcrthart

The Group preE€nts basic and diluted eamings per share (EPS) for its shareholders. Basic EPS is calculated by dividing the profit

or loss attributiable to ordinary shareholders of the group by the weightod average number of ordinary shares outstanding dudng lhe
year. Diluted EPS is determinod by adiusting the profit or loss attributable to ordinary shareholders and the weighted average

number of ordinary shares outstanding for th6 effects of all dilutive potential ordinary shares, if any.

t< ltv-
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5.21 Segmont roportlng

Operating segments are reported in a manner consistent with the intemal reporting struc{ure of tho Bank. Segmented performance is
reported to the senior management of the Bank on monthly basis for the punose of strategic decision making and performance
management.

a) Bu3lnelt segm.nt!

Retail brnklng

This includes loans, deposits, trading activity, wealth management and other banking transaclions with retail and middle market
customers of th€ Bank.

Corporate banllng

This comprises of loans, deposits, project financing, trade financing, investment banking and other banking activities with Bank's
corporate and public sector customers.

Trearury

This segment includes liquidity manag€ment activites canied out through bonouring, lending and money market operations. The
investrnents of the Bank primarily towards govemment secudlies and risk management activities via use of foMard contracts &
derivatives are reDorted here.

Consumor b.nklng

This segment primarily constitutes consumer financing aclivities with individual customers of the Bank. Product suite offered to these
c'ustomers include credil cards, auto loans, housing ftnance and personal loans.

lsl.mlc b.nklng

This segment pertains to full scale lslamic Banking operations ol the Bank.

I ntemetlon!l operatlonr

This segment includes amounts related to Bank's overseas operations, namely, commercial banking activities in Bangladesh and
Atghanistan, and wholesale banking activies in the Kingdom of Bahrain.

Retril Brokerage

It includes assel management aclivities mainly through the subsidiary Alfalah Securities (Privale) Limited.

Alsot l$rnrgsment

It includes asset management activities mainly through the subsidiary Alfalah GHP Investment Managem€nt Limited.

Othe|!

This includes the Bank's merchant banking and h€ad office related activities, and all other activities not readily tagged to the segments
above.

b) Goographicals€gmontr

The group operates in three geographical regions being:

- Pakistian

- Asia Pacific (including South Asia)
- Middle East

Note 2016 2015
(Rupses in'000)

6 CASH AND BALA}ICES WITH TREASURY BAI{KS

ln hand

Local currencl
(including in transit 2016: Rs. 12.'122million,2015: Rs.6 million)

Foreign cunencies
(including in transit 2016: Rs.4.189 million,2015: Rs. 7 million)

wlth strts Bank of Paklrtan In

Local cunencf current ac@unts
Foreign currency current acoounts

Foreign cunency deposit accounts

With othot centr.l b.nkt in

Foreign cunency cunent accounts

Foreign currencl deposil accounts

With l{etlonel BanI of Palistan ln

Local cunency cuarent ac@unt

1{ational Prlze Bonds

|4fqt*

10,187,403 8,972,003

2,579,051 2,377,778

6.1 28,662,461 20,593,524

6.2 2,553,016 3,232,623

6.3 5,972,553 7,224,768

6.4 4,',t17 ,412 5,933,513

6.4 678,906 656,196

19,292,758 13,305,048

27.834 73,374

74,071,394 62,368,827
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6.2
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This indudes statutory liquidity reserves maintained with the SBP under Seclion 22 of the Banking Companies Ordinance, 1962.

As per BSD Circular No. I dated December 3, 2007, cash reserye of 5% is required to be maintained with the State Bank of Pakistan on
deposits held under th€ New Foreign Currency Accounts Scheme (FE-25 deposits).

Special cash reserve of 1570 is required to be maintained with the State Bank ot Pakistan on FE-25 deposits as specified in BSD Circular
No. 14 dated June 21, 2008. Profit rates on these deposits ar€ fixed by SBP on a monthly basis. The State Bank of Pakistan has not
remunerated these deposit accounts during the year.

Deposits with other central banks are maintained to meet their minimum cash reserves and capitial requirements pertaining to the foreign
branches of the Holding Company.

Note 2016 2015
(Rupeer ln'000)

BALAilCES WITH OTI{ER BAI{KS

In Pakistan

On current accounts
On deposil accounts

Outside Pakistan
On cunent accounts
On deposit accounts

6.4

352,952 618,033
7 .1 1,079,717 29,625

7.2
7.3

4,375,099 10,956,696

3,691,019 4,978,784

2016 2015
(Restated)

(Rupoer in'000)

5,306,590 15,265,899
24,497 ,227 12,360,451

345,212
30,149,029 27,626,350

2015

7.1

7.2

7.3

g 198 ?8? 16 583 138

This rapresents funds cleposited with various banks at protit €tes ranging from 3.00% to 6.00% per annum (2015: 3.00% to 5.75o/o pel
annum).

This includes amount held in Automated Investment Plans. The balance is cunent in nature and on increaso in the balance above a

specified amount, the Bank is entitled to eam interest from the corespondent banks at agreed upon rates.

This includes placement of funds generated through foreign currency deposits scheme (FE-25), at interest rates ranging from 1.00% to
5.50% por annum (2015: 1 .00% to 6.00% per annum) having maturities upto March 2017 (2015: March 2016).

LET{DI}IGS TO FI]IANCIAL IIISTITUTIONS

Call money lendings
Bai Muajjal

Repurchase agreement lendings

Market Treasury Bills

8.1

8.2
8.3

8.1

8.2

These r€prssent lendings to financial institutions at interest rates ranging from 0.25% to 9.00% per annum (2015: 0.40% to 12.00% per

annum) having maturlties upto March 2017 (2015: November 2016).

This represents Bai Muaijal agreements entered into with State Bank of Pakistan (SBP) / other commercial banks, whereby the Bank sold

Sukuks having carrying value of Rs. 24,497 million on defened payment basis. The rates of retum range lrom 5.620/o to 5.97% per annum
(December 2015: 6.94% to 8.26%), an<t these aro due to malure by June 2O17 (2015: March 2016).

These represent short term lending to ftnancial institutions against investement securities. These carry markup rates upto 6.15% per annum
(2015: Nil) with maturities upto January 2017 (2015: Nil).

8.3.1 Securitles hold a! collatorsl agrlnst lendlng to flnanclal Inltltutlon!
2018

8.3

Held by Further
bank glven es

collster.l

Total Held by Further Total
bank glven a!

coll.ter.l
(Rupo$ In'000)

345.212

8.4 Partlcularr of londlng! to flnanclal ln3tltutlon!

In local currency
In foreign currencies

K?rtg-

2016 2015
(Reltated)

(Rupees in'0(X')

28,842,439 12,610,451

1 ,306,590 1 5,015,899

30.149.029 27.626.350::



t2

I
9.1

INVESTIUIEITTS. ilET

Inv$trpntr by typer

llot

Hold tor tndlng rocurltct
MarkG{ Trealury Bins

Pakistan lnvestmonl Bonds

OvGrseas Bond3

Sukuk Bondr
Fully paid up ordinery sharca

/ units - Lisled

Av.lhbL for r.lr 3ecudfrr
Mark6l Traarury Bi[s

Pakistan lnv$tment Bondg

Fully pail up ordinary shares

/ unit3 - Listed

FulV paid up ordinary shares

/ unil3 - UnlBled

Term Financr Cedilicetca
Preferanco Shar65 - Listod

Prefsr€ncc Shere3 - Unlistad

Redeemablc Paribipating Ceiiticat€s
Pakistan Euro Bondg

OveFea3 Bonds

Sukuk Bondr

Hald to m.turity rocutl0ar
Markd Treasury gillr

PakiEtan lnvE3lmcnt Bond3

Oth€| Fcd.rd Govemment Socurilie3 - Bai Muaijel

T€rm Finance Certificabt
Pakistan Euro Bondg

Commercial Papart
Overscas Bonds

Sukuk Bonds

Inve.tm.ntr In A$ochtar rnd tutu.l
Fundr od.bllrh.d und.t Tru3t Sttuctur.
not conlldarad tor conrolldr0on

A lfalah Insurance Limited

Sapphir. Wnd Pow€r Company Limited

Afal.h GHP Moncy Merkrl Fund

Afalah GHP lncomo Mulliplbr Fund

Affalah GHP Sov€rcign Fund

Appollo Pharma Limitod

Afalah GHP Income Fund

Altalah GHP lslamic Incom€ Fund

Alfalah GHP Valuc Fund

Atfalah GHP lslamic Stock Fund

Afalah GHP Cash Fund

Investmontt

Provlalon tor dlmlnu0on
in tha value ot lnvoatmantt

Invo3tmont! (net of provi3lon!l

Surplus on revaluation of held for

trading securitig3 - nel

Surplus on revalualion of availabl€

for sals gecuriti€s - ncl

Tot linve3tmontt

201t 2016 lRest tedl
Held by Glv.n.r
B.nk coll.bnl

Tot l Tot l

{Rupoe. in'0001-*..--

13,480,1971 - | 13,480,197

2,423.862f - | 2.423.862

2,990.933 | | 2,990,s33

197

15,130,728 15,430,728 19.092.990 - 19.092.990

78,391,8791 494.5631 78.886.442

28,914,701 | 128,577,363 | 157.492.067

5,000.7s3 | | s.000,753

4,454,223 | | 4,454,223

829,594 | | 829,594
108,83s1 - I 108,835

325,0001 - | 325,000

z,ros,orsl - | ,,oor,oo,
4,8(X,159 1 - | 4.804.1s9

33.280.442

158,518,632 129,071,926 287,590,558

66,180.991 | | 66,180,991

26,002,520 | | 26,002.520

524.266 | | 524.266

3.347.785 1 - | 3.347.785

266.822 | | 266,822

7,653,735 1 - | 7,653,73s

4.230.816 | | 4.230,816

49,243,033 r,036,079 50,279,112 108.206.935 108,206,935

3,263,590 3,263,590 4,019,313 4,019,313

242,114,628 139,050,720 381,165,348 289,837,870 129,071,926 418,909,796

(1,253,781 ) (1.253,781) (5,519,811) (5,519,81 1)

240,860,847 139,050,720 379,911,567 284,318,059 129,071,926 413,389,985

Held by Glv.n.r
B.nl colhter|l

14,120.130 | I 14,120,130

20,207 | I 20,207

s4s,61s | | s49,615

740.776 1 - I 740.776

9.27 109 't 09

9.755,245

229.063

9.377,825

229,063

9,899,92020.2 7,677,435 2.077.811 522.095

293,92'1,947 129,59.r,021 423,518,968

9.i.1 Market value of held to maturity securities is Rs. 48,528 million (2015: Rs. 83,866 million) excluding non-govemment overseas bonds.

L?^L-

38,584,821 | | 38,584,821

78.936,759 I 128,150,711 | 207,O87.470

6.223.937 1 - | 6.223.937

109,662 | | '109,662

514.4831 - | 514.483
108.8351 - I 108.835

25,000 1 - I 25,OOO

501,9381 - | 501.938

2.688.770 I I 2,688,770

7,819,677 | 4,839,993 1 12,659,670

43,687.332

174,177,277 t38,014,541 3'12,191,918

1,99s,8s7 | I 1.es5,857

31,793,773 1 - | 31,793,773

524.266 1 - | 524,266

706,255 | | 706,255

661.5571 - | 661.557

9,714,O52 1,036,079 | 10,750,131

3,817.273f - | 3,847.273

282,9091 - | 282,909

1.221.237 I - | 1.221.237

57.287 1 - I 57.287

298,473 | I 298,473

253,490 | | 253.490

169,745 | I 169.745

6,683 | I 6.683

439.502 | | 439,s02

s34.2641 - I 5

241,560 I | 241,560

r.006.0s4 | | 1.006,054

54,41s | | 54,415

2E3,6991 - | 283,699

423.475 | | 423.475

802,130 I I 802,130

113.036 | | 113.036

6,384 | | 6.384

187,684 I | 187,684

359.9581 - I 359.958

918
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Strategic Investments

Strategic investments are those which the Bank makes with the intention of holding them for a long term duration and
are marked as such at the time of investment. Disposals of such investments can only be made subject to the
fulfilment of the requirements prescribed by the SBP. Further, as per the SBP instructions in BPD Circular Letter No.
16 of 2006 dated August 01, 2006, investments marked as strategic have a minimum retention period of 5 years from
the original purchase date. However, these can be sold before the stipulated period with the prior permission of the
SBP.

Strategic Investments are restricted to and the same as those reflected in the Bank's separate financial statements
and do not include investments resulting by way of consolidation of holding through subsidiaries.

Note 2016 2015

{Restated)
Investments by segments

Federal Govemment Securities
- Market Treasury Bills
- Pakistan Investment Bonds
- Overseas Govemment Bonds
- Sukuk Bonds
- Pakistan Euro Bonds
- Commercial Papers
- Other Federal Government Securities - Bai Mualjal

Fully Paid up Ordinary Shares / Preference Shares /
Units / Certificates
- Listed companies / mutual funds
- Un-listed companies
- Preference Shares - Listed
- Preference Shares - Unlisted

Term Finance Certiflcates, DebentureE, Bonds,
Notes and Participatlon Term Certificates
- Listed TFCs
- Un-listed TFCs
- Sukuk Bonds
- Commercial Papers
- Overseas Bonds
- Redeemable Participating Certificates

InvestmenF in Associates and Mutual Funds established
under trust structure not considered for consolidation

Total investments

Provision for diminution in the value of investments

InvestmenF (net of provisions)

Surplus on revaluation of held for trading securities - net

Surplus on revaluation of available for sale securities - net

Total investments

(Rupees in'000)

7,208,210 10,086,809

9.22 3,263,590 4,019,313

389,666,922 423,518,968

Investments include certain approved / government securities which are held by the Holding Company to comply with

the Statutory Liquidity Requirement determined on the basis of the Holding Company's demand and time liabilities as

set out under section 29 of the Banking Companies Ordinance, 1962.

Kl t"^

9.3

9.5

9.6

9.7

9.8
9.9

9.10
9.11

381,165,348 418,909,796

e.2s (1 ,253,781) (5,51 e,81 1)

379,911,567 413,389,985

109

9,755,246
229,063

9,899,920

54,700,808
238,901,450

18,U2,785
41,567,768
3,395,025

132,277

356,740,113

92,366,639
226,096,920

11,799,149

31,096,239
5,756,828

26,002,520
393,118,295

s.12 ljG,?13 11 5rrq?51 
Ie.13 | 10e,662 11 4,454,2231

e.14 | roe,essll 108,ffi5 
1s.15 | 25,000 11 325,000 
1

9.16
9.17
9.18
9.19
9.20
9.21

9.27

20.2

13,953,435 11.685,379

9.4
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9.5 Market Treasury Bills are for the periods of three months, six months and one year. The effective rates of profit on
Market Treasury Bills range between 5.85% to 6.21Yo per annum (2015: 6.260/o to 7.99% per annum) with maturities
upto September 20'17 (2015: October 2016).

9.6 Pakistan Investment Bonds (PlBs) are for the periods of three, five, seven, ten years and fifieen years. The rates of
profit range trom 6.21Yo to 12.73o/o per annum (2Q15: 8.75o/o to 12o/o per annum) with maturities from July 2017 to
July 2022 (2015: May 2016 to July 2O22). These also include PlBs having face value of Nil (2015: Rs. 35 miltion)
pledged with the National Bank of Pakistan as security to facilitate Telegraphic Transfer discounting facility.

9.7 These represent Overseas Govemment Bonds issued by the Government of Bahrain, the Govemment of
Kazakhstan, the Govemment of Afghanistan, the Govemment of Bangladesh, the Govemment of Mexico, the
Government of lndonesia, the Government of Sri Lanka, the Govemment of Qatar, the Govemment of Saudi Arabia
and the Government of Oman amounting to USD 5 million (2015: USD 5 million), USD 3 million (2015: USD 3
million), AFN 2,338 million (2015: AFN 1,214 million), BDT 4,208 million (2015: BDT 6,605 million), EUR 0.5 miltion
(2015: EUR 0.5 million), USD 2 million (2015: USD 2 million) and EUR 2.5 million (2015: Nil), USD '1.5 million (2015:
Nil), USD 22 million (2015: Nil), USD 19 million (2015: Nil) and USD 22 million (2015: Nil) respectively. The rate of
profit on Government of Bahrain bond is 5.50% (2015: 5.50%), Government of Kazakhstan bond is 3.88% (2015:
3.88%) and Government of Afghanistan bond ranging from 1.80% 16 6.67% per annum (2015: 1.80% to 6.700/o per
annum), Government of Bangladesh bonds carry profit ranging from 6.62% to 12.55o/o per annum (2015: 8.50% to
12.48o/o per annum), Government of Mexico bonds is 1.630/o (2O15: 1.63%), Government of Indonesia bonds ranging
from 2.63% to 4.35% (2015: 3.38%), Government of Sri Lanka bond is 5.75% (2015: Nil), Government of Qatar bond
ranging from 2.38o/o to 3.28% (2015: Nil), Government of Saudi Arabia bonds ranging from 2.38o/o to 3.25o/o (2015:
Nil) and Govemment of Oman bond is 4.75% (2015: Nil). The bonds are due to mature by March 2020 (2015: March
2020), October 2O24 (2015: October 20241, December 2017 (2015: December 2016), November 2034 (2015:
November 2034), March 2O2a QO'15: March 2024), January 2027 (2015: July 2025), January 2022 (2015: Nil), June
2026 (20'15 Nil), October 2026 (2O'15: Nil), and June 2026 (2015: Nil) respectively.

9.8 These represent sukuk bonds of Rs. 1,381 million (2015: Rs. 1,790 million) issued by Water and Power Development
Authority WAPDA) for a period of eight and ten years, ijarah sukuk of Rs. 30,126 million (2015: Rs. 27,451 million)
issued by the State Bank of Pakistan for a period of three years, sukuk bond issued of Rs. 2,600 million by Neelum
Jhelum Power Project and ijarah sukuk of USD 71.33 million (20'15: USD 17.70 million) issued by the Government of
Indonesia, the Government of South Africa, the Govemmenl of Pakistan, Government of Turkey and Bahrain. The
rates of profit on these bonds range between 5.81% lo 7.O60/o per annum (2O15:6.780/o to 7.59% per annum),
between 5.45% to 6.10% per annum (2015: 5.89% to 6.15% per annum) and between 7.19% to 7.28o/o per annum
(2015: Nil) and 3.90% to 6.75% per annum respectively. These sukuk bonds are due to mature by October 2021,
March 2019, October 2O26, and September 2024 respectively.

9.9 These represent Pakistan Euro Bonds of US Dollar 33.14 million (2015: US Dollar 55.05 million) issued by the
Govemment of Pakistan. These bonds carry interest between 7 .25o/o lo 8.25o/o per annum (2015:7 .13o/o to 8.25% per
annum) with maturities upto September 2025 (2015: September 2025).

9.10 These represent Commercial papers amounting to BDT 99.94 million (2015: Nil ), lnterest rate on these commercial
papers is 2.97% per annum (2015: Nil) and are due for maturity on January 2017 (2015: Nil ).

9.11 This represents Bai Muajjal agreements entered into with Ministry of Finance (MoF), whereby the Bank sold Sukuks
having carrying value of Rs. 26,002 million were sold on deferred payment basis.

(t}{l",\
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9.12 Particul.n of lnve.un.ntr In llrt d comp.nle., muturl fundr Includo th. tollowlng:

2016 2016
{Number ot rh.rer ,
cartifrc.t.!, unltrl

2,275,000 800,000
475.000 655,200
591.800 1,125,000
s60.100 955,000
140,000 213,000
200,000

592.200

1,773,800 1,144,600
3,745,500
1.200,000 540,500
1,875,000 1,250,000
4,429,500 2,000,000

300,000
2,273,531 1,948,333

r,zoo,ooo
2,191,400

997,700
1,300,000

s50,000

85 1,300

1 28,900
1 24,000

2,722,O00

200.000

COI{STRUCTION AND MATERI,ALS
750,000 Attock csmant compeny Limited

- Fauji Cemont Compeny Limitcd
2.250.000 D G Khan Cement Limited

828,500 Lucky Ccmcnt Limited
'1.750.000 Amrcli Stcsls Limitcd

- Avancoon Limited

41.6?2,117 71,003,617

- 1.090,100
100,250 153,750
624,500
250,000
250,000

6,116,700 5,391,000
1,942,500 2,325,000
4,000,000 4,475,000
2,500,000 2,650,000

- 3.703,706
5,540,000

221,000

Chcrst Cement Company Limited
Chcrat Packaging Limited
Mughal lron and St3.l Industrio3 Limited
Pion.cr Ccmont Limit€d
Thal Limited

REAL ESTATE
Dolmsn City Real Estate Investnent Trust (REIT)

PERSOilAL GOOOS
Nishat Mills Limited
Al Shaho€r Corporation Limit€d
Gul Ahmcd Textile Miils Limitrd
Nishat (Chunian) Limited
Pak Elsktron Limitcd

ELEGTRICITY
Tho Hub Power Company Limited
Kol Addu Pow6r Company Limitod
Nishet (Chunian) Pow€r Company Limited
Nithat Po\xor Company Limitrd
Engro Polrorgen Qadirpur Limitcd
K-Elcct.ic Limitcd
Altem Energy Limited

TELECOMUUNICATIOil
Pakisten Telecommunication Company Limit.d

BANKS

250,000

841.700 ,Uliod Eenk Limited
5.449.000 Bank Al Habib Limitod

925,000 MCB Bank Limited
1,300,000 United Bank Limited

700,000 Habib Bsnk Limited

1,800.720 FiBt Dau,ood Inv6tm€nt Bank Limit€d
- National Eank of Pakiltan Limited

FINANCIAL SERVICES

47,460 visa lnc.

OIL AI{D GAS
Oil and Gas D€velopment Corporation Limited
Pakbtan Oiltields Limit d
Pakistan Petrolaum Limitcd
Pakbten Statc Oil Company Limited
Attock Petroleum Limited
Hi-Tech Lubricanb Limitcd

AGRIBUSINESS
Agriauto Industri.3 Limitod

CHEMICALS ANO PHARTACEUTICAL
Engro Corporation Limited
Engro Fortilizsr Limited
Falima Fertilizer Company Limited
Fauii Fertilizcr Company Limiled
Fauii Bin Qasim Limitod
Abbot Laborstorica (Paki3tan) Limited
Agritcch Limited

2018 2015
(Rupo6 ln'000f

324.333 1 10,368

147,829 203,635
75,012 142,597

209,845 350,923
74,552 113,732

22,898

1 39,293

497,'t66 296,555
277,450
37,184 14.290

232,12',t 162,897

232,669 't |1,594
255,055
17,909 15,'t 00

- 138,493

44,363
322,308 285,827
532.555 356,351
69,969 89,250
19,410

128,283
48,034

11,810

330,591

83,906

457,843 781,040

- 1 19,233
5,432 9,593

34,007
11,431
17,480

553,530 424,458
148,452 175,968
132,117 .147,806

106,994 1 1 1,650
- 126,735

51,055

7,949

891,700
5,500,000
1.227,200
1,800,000

1,775,000

1,800,720

525,000

47.460

L0xr-

_ 4,008

88,485 83,782
226,069 220,770
301.077 230,466
299,826 210,949
331.519 145,681

15.000 15,000

39.093

6.96.1.713 5.198.751::
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9.13 Inveltmentr In unllatad comp.nlat

2016 2015 2016 2015
(Numb.r of rh.rcrl (Rupee. In .000,

572,531 572,531 P.kldrn Erport Flnrncc Gurnnt r Agency Llmitrd 5,725 5,725

- Chief Exccutivc: Mr. S.M. Zaccm
Breek-up valur p€r shac: R3. 0.5
Datc of financial 3tatament!: Junc 30, 2010 (Auditcd)

- 24 ,. 
tTfl:Tff1ffi::rntc'b'nkFrn'ncrrl

4,096 4,096
Chi€f Exccutivr: Mr. Gotfricd Loibbrandt
Brsak-up valus per sharo: Rs. 425,868 (2012: R3. 330,035)
Datc ot finencial st tom.nb: OcccmbGr 31, 2013 (Audit€d)

- 5,000,000 5,000,000 Al*lemn Avenuo (Prlv:trl Ltmitrd 50,000 5O,0OO

Chi6t Ex.cutiv.: Mr. Habib Ahmed
Break-up value p€r Bherc: R3. 9.52
Data of financial statements: Junr 30, 2010 (Un-eudiled)

- - 319,054,'124 W.dd Telccom (Prlv.t ) Llmit d (R.l.t d p.rtyl not3 9,13.1 - 4,366,796

?,2?3,452 - P.klttrn llobll. eommunlcrdon Llmlted (R.].trd p.rty) note 9.13.1 22,235
Chi€t Exscutiv.: Mr. Aamir lbrehim

- Brcak-up valuc p€r sherr: R3. 15.52 (2015: Rs. 8.23)
Oatc ot financial statcm.nt!: S€ptomb€r 30, 20'16 (uneuditcd)

4,007,383 4,007,383 P.kl.t nstockErch.ng.Llmlted(PSl)(not 9.l3.2l 27.606 27,606

_ Managing Director: Mr. Nadcem Naqvi
Break-up valuo pcr shar!: Rs. 9.98 (2015: Rs. 10.17)
Dat! of financial statcmcnts: Jun€ 30, 2016 (Audited)

re6r---35a.;ZZ3-

- 
g.'lt,t During th. ycrr, thr cxisting 3hsrcholdcB of Wsrid TclGcom (PriveG) Limitcd induding thc Bank transfsned thcir holding in Warid Tolocom (Private) Limitcd

to Pakisten MobiL Communication3 Limited (PMCL), in licu ot acquiring an ovc.au ltakr of 15 pcrcant in PMCL. This dovclopmrnt was in furthcrenco of tho
Acquisition Agr.cmcnt dated Novrmbcr 26, 2015.

PuBuanl b hc seid tranef.r, th€ Bank has ?e"rived 2,223,452 sharca of Rs. l0 each in PMCL in lieu of its holding in Warid Telccom (Privata) Limited (pr+.
acquirition). Ar a regult of this 3hara cxchang6, th€ Bank har r.corded thr sherca acquircd in PMCL whils iE invastmcnt in Warid Tetecom (Privat6) Limited
and th€ relatcd provision hcld thcrsagainst stands ds'rccogni3ad.

The morgcr of PMCL and Warid Tdecom (Privat€) Limitcd was approvcd by lslamabad High Court in Decombcr 2016.

9.13.2 Thi3 repro!.nts shar$ of Paki3tan Stock Exchangr Limitcd (PSX) hcld by Alfalah Sccuriti$ (Privatr) Limibd acquiGd in p€rsuanca of corporisation and
demuiualizltion ot PSX a3 a public company limit d by shar6s. As pcr thc arrang.mcnE, thc authorizcd and paid-up capital ol PSX is Rs. '10 biHion and Rs.
8.015 billion rcsp€ctivcly wilh e par valuc ot R3. 10 6ech. Thc paid-up capital of PSX i3 cquafiy distributed among 200 membcrr (t.rmcd as inilial
shareholdeG of Gxchang. aftcr corporetization) of PSX by issuancs ot 4,007,383 to rach initial sharohold€F in thc follcn ing msnncr:

- 40 % d the total shar.s alrctt d (i.e. 1,602,953 shers) ar. transfened in tho Hour€ Account of Ccntral DepGitory Company of Pakistan Limitrd (COC) to
each initial sharehoH6r.

- 60% of thc total shares (i.o. 2,404,430 share3) havc been doposited in a subaccount in Company's namc undcr PSX'S participant lO with CDC which will
remain blocked until lhey aro div€3td to strabgic inv€sto(8), general public and financial institutions.

ln th€ curcnt ycar, th€ Securitict and Exchange Commission of PakistNn (SECP) accord€d it3 approval to Pakistan Stock Exchangc Limited (PSX) for issuing
letter of acceptanco to a Chino3G Consortium for tho stralcgic ssle of 40% of tho3€ blockcd sharrs.

PSX vide theh lettcr datcd 29 Deccmbcr 2016 ha3 intormrd Affaleh Socuritia3 (Private) Limited that 40% sher$ (out of 60% of total 3hareholding in PSX),
which wcrs held in blockrd form, havo bcrn sold to Chinltr Con3ortium by thc Div.3tm.nt Committ . at an oftcr prico of Rs. 28 pcr sharc. Subscquently, a
formal signing caramony we3 h.H on 20 January 2017 to mark thc signing of tha Sharc Purchasc Agreamcnt b€twarn thc Chin€3c Consortium and the equity
sale committ r ot PSX.

9.14 Invertrnenta In ploferlnca rhrnr - Llrted

2015 2016
(Numbcr ot !hrr.rl

10,883,486 10.883.488 Agrlt ch Limited
Chi6f Exocutive: Mr. Fabel Muzammil
Redsmption: Any timo attrr thc i3suanca of prGtercncc ahare3

Break-up value p€r sha'r: Rs. 12.51 (2014: Rs. 17.96)
Datc of tinancisl stetomenB: Dec6mb€r 31, 2015 (Audited)

9.15 lnvertmentr in profrFnca rh.tlr - Unllrtrd

2016 20t5
(Numbcr of th.rcrl

- 120.000.000 Sllk g.nk Prcf.nnce Sh.rc!

2018 2015
(Rupocr In'000)

108.835 108,835

_199_915_ _108 835_

2016 2015
(Rupecr in'000)

- 300,000

2,500.000 2,500,000 Trult Inve.tmcnt 8.nk Llmit d 25,000 25,000
Chief Executive: Mr. Ahsan Ratique
Redemptron: Any timc aft€r tha i$uance of preterenco thar6s
Breek-up valuo pcr sharo: R3. (17.60) (2015: Rs. (17.96))

Datr of financiel statcmcnt3: Junc 30, 2016 (Audited)

a|hc',w--9999-_.131999-
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9.16 Particulars of Term Flnance certiflcates . Listed 2016 2015
(Rupees in'000)

NIB Bank Limited - (2nd lssue) 99,900 99,940

20,000 (2015: 20,000) certificates of Rs. 5,000 each
Mark up: Ave€ge six months KIBOR + 'l 15 basis points per annum with no floor
Redemption: The TFC is structured to redeem 0.3 percent of principal semi-annually

in the first nineg months followed by remaining 99.70% on maturity at
the end of the ninety sixth month. The repayment obligations of the
issuer pursuant to the TFCs unsecured and sub-ordinated to all other
financial obligations of the issuer.

Maturity: June 2022
Rating: AA- (PACRA)
Chief Executive: Mr. Yameen Karai

99.900 99.940

9.17 Particulars of Term Finance Certiflcates - Unlisted

Askarl Bank Limited 99,920 99.960

20,000 (2015: 20,000) certificates of Rs. 5,000 each
Mark up: Average six months KIBOR plus 120 basis points per annum
Redemption: TFC is structured to redeem 0.360/o of the issue amount during the

tenor of the issue with 99.64% of the issue amount in year ten in 2
equal semi annual instalments ol 49.82o/o each. The TFCs shall be
sub-ordinated to the payment of the principal and profit to all other
indebtness of the issuer including deposits, and are not redeemable
before maturity without the prior approval of the State Bank of
Pakistan.

Maturity: Sepiember 2024
Rating: M+ (PACRA)
Chief Executive: Mr. Syed Majeedullah Hussaini

Faysaf Bank Limited 74,850 149,7OO

30,000 (2015: 30,000) certificates of Rs. 5,000 each
Mark up: Average 6 month KIBOR plus 225 basis points per annum
Redemption: The instrument is structured to redeem 0.20 percent of principal semi-

annually in the first 60 months and remaining amount in 4 equal semi-
annual instalments of 24.95o/o each starting from 66th month. The
TFCs are sub-ordinated to all other indebtness of the issuer including
deposits.

Maturity: December 2017
Rating: AA (PACRA)
Chief Executive: Mr. Nauman Ansari

Bank AL Habib Limited 299,520

Agritech Limlted 499,586 499,586

100,000 (2015: 1 00,000) certificates of Rs. 5,000 each
Mark up: Average six months KIBOR (Ask Side) + 175 basis point per annum

(no floor & no cap)
Redemption: Repayment will be made in stepped up instalments where 35 percent

of principal amount will be paid in the years 3 to 5 and remaining 65
percent will be paid in years 6 to 8.

Maturity: July 2017
Rating: Unrated
Chief Executive: Mr. Muhammad Faisal Muzammil

f f rfr^-
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2016 2015
(Rupees In'000)

Zufekha Textile Mills Limited 24,680 24.680

300 (2015: 300) certificates of Rs. 100,000 each
Mark-up: Average Six Months KIBOR + 300 basis points per annum
Redemption: 10 equal semi-annual instalments commencing from the 24th months

from first draw down.
Maturi$: October 2019
Rating: Unrated
Chief Executive: Shanzae Amjad

Azgard Nine Limited - Note 9.17.1 43,350 43.350

20,000 (2015: 20,000) certificates of Rs.5,000 each
Mark-up: Average Six months KIBOR (Ask Side) + 100 basis points per annum
Redemption: Principal will be repaid in 12 semi annual instalments w1h stepped up

repayment plan whereby 47 percent of principal amount will be repaid
in the years 3 to 6 and remaining 53 percent will be repaid in the years
7 and 8.

Maturity: December 2017
Rating: Unrated
Chief Executive: Mr. Ahmed H. Shaikh

Azgard Nine Limlted - Note 9.17.2 32,870 32.870

6,574 (2015: 6,574) certificates of Rs.5,000 each
Mark-up: Zero Rated
Redemption: Principal to be repaid in 7 semi annual instalments starting from March 2014
Maturig: March2O17
Rating: Unrated
Chief Executive: Mr. Ahmed H. Shaikh

New Allied Electronicg - Note 9.17.3 2,1gS 2.19s

a37 QO15:437) certificates of Rs. 5,000 each
Mark up: Average three months KIBOR plus 275 basis points
Redemption: 17 equal quarterly instalments
Maturity: May 2011
Rating: .Unrated

Chief Executive: Mr. Zeeshan Pervaiz Akhtar

Fauji Akber Portla Marine Termlnals Limited (FAP) - Note 9.17.4 161,409 102.069

6 certificates of various PKR denominations (2015: 4 certificates of various PKR denominations)
Mark up: Zero rated
Redemption: Repayment will commence after the repayment of entire principal of

reduced STF facility of FAP and will be made in 3 un-egual semi-
annual instalments commencing trom 2021.

Maturity: May 2022
Rating: Unrated
Chief Executive: Commodore (Retd) Pervaiz Ahmed Khan

gs8m. -=iB,rro
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9"t7'1 In lhs year 2012, lha Bank's exposure in the TFC8 of Azgard Nin€ Limitod (ANL) amounting to Rs. 99.920 million was restructur€d under a Debt /Asset swap anangem€nt' A3 p€I the terms of the rostruduring, the Bank recaived 't,616,036 shares of Agritech Limited (AGL) (vatued at Rs. 35 per
share) as partiel sottlement-of the ANL's TFC exposure. In addition, the Bank also injec{6d additional oquity amounting to Rs. 11.631 miilion for
acquisition of additional 332'297 share3 in AGL. Subsequent to this s€ttbmont, Bank's exposure in the TFC of ANL has rsducod to Rs. 43.350 million(as reffected in note 9. 17). This exposure in TFC is fully providod while investment in shares has been held at fair value.

As per ths terms of agre€ment, AGL shares shall b€ hold by th€ resp€clive truste€s for the TFC issue in th6ir name and on bohalf of the TFC Holderswho shall b€ the b€nsficial omers of th€ subj€cl shars3 in proportion to their holdings. Th€ Truste$ of the TFC issue are authorised pursuanl toshareholders investors agreemant to hold tho said ordinary sharo3 for and on behalf of TFC holders for a period of five years from ihe date oftransfer. Honc€, 1,616,036 shares received by the Bank aro h€ld by th€ trust€€s of the TFCS.

Furth6r, under th6 terms of lnvestot's Buy-Back Agreemsnt €ntered into by the Bank in 2012, the strategic investor issued a put option notice to the
Bank in Janusry 2016. The Bank being on€ of the f nancing investors has purchase 325,198 shares of AGL at a pnce ot Rs. 35 per share.

9.17'2 This represents zero Ratod Term Finance certificat€s of Azgard Nine Limitetl (ANL) recsivect in setflement ol overoue mark-up outstanding on the
actual TFC exposure of the Bank' amounting to R9. 99.920 million. The ssttlement was made as per ths Investor Agre€menl entered into between
ANL and the Bank. As at December 31, 2016, this investm€nt is tully provided.

9'17.3 These rspresent TFCs of New Allied Electronics amounting to Rs. 2.1E5 million, received partially in lieu of the fully impaired unlisted TFCs of First
Dawood Investmenl Bank previously held by the Bank. As at Decomb€r 31, 2016, this investment ii fuily provlded.

9.17.4 During the year 2016, th€ Bank received zero rated TFCs of Fauji Akbar Portia Marine Terminat Limited (FAp) amounting to Rs. 59.339 million (2015:
R3' 5l'034 million)' These TFCs were r€ceivod in s€tllemBnt ot overduo mark-up instalmonts on reduced STF facility ot fep. me Bank will crnlanue
to rec€ive TFCS in settl€msnt of mark-up to b€ accrued on semi-annual basis till May 2021. As at Decamber 31, 2016, the exposure in the TFcs
amounb lo Rs. 161.408 million which stands fully provided.

9.18 lnvastments in sukuk bond!

Invo.tca comprny Ort ot mlturlty Profit rrte pcr ennum Numba? ot
Certltlc.tct

2016 2015

Security Leasing Corporation Limited - ll

BRR Guardian Modaraba

Sitara Perorido (Privat6) Limitod

Liborty Po$Er T6ch Limited

Amroli Steol (Private) Limited

Security L€asing Corporation Limited - |

Ouotta Tsxtile Mills Limited

Pakistan lvbbile Communication Limited

Sui South€m G.s Company Limitod

TF Varlik Kiralama AS

Kuveyt Turk Katifim Bankasi

Albaraka Twt Ketilim Bankasi

Shariah Intom.rtiond Bank

September 2022

Decemb€r 2018

August 2016

March 2021

Dscemb€r 2018

January2022

Septombor 2019

Dscemb€r 2019

Octob€r 2019

Apn| 2019

June 2019

June 2019

May 2021

6 months KIBOR plus 1.95%

1 months KIBOR

3 months KlEoR Ptus 1.00%

3 moillhE KIBOR ptus 3.00%

3 months KIBOR plus 2.5 0/6

3% Cash l 3% accrual

6 monlhs KIEOR plus 1.50%

3 months KIEOR plus 0.88 %

3 months KIEOR ptus 0.4%

5.38%

5.16%

6.25%

20,000

60,000

100,000 297.132 356.67.1

35,000

5,000

30.000

340,000

300,000

317,005

522,993

925,697

418,394

52,350

36,177

I 18.052

6,418

72,619

r,700,000

1,5@,000

317,005

522,993

925.697

52,350

58,750

157,813

95,000

6,418

74,483

1,700,000

1,500,000

318,71'l

523,705

9.19

9.20

3.08% 418,394 1.571.115

5,966.837 6.415.019

Thcse represenl Commercial papors amounting to BOT 400 miflion (2015: 8DT 200 miltbn), lnt€r€st rates on these commerciat papers ranges bottwen 7.7S% to 9.Soolo
pcr annum (2015: 10.25% p€r annum), and are due tor matudty upto April 2017 (ZotS: Mscn zot6).

These represent overseas bond3 amounting to us ooltar 52 miltion (2015: uso 30 million) and EUR 5 million (2015: EUR 5 million) issued by Tc
ZIRRAT Bankasi A.S, Oatar National Bank, Turkey Halk Bankasi, RAK Funding Cayman Limitad, Turkey tS Bankasi A.S, African Finance
Corporation, Abu Dhabi Commercial Bank, Turkiye Sinai Kalkinma Bankasi AS, Burgan Senior SPC Limited, Union National Bank African lmport
Export, Turkiye Garanti Bankasi A.S and Deutsch€ Bank resp€ctivaly. Interest rates on theso bonds range between, 2.18% to 5.00o/o per dnnum
(2015: 1.57oh to 5.00o/o per annum) and 1.13% to 3.38% p€r annum (2015: '1.13% to 3.387o p6r annum) and are due for maturity upto, December
2021 (2015: June 2021 ), and March 2025 (2015: March 2025) respec{ivety.

These represents rede€mable psrticipating certiticat$ amounting to USD 4.8 million (2015: Nil) issued by Baltoro Grow,th Funct, regist€red in
Mauriiius. The fund has a life of ten years and distributions would be made at th€ snd of ths life.

t- fra-
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9'22 Particulars of investmentr In slsociato! and mutual fundr establishod under trust structure not considered for consolidation.
The paid up value of these shares / units is Rs. 10 untess otherwise stated.

2016 2ot5
(Number of shares / unib)

14,997,825 i4,997,925 Alf.tahlnruranceLintted
Percentag€ ot holding: 30% (20i5: 3O%)
Break-upvaluep€f shars: Rs. 19.61 (2015: Rs. 16.07)
Date of un-audiied financial slatements: December 31, 20.16
Chief Executive: Mr. Nasar us Samad eureshi

97,812,317 97 ,8't2,31T Sapphire Wnd power Company Limited
Percentage of hotding: 30% (201S: 3O%)
Break-up vatue per share: Rs. 12.19 (20'15: Rs. .l 

1. 14)
Date of un-audited financial statements: December gi, zOt6
Chiet Executive: Mr. Nadeem AMullah

2016 2015
(Rupaes in.000)

282,909 241.560

1,221,237 1.006.054

57,287 54.4't5

298,473 283,699

253,490 423.475

169.745

802, I 30

1 13,036

- 187,684

439,502 359.958

534,264 540.918

524,771 Alfalah GHp Money tarkot Fund
Percentage of holding: 4.16Vo (2015: 2.7,1o/ol
NAV per unit: Rs. 100.92 (2015: 103.69)
Date of revie\ red financial statements: December 31, 2016
Management Company - Alfalah GHp Investment Management Limited
(Paid-up value of e8ch unit is Rs. .100)

5,48 1,236 Atfalah GHp Income tuttlplier Fund
Percentage of hotding: 13..t 7% (20,t 5: .t 

0.687o)
NAV per unit: Rs. 54.45 (2015: Rs. 52.58)
Oate of reviewed financial stiatements: December 31, 2016
Management company - Arfarah GHp Investment Management Limited
(Paid-up value of each unit is Rs. 50)

2,340,809 3,976,926 Alfatah GHp Sovereign Fund
Percentage of holding: 10.67 o/o (2015: S.2Zyo )
NAV per unit: Rs.108.29 ( 2015: Rs. 106.48)
Date of revievyed financiat stalements: December 31 , 2016
Management Company - Alfalah GHp Investment Management Limited
(Paid-up value ot each unil is Rs. 100)

- 20,800,000 Appolto pharma Limited

1.496,542 1,034,037 Alfalah GHp lncome Fund
Percentage of holding: 12.98% (2015:7.19%l
NAV per unit: Rs. 113.42(2O't4: Rs. 109.32)
Date of reviewed financial statements: D€cember 31, 2016
Management Company - Alfalah GHp Investment Management Limited
(Paid-up value of each unit is Rs. 50)

567.660

s,481,236

64,663

5,s90,077

62,274 Atfalah GHp lslamic Income Fund
percentage of hotding: 0..t4 % (2015:84.,t%) 6'683 6,384

NAV per unit: Rs. 103.35 (20.tS: Rs. 104.35)
Date of revierived financial statements: December 3.t, 2016
Management Company - Atfalah GHp Investment Managernent Limited
(Paid-up value of each unit is Rs. 50)

2,889,739 Alfatah GHp Value Fund

5,590,077 Atfatah GHp tsl.mtc Stock Fund
Percentage of holding: 6.45% (2015: S2.9Zo/o)
NAV per unit: Rs. 79.62 (201i: Rs. 64.39)
Date of revier /ed financial statements: Decemb€r 31, 2Oi6
Managemenl Company - Atfatah GHp Investment Management Limited
(Paid-up value of 6ach unil is Rs. 50)

1 ,050,926 1,050,926 Atfatah GHp Cash Fund
Percentage of holding: 38.85 vo (2015:70.09yo)
NAVperunit: Rs. 508.37 (2015: Rs. 514.71)
Date of reviewsd financial statements: December 3.1. 2016
Management Company - Alfalah GHp Inv€stment Management Limited
(Paid-up value of each unit is Rs. 500)

kf rrr.v'- Td53gd- 4'o-i63i3-
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9'23 Particulars of assets and liabilitiec of associabc and mutual funds established
under trust Etructurp not conridered for consolidation.

Alfalah lnsurance Limited

Date of un-audited financial statements: December 31. 2016
Assets
Liabilities
Revenue
Profit for the year

Sapphire Wind power Gompany Limited

Date of un-audited financial statements: December 31 . 2016
Assets
Liabitities
Revenue
Profit for the year

Alfalah GHP Money Market Fund

Date of reviewed financial statements: December 31. 2016
Assets
Liabilities
Revenue
Profit for the six months period

Alfalah GHP Income Multiplier Fund

Date of reviewed financial statements: December 31. 20i6
Assets
Liabilities
Revenue
Profit for the six months period

Alfalah GHP Sovereign Fund

Date of reviewed financial statements: December 31 . 2016
Assets
Liabilities
Revenue
Profit for the six months period

Alfalah GHP Income Fund
Date of reviewed financial statements: December 31 . 20.16
Assets
Liabilities
Revenue
Profit for the six months period

Alfalah GHP lslamic Income Fund
Date of reviewed financial statements; December 3,|. 2016
Assets
Liabilities
Revenue
Profit for the six months period

Alfalah GHP lslamic Stock Fund

Date of reviewed financial statements: December 31, 2016
Assets
Liabilities
Revenue
Profit for the six months period

Alfalah GHP Cash Fund

Date of reviewed financial statements: December 31 . 2016
Assets
Liabilities
Revenue
Profit for the six months oeriod

kr$L^-

2016

2,781,815
1,851,276

173,803
't26,723

13,634,295
9,658,325

873,864
155,593

1,399,008
20,981
48,073
36,852

2,306,511
39,851
83,746
60,141

(Rupees in'000)
20t5

2,358,908
1,553,592

180,158
115,214

13,041,994
9,408,801

285,310
116,553

2,028,461
18,783
66,801
55,933

2,73',t,883
32,415

120,263
95,698

8,181,233
63,938

332,892
280,920

1,623,353
48,363
60,603
57,313

127,877
1,837
4,160
2,481

699,1 17
18,867
56,222
46,241

801,763
30,004
33,271
20.604

2,440,650
64,362

133,688
54,916

1,340,145
22,087
50,141
31,455

4,850,249
'11,356

100,574
128,231

7,032,923
2't7,862

1,190,il3
1,280,850

1,406,671
31,510
28,077
34,543
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Movement in values of investments accounted for under equity method of accounting

The details of investments accounted for under equity method of accounting is as follows.

2016

Alfalah lnsurance Company Limited

Inveslment as al January 1

Remeasurement of defined benefit plan
Dividend received during the year
Share of profit
Balance as at December 31

Sapphire Wind Power Company Limited

Investment as at January 1

lnvestments made during the year
Dividend received during the year
Share of profit
Balance as al December 31

Alfalah GHP Money Market Fund

Investment as at January 1

Purchased during the year
Dividend received during the year
Redeemed during the year
Share of profit
Balance as at December 31

Alfalah GHP lncome Multiplier Fund

lnvestment as at January 1

Investment made during the year
Redeemed during the year
Dividend received during the year
Share in reserves of associate
Share of profit
Balance as at December 31

Alfalah GHP Sovereign Fund

Investment as at January 'l

Purchased during the year
Investments made during the year
Redeemed during the year
Dividend received during the year
Share of profit
Balance as at December 31

Appollo Pharma Limited

Investment as at January 1

Investments made during the year
Dividend received during the year
Divestment during the year
Share of profit
Balance as at December 31

p OAa,.

2015
(Rupees in'000)

2't3,069
(752\

(5,311)
4't,818 34,554

282,909 24't.560:-

241,560
(4es)

1,006,054

215,183w.
342,216
633,071

30.767

--J.906.051-

54,415
8,480

(8,480)

2,872-.-udr

543,985

(500,000)
10,430
54.415

283,699

(1O,271)
(536)

25,581
298.473

386,907
109,500

(220,191)
(23,284)

536
30,231

283.699

423,475
7,012

(181,237)
(18,602)
22,842

253.490

270,828

220,529
(76,228)
(26,s44)
35,290

423.475:::

802,130

(847,886)
45,756

-

790,400

11,73;
802.1 30
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2016 2015
(Rupees in'000)

Alfalah GHP Income Fund

Investment as at January 1

Investment made during the year
Redeemed during the year
Dividend received during the year
Share of profit
Balance as at December 31

Alfalah GHP lslamic Income Fund

Investment as at January 1

Investment made during the year
Redeemed during the year
Dividend received during the year
Share of profit
Balance as at December 31

Alfalah GHP Value Fund

Investment as at January 1

Dividend received during the year
Redeemed during the year
Share of profit
Balance as at December 31

Alfalah GHP lslamlc Stock Fund

lnvestment as at January 1

Inveslment made during the year
Redeemed during the year
Dividend received during the year
Share of profit
Balance as at December 31

Alfalah GHP Cash Fund

Investment as at January '1

Investment made during the year
Dividend received during the year
Redeemed during the year
Share of profit
Balance as at December 31

Total

rf ncp

113,036
52,030

(2,706)
7,385

_109e5-

93,164
110,000
(96,175)

6,047

:::-T1ffi6

6,384
8,225

(8,051)
(300)
425

6.683

44,992
4,210

(41,985)
(2,e66)
2,133
6.384

(204,79e)
17,115 35,648

- 

-lgZ@L
359,958 328,011

(4s,320) (40,867)
124,864 72,814

_139.s02 _--___gg9.esg_

187,684

540,918

(32,e25)

26,271
534.2U

174,470
(22,434)

1,048,628

(47,081)
(500,001)

39,372

*-----549.9L9-

--T26'3Fe-d'- ----aFiEF



9.24 Quality of availablo for sale 3ecurifios

il.rkot Tre.rury Blll.

Pakllten Invcrtmcnt Bondr

Term Fln.nca Cortltlcrt t
Askari Bank Limitod

NIB Bank Limitsd (znd tssu€)
Faysel Bank Limiled

Eank Al-Habib Limited

New Ailied El€ctmnica'

Fauji Akbar Portie Marino Terminals Limited

Azgard Nin6 Limiled'
Azgard Ninc Limited (Zoro rated)'

24

llrrtct vrluo, F.lr vrlu. Cost

2016 2016 2016

RuP..t In'00o)-..-

Long, Mrdlum
Term C,€dlt Rated by

R.tlng

(Unrated - Govemmcnt Securilies)

(Unraled - Govemm.nt Securities)

Aq+ PACRA

AA. PACRA
M PACRA

AA+ PACRA

_(UnratcdF_

-._lUnratedF_

--{unret.d)'-._lUnraled)--

._lUnraled)--
AA+ PACRA

A PACRA

A+ JCR.VIS

_*lUnraledF-

--(UnratedF*
-*(UnratcdF--
-_lUnratedl-

AA+ PACRA

A PACRA

_*lUnrated)--
RR1 JCR-VIS

AA. PACRA

AA PACRA

*-(Unratod)-
AA. PACRA

--(Unral€d)'-
--(Unrated;-

AA PACRA

-.lUnratedF-AA+ JCR-VIS

----(Unrat d)--

-lUnratcd).-AAA JCR.VIS

AAA PACRA

-lUnrated)--AA PACM

A+ PACRA

AJqA PACRA

--{unratcdF-
A PACRA

-_lUnratcdF-
._(Unralrd)-_.

AA PACRA

AA+ PACRA

AAA JCR.VIS

._(unrat6dF__

2015

38.584.821 78.886..142

207,087,470 157392.67

'These lom Financ. Certificales ara quoted, however due to abs€rco ol trading thcir markei value is not availablc. Adequat€ provirion has be€n mado against these
certiticales.

Sharas ln Llrted Comp.nl$, Certlflc|tos, Unlt!
Agritoci Limit€d

Allied Bank Limitcd

Amreli Steels Limitad

Atlock Csmont Pakistan Limited

Aliem Energy Limned

Abbot Labordort.s (Pakistan) Limited

Agriaulo lnduslriar Limited

Attock Polroleum Limited

Bank Al Habib Limilad

Cheral CemGnl Compeny Limitod

Cherd Packaging Limited

Oolmen City Roal Estaie Inveslment Trust (REIT)

Engro Forlilizor Limited

Engro Corporalion Limited

Engro Powsrgon Qadirpur Limited

Falima Fertilizor Limited

Fauji Bin Qasirn Limited

Fau.ii Cdnenl Comparry Limiied

Fauji Fortilizrf Cornpany Limitsd

First Dawood Inv6stmefil Eank Limited

Kot Addu Povycr Company Limil€d

Lucky Cemonl Limited

DG Khan CerYlsnt Limited

Habib Bank Limited

MCB Bank Limitcd

Nishal (Chunian) Poiror Company Limited

Nishat Mills Limit.d

Nisha Po*!r Comperry Limiled

Oil and Gas Oevclopment Corporalion Limited

Pakistsn Oimekls Limited

Pioneer Cemenl Limitcd

Pakislan Pelrol€urn Limited

Thal Limiied

Pakislan statc oil company Limilrd

The Hub Powcr Company Limited

Uniled Bank Limilod

Visa Shafes

lcfnc-

38,574,968

213,763,528

74,%1,21f

r66.455.955

101,0311

75,457

Not Applicablc

Not Appliceblc

Not Appllcablc

Not Applicable

99,741

98,94'l
153,068

330,930

Not Applicabl€

Not Appliceble

Nol Applicablo

Not Applicablr

10€,300

86,567

9,116

287,127

212,002

95,847

324,445

121,928

43,566

452,432

254,619

458,330

44.268

226,835

49,588

195,694

6,501

153,069

779,634

443,460

485.0r9

219,984

221p20

1&.225

330,700

253,945

351,673

1 t 1,365

101,706

217,105

6,t8,269

430.020

387.310

18,217

79,339

105,'t23

125.813

107,591

226,67 

_8

761,869

279,390

1 26,593

22,365

86,922

117.475

23%
1 88,325

358,904

332,078

'r40,084

200,586

246,349

103,418

142,252

93,872

175,ffi7

137,036

srr,tlo
478,732

201,435

385.502

17,909

88,485

69,969

7,949

255,055

139,293

74,552

226,069

103,254

48,034

457,843

277,1fi

397,140

37,1 84

232,669

40,218

232,121

'| 5,000

148,452

452,',t97

281,352

331,519

230,466

132,117

106,994

279,433

147,629

300,277

75,012

83,906

185,526

449,037

299,826

1 13,732

220,77-O

781,040

256,728

126,735

12,613

93,215

162,897

15,000

I 75,968

306,277

2A5,827

't45.681

230,466

147,806

1 19,233

1 1 1,650

1 10,368

203,635

142,597

350.923

350,018

210,949



)<

Urrkct v.luc, Frlr Yrluc Co3t

2016 2015 2018 2015

RuPOct In'0001-.....--
Sh.rrt In Un.llttad Comp.nlcr
Pakislan Export Financa Guarantc€ Ag€ncy Limited

Soci€ty for Worldwida lntsrbank Financial

Telecornmunicelion

Al-Hamra Avenus (Privatr) Limitod

Warid Tolccom (Privat ) Limiled

Pakistan Sloct Exchange (pSX) tormcrly

Karachi Stock Excfiange

Pakistan Mobilc Communication Limitcd

Prefrronco Shrrtr ln Ll3tod Comp.nl.r
Agritech Limited

Proforsnca Shrrlt In Un-llrtod Comp.nlel
Silk Sank Prctor€nco Shar€3

Trusl Inv6slmont Bank Limitod

Ovo|lgrS Bonda

Kingdorn ot Bahrain Bond

Kazakislan Soyeroign Bond

Qatar Natidl8l Bank Finenca Limit€d

Siate ot Qalar 2026

Oman Intemalional Eond 2021

Oman Intomalidlal Bond 2026

Republic of Sri lanke

Republic ot Indoncaia (2027)

Republic of Indon€sia (2022)

Saudi htemational Bond

Abu Dhabi Commcrcial Bank Cayman Limilod

United Mexican Slaic

Indonesia Govemmcnl Bond

Republic of Indon6ia 2023 (Euro)

Kingdorn of Saudi Arabia

Oman Int.mstional Eond 2026

Qatar 21

Qatar 26

TC Zirral Bankasi A.S

Turkiye Halk Bankasi

Syndicata Bank

RAK Furding Caymen Limitod

Turkiy€ lS Banka3i A.S

Turkiy€ Garanti Bankasi A.S

Africs F inancc Corporaiion

Deutsche Bank

Turkiey Senai

Halk Bank 21

Burgan S€nior SPC Limited

Qatar National Bank

Union National Sank

Pakislan Euro Eonds

Redeom.bl. Prrtlclprtlng C.rUflcrtcr
Balloro Grouih Fund

(Cnc.,l-

Not Applicablc

Nol Applicsbl€

Nol Applicablr

Not Applicablc

68,927 /10,073

Nol Applicsblo

Not Applicablc

Nol Applicable

Not Applicabl€
t-offil

| 2s.0o0 ll 2s.00o 
I

25,000 325.000

BB+

BBB

A+

AA

BBB.

BBB-

8+

BBB-

BBB.

AA.

A+

BBB+

BBB.

BB+

AA.

BBB-

AA

M
BBB-

BB8.

BBB+

BBB.

BBB

A3

BBB+

B8B-

BBB-

A+

A+

A+

I

Filch

Fitch

S&P

Fitch

S&P

S&P

Filch

Fitch

Fitch

Fitch

Fitch

Fitch

Fitch

s&P

Fitch

S&P

Fitch

Filch

Fitch

Fitch

Filch

Fitch

Fitch

Moody's

S&P

Fitch

Fiich

Fitch

S&P

Fitch

Fitch

,213.202

ffiGrri[i
109,662

.108,835

4,454,223

108,835

Long, Medlum
Term Crodlt Rabd by

Rrtlng

--(UnratedF-

--{UnratedF-
--{UnratcdF-
.._lUnratedl*

_._(UnratedF_

AA- PACRA

-_lgnratcdF_

'--(Unraled)--

--(UnratedF-

545,314

315,076

1,010,354

1,045,906

50.1,363

152,043

156,959

52,536

1,028,153

1,047,062

53,781

226,W2

55,712

913,644

706,087

512,815

202,221

257,677

51,493

209,189

298,865

330,617

644,304

207,408

48.965

514,499

412,850

497,488

s40,718

2,790,1 98

SJit,tr:rg

2%,774

321,6v

1,049,268

44,572

226.503

258,1 14

51,865

53,557

206,566

306,129

344,622

630,010

213,449

2,182.952

553,251

309,038

1,035.677

1,0/|4,923

521,073

156,898

155,261

52,1 79

1,032,378

1,045,995

55,069

218,302

54,825

932.332

724.341

517,972

207,291

260,908

52,281

208,112

310,991

326,014

623,370

216.011

51,945

521.933

415,625

502,176

552,199

2,688.770

563,025

308,943

524,114

1,044,228

53,972

228,590

261,087

52,346

52,371

208,398

310.874

342,365

623,0(X

226.892

2,409,043

15,333,197 7.222.651

501.938 501,938 ._lUnratedF_
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t.rt tvalua,Fakveluc Cort

Sukuk Bondr

Pakislan Sukuk Bo.rd 19

Pakistan Sukut Bofld 21

ljar*l Sukuk Bonds

TF Varlik Kiratama AS

Kuvcyt Turk Katilim Bankasi

Albaraka Turt Katilim Eankasi

Sharjah Intemationat Eank

Pakislan Inlefnelional Sukuk

Indonasia Sovereign

Soulh Afric€ Sowrgign

Turkey Sukuk

Kingdom ot Eahrain

GoP - ljara Sukuk XIV

GoP - l.iara Sukuk XVI

coP - ljara Sukuk XVtl

GoP - ljara Sukuk Xvlll

N€elam Jehlum Hydol Pou€r Cornpany

WaDda Sukuk lll

Secunty Lcasing Corporation Limit d t

Security Leasing Corporation Limited ll

Quotta Textlle Milts limited

K 0r.\( |-

2018 2015 2016 2015

Rup.o In'0001-..--

Long, Uorllum
T.rm Crldlt Reted by

Rrtlng

B Fitch

I Fitch

._lUnratedF_
BBB Fitch

BBB Fitch

BB. S&P

43 Moody,s

I Fitch

BB8- Fitch

BB8- Fitch

BBB- Fitch

BB+ Fitch

-_.lUnratcdF_
*-(UnratedF-
_(unratcdF_
--_lUnratedF_-

AAA JCR.VIS
._(UffatodF_
_lUnratedF_
_lUnratettF_
_lUnratcdF_

964.535

4,273,644

321,U4

534,917

923,623

414,984

534,173

524,687

424,448

355,372

s36,643

21,O21jW

5,782,560

4,080,400

2,600,000

1,267,973

Nol Applicablc

Nol Applicabl.

Not Applicablc

905,742

322,437

539,254

1,562,521

7,462,130

20,24/,ffi

'l,411,426

Nol Applicabl.

Not Applic.blc

Not Applicabl.

909,084

4,183,94{)

317.005

522,992

925,697

418,394

535,094

s24,751

418.394

366,095

522,993

20,519,'t68

5,606,994

4,000,m0

2.600,000

1,214,286

6,418

23,'t05

72,619

910,0114

944.663

318,71 1

523,705

1,571,1 15

7,432,655

20,018,400

1,457,143

6,418

23,105

74,483
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9.25 Particulars of provision for diminution in value of investments - net

Opening balance
Charge for the year
Reversals during the year

Provision written off during the year
Closing balance

9.26 Particularc of provision for diminution in value of investments
by type and segment

Available for sale securities
Listed companies / mutual funds

- Fully paid up ordinary shares / units
- First Dawood Investment Bank Limited

- Preference shareg
- Agritech Limited

Unlisted companies
- Fully paid up ordinary shares of Rs. 10 each

- Pakistan Export Finance Guarantee Agency Limited
- Al-Hamra Avenue (Private) Limited
- Warid Telecom (Private) Limited (Related party)
- Pakistan Mobile Communications Limited (Retated party)

Unlisted securities
- Term finance certiflcates / sukuk bonds

- Azgard Nine Limited
- Security Leasing Corporation Limited I

- Security Leasing Corporation Limited ll
- New Alied Electronics
- FaujiAkbar Portia Marine Terminals Limited
- Quetta Textile Mills Limited

- Preference shareg
- Trust Investment Bank Limited

Held to maturity securitieg

Unlisted securities
- Term finance certificates / sukuk bonde

- Agritech Limited
- BRR Guardian Modaraba
- Security Leasing Corporation Limited
- Sitara Peroxide (Private) Limited
- Zulekha Textile Mills (formerty Khunja Textile Miils Limited)

k- 0 Ntt^-

2016 2015
(Rupees in'000)

5,519,811 5,390,757
| 100,?66 | fr_56"6e-ltttl| - tl - |

100,766 136,691
(4,366,796) (7,637)

_l,253Jgl_ _-_9,51 qg!_

15,000

108.835

5,725
50,000

3,936

76,220
6,418

23,105
2,1 85

161,407
72,619

25,000

499,586
36,',t77
29,245

113,643
24,680

15,000

108,835

5,725
50,000

4,366,796

76,220
6,4't8

23,105
2,185

102,069
37,242

25,000

499,586
34,062
29,245

113,643
24,680

1,253,781 -- 5sr'0rs11

-:
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9.27 Unrpalised gain / (loss) on rcvaluation of investnontr clagsified as held for trading - net

tt ited) (Un.audited)
(Rupeea in'000)

(6,414) 14J20j30 13,480,197Market Treasury Bills
Pakistan Investrnent Bonds
Overseas Bonds
Fully paid up ordinary shares / units - Listed

10 ADVANGES.NET

Loans, cash credits, running finances, etc.
In Pakistan
Outside Pakistan

Net investment in finance lease
ln Pakistan
Outside Pakistan

lslamic financing and related assets (gross)

Bills discounted and purchased (excluding market treasury bills)
Payable in Pakistan
Payable outside Pakistan

Provision against advances
Specific provision against non-performing loans and advances
General provision against advances

10.1 Particularg of advances - gross of provisionr

In local currency
In foreign currencies

Short term (upto one year)
Long term (over one year)

10.2 Net investnent in finance lease

(3,7s0)
(441)

(16.137)
20.477

4,060
229.460

20,2CI7 2,423,862
349,615 2.990.933

2016 201s
(Restated)

Nots (Rupaes in'000)

309,127,177 278,766,376
13,181,132 11,007,287

322,308,309 289,773,663

102 fryfrr5sPl
4,181,047 3,638,627

57,908,118 43.062.240

l-s,ffi-tssll--Elao,Eorl
| 6,437,718 | | 7,6e2,258 |

11,471,057 13,878,767
39s,868,531 3s0.353.297

ll16;36€-:E lf6s69151| (zzs,goe)l | (zsg,go+)l
(17,144,231r, (16,192,819)

378,724,300 334,160,478::

362,264,908 307,320,918
33,603,623 43,032,379

395,868,531 350,353,297::-=
249.583,708 204,669,071
146,284,823 145,684,226

99s,868,531 350,353,297

-+

2015

Not rator LateTthan

tT:""l"'","tijlJf" overnvcvea.

10.1

10.5
10.5

Not l.ter
than one

y6er

Later th.n
one and Ovorflv6
lo3r than year!
flvo year!

(Un-audited)

1 740.776

501,660 2.568.669

146,E20 1,237.33!

55,185 3,125,514 361,008 2.399.850 - 2,760,858
- 1.3E4.150 63,767 1,109,316 - 1..t73.083

Lease rentals receivable

Residual value

Minimum lease payments

Financial charg$ for
future oeriods

Present value of minimum
lease paymsnts

K Prv"r.

648,480 3,805,999 55,185 4.509.664

(48,731) (276,485) (s,lOt) (g2g,0tZ,

599,749 3,529,514 51,781 4.181.047

421,775 3,509,166

(90,913) (204,401)

3,933,941

(295.314)

333,862 3,304_265 3.638.627
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These represents tinancing and related asseb ptaced und6r shariah permisible modes and presented in note A-11.1 and A-11.2

Advanc€s include Rs. 19,020 million (2015: Rs. 18,456 million) wlrich have be€n placed under non-performing status as detaited betoil

201C

Ch$lfiad rdvanc.. Ptovlrlon r.qulrld Prcvbion h.ld

10.4

tlom'3tlc Ov.rr.at Tot l Dom.rtlc Ov.6.aa Totrl Domr3tlc Ovrdara
(Rup.c. In'000)Cateoow otc||$mcrtion

Olher Aes€b Espocialy
Menlionsd (Agd Financing)

Substardard

Doubttul

Loss

149,221

2,336,995

1,990,208

11.221,137 318,921

149,221

2,33€.995

r.990,208

14.5rl:1,358

4,318

577,63a

t,.t&t.906

14,0f,3,287 239,138

4,318

577,6U

1,483,906

14,3O2,1105

4,318

577,8y
1,483,90€

14,063,267 239,138

Total

4,3't8

577,8y
1,483,900

14,302,405
18,700,86a 318.921 19.019,785 16,129,125 239.138 16.368.263 10,129,125 239.138

2015

Cl.rsilLd ldv.ncar Provirlon rrqulrad Provlrlon hcld
Ooma3tlc Ovcrraa! Oom.rtlc Ov.rf.at Dom.rtlc Ovcncat Total

2,547

595.227

1,504,204

r3.350.937

(Rup... ln'000)

Olh€rtuseb Especially

Mention€d (Agri Financhg)

Substandard

Doubtful

Loss

In local curencl
ln forcign q.rrerlci€t

l- 9Aa-

r r5.219 115,219

2,052,587 54,595 2.107,182

2,551,43 5.50e 2,559,9rt0

13,111,0821 562,325 13,073,409

17.83:t,333 622,42A 18,455,759

-

2,{7
524,43? 70,795

r,502,017 1,587

12.930,545 414,392

2,il7
595.?27

1,W,zU
1 3.350.937

2.il7
524,432 70,795

1,s02,617 1.587

12,938,5.15 414.392

10.5 Particulan ol provlrlonr agalnrl non-pedormlng loans and advance!

Notc

Opening balancs

Exchange adiwknent and oth€r movomonts

Chargo for the yaer

Revefsals I recov€rier during ths year

Amounts wrillen ofi

Closing balancs

14.9€6.1.t1 15.452.915 14,9€E,141 486.771 15.452.915

Sp.cltlc Gcnrnl Totll Spocmc G.nar.l Total
_{Rup.c! In,000)--*

15,452,915 739,904 16.192,819 13,eO1.067 649.503 14.251j70

r,258 (1,135) 31.r+06 34,706123

3,408,1241 r52.6441 s,s€s,zoa

37,199

3,921.4931 14S.6521 4.068,145

1.858.385)l (s9 s51

87.1011,082,500

(1 31.2r7)

2,150,209

(243.260)10.6.1 (131,217',t (213,264')

10,366,203 77s.968 17.14,231

10.5.1 The additional profit arising from availing the forced sales value (FSV) ben€lit - net of lax at December 31, 2016 which is not available for
distribution as either cash or stock dividend to shareholderv bonus to employees amounled to Rs. 95.617 million (2015: Rs, 1.10.774 million).

10'5'2 General provision against consumer loans repres€nls provision maintained at an amount equal to L5% of the fully secured performing portfolio
and 5% of the unsecured perlorming portfolio as reguired by the Prudential Regulations issued by the Slate Bank of pakistan. Generil reserve
ot al least eguivalent to 1olo of the secured and performing SE portfolio and 2% of the unsecured and performing SE portfolio is also maintained
as requhed under Prudential Regulations for small and Medium Enterpris€ Financing.

10.5.3 Particulan of provlrlons rgalnat advance!

2015
spccmc Gcnrnt Totai - --=dtnc----CenrA Total

RuP.c. in'0001'__

92

10.129,125 655.225 16,784,350 14.966,141 639,433 15.605.574

- _219.199 l3g,Zig 35e.881 48.771 1oo,171 5s7,245
10,388,263 775.968 17,114,231 15,152:0m

- 

i'-'-'-I
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10'5.4 Although the Group has made provision against its non-performing portfolio as per the category of classification of the
loan' the Group holds enforceable collateral in the event of recovery through litigation. These securities comprise of
charge against various tangible assets of the bonower including land, building and machinery, stock in trade etc.

10.8 Particulars of write-ofts

10.6.1 Againstprovisions
Directly charged to profit and loss account

10.6.2 Write offs of Rs. 500,000 and above
Write offs of below Rs. 500.000

10.7 Details of loans written-off of Rs. 500,000/- and above

10.8 Particulars of loans and advances to dlrectorc, executlves,
associated companies, etc.

Debts due by directors, executives or officers of the Bank or any
of them either severally or jointly with any other persons

- Balance at beginning of the year
- Loans granted during the year
- Repayments during the year
- Balance at end ofthe year

Debts due by companies or firms in which the directors of the Bank
are interested as directors, partners or in the case of private
companies as members

- Balance at beginning of the year
- Loans granted during the year
- Repayments during the year
- Balanceatendofthevear

Debts due by other related parties

- Balance at beginning of the year
- Loans granted during the year
- Repayments during the year
- Balance at end ofthe year

Total

OPERATING FIXED ASSETS

Capital work-in-progress
Property and equipment
Intangible assets

Capital work-in-progross

Civil works
Equipment / intangibles
Advances to suppliers and contractors
Others
Provision against capital work-in-progress

)cltc"-

20f6 2015
(Rupees in'000)

131,217 243,266

In terms of sub-section (3) of Section 33A of the Banking Companies Ordinance, 1962 the statement in respect of loans
written-off or any other financial relief of five hundred thousand rupees or above allowed to a person(s) during the year
ended December 31 , 2015 is given in Annexure-l to the unconsolidated financial statements.

5,735,039
2.722.298

(2,183,888)
6,273,449

5,139,055
1,867,232

(1,271,248)
5,735,039

1,499,410 901,426
5,374,930 3,099,590
(3,56s,50e) (2,s01,606)
3,308,831 1,499,410:

4,840,040
16,687,444

(16,796,079)
4,731,4A5

14,313,685:

2,927,096
19,048,202

(17,135,258)
4,840,040

12.074.489

11

11.1

11.2
1 1.3

775,408
16.144,219

1.297.310-i8m357'

704,981
15,532,465

1,080,245
17,317,691

292,809
432,288
54,015

1,496
(5,200)

_-_29199_

286,041
412,113

18,239
3,913

(15,325)
704,981

131,217 243.266

-:

75,143 172.501
56,074 70,765

131,217 243.266

-:
Note 2016 2015

(Rupees in'000)

11.1
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11.2 Propertyandequipm.nt

ddtld"r n (dbDoaalrl, mdraddr, cd Rndsdcii d.ooddoi tlqdmrlor o.tfriaton a@cildd ogcadbn vdraaaa d.pGianofi*
'lJltldi"'dl€tnda. t..rithd .tlt cdb.. EaJ6.rt hat rr(6 Rffi.do o.pcisoi {rt o.cmt rtt,t'*tipli6 2ol' .c.i.t tl,2ora r,zota dl.pr.l! R.v.lcdo.r D.oinhdtt, 2oli

.ccutdabil
d.p,Fltio.l

'rrlaffi

Olfca Foni6

Rav.hedo

Param

2.5* - 5.5%

2.5% - 5s%

Para|M

2.5% - 5.5%

2.50/o - 5 .5.h

R|Fh

Leachold
ihprNmntr

Fwilf€ ild
ftus

Offico c$4rnd

O..criplio

Ofica premiaE

Rwlh.lim

Lea€ Md

ntu6

Olfcc squirmanl

Vehiid

- a,6m,af 2.90,a3i1
(r 2t.016)

- 1.99t.r5t t.29iLla0

- 3.200.E99
(37.390t

1.601,39t 10.h - 20.a

r0.422.t35

6.6tt

3J6.691
(.|.47r)
(8.3631

r60.217
(26.132'

tln

t.0t2.!3a
(205,893)

(8.394'

- 1,126.28f 572.58t t0^-25%

- 7.670.3411 2,752.591 l0% - 33%

.23.a66 256.916 65,!15
(ll sol)

.95

. 2{1.390 1t2.090

-
aGa6taad
d.pGa.ddl

'.dirbn6

5,1 st.t63

3.9!7.799

t1.t57

(4 ,043

(2f2,7r-5

t.543.t50
(r6t.at2

1.$3.!&I

5,399.467

ta7,62t

10t.966

s.z7t

(r.r92

s3.5rc

l2f2,tl-5

116r.a82;

4,693,35:t

5,399,467

11.137 r.5,a3.t50 t39.79{

(16,922) ..71r,737

(r16.ras) r.961.3t0

fi,0t'1,4401 9.461.732

' {t.r92}

2.573,33! 360,!tE

. (7.17s)

r.2tt.0?0 2c,.2n, ltt.1?2l
' (9'o4ol

6.916.993 t,020,9tt
(64,033). 7,5tC

23a,Ua tt,202
(33,2451. (!,c16)

- 10.292,t29

(16,c22, 2.909,132 1.96!,t25 t0./.-20%

(176.145) 1,292Jt10 669.re0 10% -25.k

(r.0il,4,40) 6.t70.097 2.59!.015 t00A -37eA

(2t.9!9) 258.9t6 103,a!€ 25%

25.11t.a22 r.86E.60r
(r t2.t a0|

t,61!.t50
{414,t94

(1.233..,.€) 26.!6t.o5O t t.3O5l53 1,r1r,229

Rrt6 h

4.t93,342

5.399.467

r5r,09l
(36.5rr1

| 2i1.390

(fi.!9tl

5.712.324

s.{35.t3r

75 ,9t2

6.6t I

49.995

rz.5c5

a9.995 5.3t5.6,43

75t.09 1 r. r 6t.t62 49.995 .o:5.57a
(a7,tr0)

. l7t,9tt2

1.flf.1s1 r50.9r2
(1.slll. (6.7001

r.96r,330 69,7m
(32.40r)

. 231

9,{6t.732 1,t69.7t2
(209,96'r)

. (s.520)

t60,a02 taa,sit
(tt.50tl

.6f

. {4,0{3}

.,21{.355 59t,0!l

. (10.757)

2.094.569 75.6{t
(1,4.23t)

. (1t.505)

9,36t,a29 I,1 33.76,4

(61,029)

' 26.00t

39s.307 36.Ct7
(39,8t2)

' {J.041}

26 681.050 2296.013 26.115,733 1t.32!.5!5 t.ert.tco rgsss - 12.67.1.51a r6,14:t.zt9l3t3.0lC) - fl2!.0$! dr. ccr!

t v.lrlion aa lillrtot&l , dv.lo.lio.t, cdt Rw.bio 6 d.gcld6 rnp..|nca tca lr.gcLd6 AccuriLbd &pciadoat v.b at d fipncLtio %dJmttt, 'di6lmm (.di6nnd io.csb.r .rdJrsy ih.y.rr(d R&d.dd tt pci!6o .r.i o.6b.rtt,2015 .g.i.Et Jl,2ota t,lolt ili.?d.0, Rdrlrdoi DGGE rfl. foi!

tC9nr-
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I1.2.1 fnclude in cost ot property and eguipment are fully depreciated items stiil in use having cost of Rs. 7 ,64g.44 million (2015: 6,094 miilion)

ll'2.2 Office premisee w€re tasl revalued on Decemb€r 31, 2015 on the basb of market values determined by independent valuer M/s. Akbani & Javed
Associatos, M/3. Harvester Services (Private) Limited and M/s. Asif Associates (Private) Limited. Had there been no revaluation, the net book vatue of
lhe offic€ premises would havo been Rs. s,649.731 milion (2ols: Rs.4,893.362 mi[ion).

l l.3 lntanglblo 
''3et!

20tc
Colt Accumulrtad Amortl3rtlon

Bool valua
a3 tl

Oecomber
31, 2016

Rale ot
rmorti3ation

%

A! rt
J.nurry I,

2016

Addltlon3,
(dclotlonty
'.dJurim.nt

Wrlte Oft
Cort

Ar at
December
3't,2018

At.l
J.nu.,y t,

20't0

Write Ott
rccumuhtad
d.praclauon

A. at
Oecemb.r
31,2016

(dolotlon3l,

'rdju.tm.nt

per annum

ComputEr
software

Goodwill

MBmborship

Carcl / DGCEX
(Note I ,|.3.2)

M6mbership

Card PSX (TRE

2,366,634 579,717

'(2,001)

85,71.|

6,01I

4.926

2,9114,380 1,320,905

85,711 56,031

4,926

36r,1 18

' (437)

1 ,681,676 1.262,7U 200/o - 33Vo

s6.031

4.926

(6,0r 1) 6,01 I (6.01 1)

2,463.2A2 579,747 (6,0r 1) 3,035,017 1.383.037 361,1 r8 (6,011)'1,737,707 1,297.310

-(RuPoet in '0001_--._-- P9r annum

(151,690) 1,320,995 1.045.639 2oo,/o-33Vo

56,031

6,011

Computer
software

Goodwill

Membership

Card / DGCEX
(Note 1 1.3.2)

1,982,322 536,650
( r,802)

'1,154

85,711

6,01'l

(151,690) 2,366,634 1,198,390

85,711 s6,031

6.01 1 6,0r I

275,439
(1,802)

' 658

29.680

Memborshio

Card PSX (TRE 4.926 4.926

2,O78,970 536.050 (1sr,690)
(1,8O2)

2,463,24? 1.2@i32 275,439 (151,690) 1,383,037 1,080,245

1 I .3.1 Includecl in cost of intangible assets are tully amortized items still in use having cost ot Rs. 856.61 million (201S: Rs. 1 ,057 million)

11.3.2 The membership of Dubai Gold and Commodities Exchange has been terminated by the Board due to the non-payment of annual membership fee
and therefore this has been written off in the current vear.

k t\_

4.926

20't5
Cotl Accumulatad Amortlratlon

Bool vrlua
at tt

Occcmbar
31,201t

Rate of
amoftisatlon

%

A. rt
J.nurry t,

2015

Addltlons,
(del.tlon3y
'.dlurtmant

Wdte Oft
Co3t

Ar at
Orccmbat
3r,2015

A!.t
J.nu.ry 1,

2015

Amorll.rllon
(d.l.tontl,
'rdJutfir.nt

Wrttc Ott A. rt
Dcccmbor
31,2015doprrclatlon



JJ

11.4 Oetaib ot dtrpo!.|. of opor.Ung ffred a!3€tr

Details of disposals of op€rating fixed a$et3 having cost ot more than Rs. 1,ooo,oq) or net book value of Rs. 2sg,ooo or above are given beloil:

D!.criptloo accmubbd
d.prelds mlEolnle 3.h

pc.adr Mod. ot dl.md Pr,lisula[ ot Durchr$.

Le.re hold Lrn.l e Bdk$ng
Froehold Land

Frs€hold Land

Ler&fiofl InDrovanartr
Civil & EhcricrlWorlo
ll€ms havirg book vafuc ot l€rs

than Rs. 25O.(m or cost ot
loss than Rs. 1,0@,000

Fumlturt'.nd nrfu't!
Itomr hling book vekle o{ lss!

than R!. 250.000 or cost ot
loss thrn R3. 1,@0,@0

ComputeF
Sorvor Mschino
Ssvd Madlme
It6ms having book vafuo ol loss

thm Rs. 25O.O0O or @st ot
less than Rs. 1,0m,000

Omco equlpmcnt
ATM

ATM

ATM

ATM

Gonoralor

Generalor

Gonorator

G€neratof

GenoElot
GoneEtor
Gonerator

Ggn€€lor
Ggnorator

Goneralor

Gsnorator

Gonffitor
Gonorattr
GoMator
Gonorator

Gonoralor

POS Teminals
Catd ttrinlgr
DVR

Electri€l Pan6l

HVAC

Itoms having book value ot l€!9
than Rr. 250.000 or cost of
loss than R8. 1,000,000

Vohlclet
llo6da Civic

llonda Civtc

llonda Civic
flonda Civic
flonda Civic

limda A6ord
tlonda Accord

Honda Accord
llonda City
llmdaCity
llonds city
lrlorcedos-B€m

Morcodes-B€nz

Morcodst-Bmz
Morcodos-Bsz
Toyotia Yaris

Toyota Ynis
Toyola Cmlla
Toyota Coro0a
lionds Civb
t londa Civic
Itoms havng bool vali.6 ot tosr

than R3. 250.000 or cosl ot
los3 rhan Rt. 1.000.000

Tolil - Dccrmbs3t,201a (Notr l't.2|

Tot.l - O.sr|nbcr l'1. 2016

r.6651 1,E851 |1.1821 1.4821 | 121

RoPx. ln .!00F--

4,710
aln

4,710 r8.906
sm

lf ,710 1f ,t10

Govemmsnt d Puniab

Mr. Afzaal

M/s Shahbaz Haircr

Various

Various

Mls Altalah Insuranca
M/s Ahsan e Brothers

Various

M/s Slsr Nail/ort
M/s Slar Nots,ort
i,l/r Slar Notsrort

M/s Ailalrh In3uram
M/s ABalan Brolhsrs
M/8 Abdul Rashocd

ir/3 F.F Trading Company
M/s Pak Por€f Move3

M/s Eicmilhh lroaf Scrap
M/s A$dan Brothers
MA AreLn Brolhar3
M/s Ar8d8n Erotl€rs
lrus Man EnglDsaing
iils Mars Engin .rng
ir/s Mars Engin €.ing
Mb Ms$ Enginoering
M/s Man Enginssdng

M/s Allelah lnsursnco
M/s Haii Muhammad Azam E Sons

M/s MTS Gament3 Limited
M/s MarsM Engg. & Eleclroni6

M/s CrBst T6drnologi€s

M/r Shahbaz Haider
MIE Shahbaz Haider
M/E Shrhbaz Haidor

vanous

Mr. M. Kamran Khan
Mr. Usman Shahtr

Mr. Muhammed Ans€r Khan
Mr. Muhsmmad Ansar Khan

Mr. Sajid Hussain

Mr. Yasir Rashirt
Mr. Fsisal Faf@q Khan

Mr. A{ Suttan
Mr Muhmed Hgnit

Mr. Usman Shahid
M.. Riaz Ha$deni

Mr. Saad Ur Rohman

Mr. Miaa Zafar 8eg
Mr. Khunam Hussain

M3. Mahr€Gn Ahm6d

Mr. Zoeshen Khan
Mr. Md. Nurul lslam D6wan

Mr. Sha{il Khryat
Mr. Mi6n Eiar

Mr. lqbal Ahmed Khm
Mr Alhof H. M.dne

1t0,ao7 1n,w

81,501

Negotiatirn
N€gotialiorl

Bid

Variout

Variou!

InruEnce Clslm
8id

Variil!

Bid

Bid

Bid

Inrurancs Claim

Bid

8id
Bid

Bid

Bid

8id
Bid

8id
Bid

8id

Bid

Bid

Bid
Insurance Cleim

Bid

Bid

Trad€ ln

Trado ln
Bid

Bicl

Bid

Varioug

Bid

8id
Bid

Bicl

8id
As ptr Policy

As p.r PoliEy

As p€r Po|icy

Bid

Bid
As p.r Potcl
As p.r Pdicl
As por Policy

tu perPoliry
As p|er Policy

As per Poliq
As par Policy

As por Policy

As por Polis-y

Bid

Bid

vanous

3,341

2,t7r

20,099

3

lrr,lar 110.?00 fi.
' Disposar er p6 B.nt't poric! r.pros'rr *hicrcr rold ro mproyar rt rs th! tms ot rh.r cmproynail.

t< 0tr*

r,625
3,637

1,270

1,138

2.050
't,243

2,455
2.150

1, 19?

1.145

1.O13

1,0't3

1.2@

1,200
't,180

1.200

1,070

1,'112

1,195

2.713
28,90'l

1,800

1,034

9,902

63.980

1,625

3,637

1,270

1,136

2.050

696
2,455
2,r50
1,192

1,145

1,013

1,013

1.200

1.200

1.180

1,200
'r,070

1,O22

1,195

2.713
28,901

1.80O

1.034

9,902

63,980

517

s

2 722

6
2

447
A(O

290

740
440
153

282
273
273

631

631

309

631

309

690
257

32'l
2,O37

1.178

1.382

1,506

1,422

1,523

5,866

6.617

7,O'17

1,376

1,376

1,490

8,427

8.427

8,462
8,500

2,138
2,138
I AOt

1,608

1,506

1,309

RilU

1.1 78

1,382

1,506

1,422
1,523

5.866

6,617

7,O17

1,378

1,376

1,490

8.127

8,427

8,462

8,500

2,138

2,13E
't,69t

1.608

1.506
'r,3G)

698

906

917

677
'r.081

587

662

702
1,001

906

149

843

843

846

850

787

808

169

161

962

1.050

5.394 Various
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12 DEFERRED TAX LIASLMES. NET

Ocfortcd drbit rddng du. to
Provision tor doubtM d€bts
Provision agairct offSalanco sheot obligationE
lmpaimenl in thr valu6 ol investm€nts
Provision against othor aslets

Oot fttd crodltr |'blng ds. to
Accsloretod tax d€pfocialaon
Sharc ot protit trorn a$ociatos
Gain m femoa3urcmsnt of hdd fof lrading invostmenlg
Surplus on rovalualion ot available for srlo inv$tmgnt!
Surplus on rsvaluatim of op€rating fixod assotg

12.1 Roconcilirdon of drtrrrod t r r3trt / lhblldlr

Ootemd dlblt3 rdCng dur to
Provasion ftr doubtful d€bts
I'rovision again8l off-lralance shgst obligations
lmpairmant in tha valuo of inv€stments
Provision aginst othcr a$ets
Unabsorbod tax los3os

Dotonrd crldlts a,lrlng dur to
Accal€ralod tax daprociatiofl
Sharo ot pfolit tron a$ociat€s
Gain on remoa3uroffit of hald

for lrading invsstrn€nts
Surplus on rwaluation ot availablo

lq salo irwostmerts
Surplus on rwaluation of op€raling tixgd assots

Nol ds{ersd t.r at!3t / ll.bili$.3

OTHER ASSEIS

hcmo I mtrl{p affiFd in laal orericy
Income / mat{p a6usd in toreign cunoncios
Advan@s. doposik, advanco ront and oth€r prgpaymonts
Non-banking ass€t3 acquirsd in satistaction ot claims
Oividcnd rsceivabl€
Unroalised gsin on fward foreign ixchange mtracis
Unrealisod gain on inttreEt rale swap3
Recsivable from brokore
Stationsry and stamps on hand
Dofinod ben€tit plan
tlalms h€ld wilh bsnk
Olhofs

Provision held against othor ass€ts

13.3 Prcvirion h€ld agdmt oth.r rarab

Op€nrng balsco
Chargo for tho yoar
l)ayment out of provisions
Arnounl wrinon otf
Exchangs and olh€r adpstmonts
Closing balanco

2016 2015
(Rupr.. h'O0Ol

V
RocognE.d

Janury ol, in Ptotlt rnd

zori - 
Loar

Accounl

R.cognlzrd |n
Ot|.t

Conprdrn3lva Occambar3l,
Inconr/Surplur 2015

on ruvaluadon
of ratata

| 30Zoee][T.ls4e-db]
I 13,078 ll 15 706 || 2.264.3a9 ll 2.247j84 |

I sos.zrs ll gge,sor 
I

2,978,691 4,032.000

l-d;5so3-otll-(l3ta6o1
| (252,0s3)ll 

I

I (858)ll (80,172)l

| (3,406.36s)ll (3,462.071)l
I (E40,s39)ll tear,g6zll

(5,890.222) (s,858,270)

--r-Fii:FTt::1ile.6@

Rccoonizcd Rccagrdtcdln

in Pdnt rnd
Lott Comprahonslyr Dacombar3l,

Account hcom/Surplut 2016
on rcvalutdm of

a3stt
(Rup€ss in'000)

= =!9'?11 tgq'2441
3,576,100 455,900

'r,106,413 328,196
15,333 373

2,202,709 44,475
215,401 119.100

1.482,713

- 2.247,1U
- 334.501 (25.2E3)

r.434,609 (1,042,543)
1s,706 (2,62A1

1.474,W (83,653)
- 252,053

Nj72 (79,314)

- 392.066
_ 13.078
- 2,2U.329
- 309.218

1,390,407
- 252,053

858

(55.706) 3,406.365

(8,6s3)

59,386 20,786

2.114.157

Notc 2018 20i5
(Restatrdl

(Rupst ln'0(,01

13,797,563 16,770.774
661.808 754,UO

3.593,670 3,499,927
471,365 675,325
42,303 7,103

320,749 739.757

55,336 1,888
_ 6,143

95,569 82,833
35.1.3 349,317 40.003
13.2 413,074 413.657
134 477,U1 166.406

20.278,@1 23,158,456
13.3 (1,163,130) (1,318,151)

_l.gLEfzl_ __3t 9198I_
13.1 Ma,kot value ot non+anking assets acquirad in satistaciion of clarms 519.570 761.755

l3'2 This rsprostt sn amount of USD 3.949 million held in the Eank's Nostro Account in Ne|r York, United Stat$ of America, s,hich has b€sn put on hold by a commercial bankpursuant lo rocoipt of noticd of soizurs basod on tho ordtr pa3s€d by the Diltrict Coual, Oistrid of Cotumbia. USA.

Bas€d on tho tad that th€ said amount is not rsadily availablo tor uss ot ths 8mk, th€ amount has boofl rcclassifisd from galancss with other banks to oths Assets. Although

f s1ffi|.;confidmt 
that tho mattaf will b€ decidsd in tho Eank's tavouf. as ar Docemb€r 31, 2016, rhe Eank has mai;tai;;d fuil Fovision again8t rh6 sam, 1oe"eru",

13.5

| 3.1

2016 2015
(Rup.tr In'000)

1,31 8.1 5r
(106.138)

(35,304)

(13,579)

1,062,842
322,391

(22.O971

122.322',,
(22.663)

___11!g.l3g_ _.-_Lg.u$j_
t3'4 Thisincludssanamwntof Rs' ll23Somilliongavonasadvancaagainstissuancootsharsstoanassocialed@mpanysapphirewindponrercmpanyLimitod.

13'5 This includos advancs against soed capital amonting to R3 18o millan for ponsiofl funds managsd by Atalah GHp Invosetment Management. Th€ se€d capitat shail nol baredoomable / lransfsabls ot tradeue for a ptriod of 3 y6ars trom th€ dets of issu€ - "" 
."y o" o.i"-inod by lhe sEcp.tr.l rr.

3,462,071
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14 BILLS PAYABLE

ln Pakistan

outside Pakistan

15 BORROWINGS

In Pakistan

Outsid€ Pakistan

15.1 Particulars of borrowing! wlth respoct to curroncle3

In local currency
In foreign currencies

Borrowings from State Eank ot Pakistan under
Export relinanco scherne
Long-Term Finance for Export Oriented Projects

Scheme (LTF-EOP)
Long-Term Finance Facility
Modernisation of SMEs
Financing Facility for Storage of Agriculture produce (FFSAP)

Repurchase agreemenl bonowings
Bonowings from other central banks
Other short tenn bono\,vings

Unsecurod
Call bonowings
Bai Muajjal
Overdrawn nostro accounts

15.7
15.8

-

Note 2016 20{5
(Rupee! In'0001

't2,743,285 9,592,804

ra 15.2 Detailr of borrowlngs secured / unsecured

Secured

tr;a
| ,,.;,. 

I

| ,or,r.u I

I 
rzs,ozr szo 

Itl
146,502,037

I iiFotroo 
I

| 7,s35,453 
|I s3,808 |

-

't 5.3 I ra,zzs,roz 
Itl

| 
2,8s1,400 

|

I e2,04e I
| 136.263 o3o I

I rsa,lra I

I sgs,ss4 |
1 59,029,958

| 13/61,85s 'l

I 
6,218,836 

|

'19,680,671

15.4

15.5
15.6

lffiffi,r*
| 5.3 This facility is secured against a demand promissory note executed in favour of the Stiato Bank of Pakistan. Th€ mark-up rate on this facility

ranges from 1.000,6 to 2.00% per annum (2015: 2.50% to 4.50% per annum) payable on a quarterly basis.

15.4 This tacility is secured against a demand protnissory note executed in favour ot the State Bank of Pakistan. The mark-up rate on this facilirv
ranges from 2.00% to 5.00% per annum (2015: 3.00% to 4.50% per annum) payable on a quarterly basis.

l5'5 This facility is secured against a demand promi$ory note execut6d in favour of the Stjate Bank of Pakistian. Th€ mark-up rate on this tacility from
3.2570 to 6.50% per annum (2015: 8.25o/o per annum) payable on a quarterly basis.

15.6 This represenb repurchase agreement borrorring from SBP and other banks at the rate of 1.107o and s.95% per annum respectively (2015:
6.049o and 6.50% per annum) having maturitjes upto February 20t7 (2015: January 2016).

15'7 This represents bono,vings from financial institutions at mark-up rates ranging from 0.507o to 5.80% per annum (2015: 0.5006 to 6.08% per
annum) having maturities upto March 2017 (201S: March 2016).

15.8 This represents borowings from financial institutions at mark-up rat€s ranging from 5.60% to 5.70% per annum (2015: 6.35% to 7.450/o) having
maturities upto May 2017 (2015: April 2016).

16 DEPOSITSANOOTHERACCOUNTS

. CustomeB
Fixed deoosits
Savings deposits
Currenl accounls - non-remunerative
Others

Financial In.tltutlon!
Remunerative daposits
Non-remunerative deDositg

16.1 ParticulaE ot depositr

In local cunency
In forelgn cunencies

143,705 141.12s
12,886,990 9.733.929

161,538,057 164.187.489
17.172,572 8,205,709

178,710,829,t72.393.198

161,538,057 164,187,489
17,172,572 8,205,709

178,710,629 172,393,198::

2016 2015
(Reltated)

(Rupoer In'000)

Iffi]f 13rso4$tl
I zzs,oro,oel | | zro,soe,zaa I

I zea.z'n,oat ll zse,oes,elz 
I| 4,z21,aza ll s,szzlaz I

611,71 1 ,849 589.565.230

t r?-r-4? porl l-Ta.a?u,1 srl
I r,zgs,soz I I t,ogl,zzg I

29.142,376 50.571.931

'Call deposits amounting to Rs. 6,205 million (2015: Rs. 3,326 million) have been reclassified from others to Cunent accoun* -
non-remunerative for better Dresentation.

k /\6..-

640,854.225 640.137.161

-

557,734,309 539,878,360
83,119,916 100,258.801

640,854,225 640.137.161
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Note 2016 201s
{Rupcer in'000}

3,324,670 4,988,000

4,993,000 4,995,000

8,317,670 9.983.000::

1,551,758 1,969,052
175,609 280.118

17 SUBOROINATED LOANS

Term Flnance Cartlflcate! lV - Prlvate. Unlecurod

Mark up

Subordination

lssue date

Rating

Tenor

Redemption

Maturity

Subordination

lssue date

' 
Rating

Tenor

Redemption

Either of the follorving options rvith th6 holder
- Floating coupon of Bas6 Rate + 2.50 p€rcent

(Base Rato is defined as th€ simple average of the ask rate of the six months KIBoR prevailing
on the first day of the stiart of each har )rearly period for mark up due at the end ot that period)

- Fixed coupon of 1 5 percent p€r annum payable semi-annually in anears

The TFCa ar€ subordinaled as to the payment of principal and profit to ail other
indebtness of the Bank.

December 2009

AA.

Eight years

The instrument is structured to redeem 0.26% of principal, semi-annually, in the first
78 months and remaining principal ol 33.247o/o each of the issue amount
respeclively, stiarting from he E4th month.

Decemb€r 2017

Term Flnance Certiflcato! V - Quoted. Umocured

Mark up Base Rate + 1.25 percent

(Base Rale is defined as the simple average of the ask rale of he six months KIBOR
prevailing on one busine$ day prior to eacfi redemption dal6 icr th€ redemption
amount payable on the beginning of each semi-annual period for th€ markup due at
the end of that period.

The TFCs aro subordinated as to the payment of principal and profit to all other
ind€btn$s ot th6 bank.

February 2013

AA.

Eight years

The instrument will be structured lo redeem semi-annually in such a way that 0.30%
of th6 principal will b€ rede€med in the first g0 months and remaining principal of
99.70% at maturity in lh€ 96th month.

t8

Maturily February 2021

OTHER L]ABILMES

Mark-up / return / interest payable in local currency
Mark-up / retum / interest payable in foreign cunencieg
Unearned commission and in@me on billg discounted
Accrued expenges
Branch adjustment ac@unt
Payable agsinst redemption of ffedit card rerrvard points
Taxation payablo

Seqrrily deposits
Unclaimed dividend
Unrealisod loss on foMard foreign excfiange contracts
Unrealised loss on inter€st rate gwaps

Provision against off-balance sheet obligations
Workers'Weltare Fund
Compensated Absences
Others

18.1 Provision eg.lmt oft-balanco she€t obllgation3

Opening balance
Charge for the year
Exchange and olher ad,ustments
Closing balanca

Mortality Rate
Withdrawal Rals
Salary Increase rate

238,539
18.3 3,955,913

142,453
'185,936

5,225,935
62,6€0

555,131
37,078

437,666
3.881.060

816,333 947,438

69,708 77,590

122,804
399,559

4,790,001
58,435

729,875
88.804

475,569
313.930

85,953
1,066

(s,429)

__21!99_

1 8.1

29.1

18.2
595,245
401,844
822,983 677.562

14,836,925 15.249.463

77,590
(7,s08)

(374)

_jeJg!_
l8'2 Durinq the year, a valuation for comp€nsated absences has been canied out by an acluary appointed for the purpose. Major assumptiong considered for

the purposes of valuation are as follorc:

sLtc 2001-2005
Age dependant withdrawal table; the average tumover rale over nexl one year is around 20.32%.
8.0% o.a.

18'3 This includes defined benefit obligation of Altalah Securities (Private) Limited amounting to Rs. 3.99g miilion (2015: Rs. 1 . i 96 million).t rt'\a^
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19 SHARE CAPITAL

19.1 Authorisedcapital

2016 2015
(Number of sharer)

_ :Jqq.99g,qq9_ _?,x0!,gggJgg_ Ordinary shares of Rs. 10 each

19.2 lssued, subscribed and paid up capital

2016 2015 Ordinary rhatur of Rs. l0 each
(Number of sharu|

2015 2016 2015
(Rupees in'000)

2016 2015
(Rupeec in'000)

23,000,000 23,000,000

-
2016 2015

(Rupeee in'000)

8,708,013 8,653,999

7,244,063 7,244,063

2016 201 5

870,801,304

724,406,250

865,399,937 Fuily paid in cash

724,406,250 lssued as bonus shares

15,952,076 15,898,062

-=-:During the year the Bank has issued 5,401 ,367 ordinary shares having face value of Rs. 10/- each to its employees on excercise
of options vested under the Employees stock option scheme (ESos) (note 35.2). The paid-up capital of the Bank before
issuance of shares to employees was Rs. 1 5,898,061 ,870 (divided into 1 ,589,806,1 g7 shares of Rs. 1 0 each) and after issuance
of shares to the €mployees has increased to Rs. 15,952,075,540 (divided into 1,595,207,554 shares of Rs. 10 each).

19.3 Material non.controlling interests

t9'3.1 Below are details of subsidiaries of the Group that have material nonrontrolling interests:

Name of subsidiary

Proportion of ownenhip
intsrpstr and voting

rightr
held by the non-

controlling
interpstr

Proportion of ownership
intercetr and voting

rights
held by the non-

controlling
interestr

Accumulated non-
controlling
interestr

1,s95,207,554 1,589,806,187

(Rupees in'000)
Alfalah GHP Investment

Management Limited 59.78o/o 50,395 12.287 319,460 269.065

Summarised financial information of material non-controlling interests before intragroup elimination is as follows:

2016 2015
(Rupees in'000)

Alfalah GHP Investment ilanagement Limited

Statement of financial positlon
Total assets
Total liabilities
Equity

Statemont of comprchensive lncome
Total income
Total exp€nses
Net profit after tax
Other comprehensive income

Statement of cash flows
Net cash flows generated from / (used in) operating activities
Net cash flows generated from investing activities
Net cash flows during the year

tcl\t

2016

59.78o/o

760,053
225,661
534,392

395,410
266,533

90,184

93,511
(70,7ee)
22,712

602,972
158,764
444,208

278,278
203,544

14,669

25,381
(32,134)

(6,7s3)
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SURPLUS ON REVALUATION OF ASSETS . NET OF TAX

Surplus arising on revaluation of:- Operating fixed assets
- Non-banking assets acquired in satisfaction of claims

- Pakistan Stock Exchange Membership Card- Available for sale securities

20.1 Surplus on revaluation of ltxed assets

Surplus on revaluation of operating fixed assets at January 01,

Transfened to retained earnings in respect of incrementar depreciation
charged during the year - net of tax

Revaluation of fixed assets / non-banking assets during the year
surplus on revaluarion of fixed assets recognized ouring me year
Related defened tax riability in respect of incrementat alprecLtion

charged during the year
Reversal of surplus on accounl of disposal of property

Related deferred tax liability on surplus as at January 01,

Deferred tax liability charge / (reversal)
Deferred tax liability in respect of incremental depreciation

charged during the year

20.2 surplus on revaluation of avairable for sale securities and derivative
financial instruments

Government securities
Shares / units / certificates / sukuks / bonds
Term fi nance certificates
Interest rate swaps

Related deferred tax liabitity
share of surprus on revaruation on associates' availabre for sare securiries

tfx<*

(Rupees in,000)

20.1 4,559,251 4,557,499
20.1 36,942

4,5e6J$ 
-s5?A-05-

,t,532 
1,53220.2 ,g_,?!e,?1! 6,383,e01

10,975,939 1o,s42w

- 

+. -

Note 2016 2015

11.2 5,399,467 3,809,833

11.2

f-tsz7rtl tfrapl
I 19:333 1|16,I ll nt''uol

I ttz,+serl | (
| (11,1e1)l I

-,9?,266 ,rr#5,436,733 5,399,467

I trz,+gsll I w,zsz,)l

-r#:fuE -6fi#3-

841,968 740,884

4,557,499

7,M2j23
2,109,533

3,590
29,332

9,784,578
(3,406,364)

6,378.214

9,257,769
608.591

33.560
(55,946)

9,843,974
(3,460,609)

536
6,383.901
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:t

21 CONTINGENCIES AND COMMITMENTS

21.1 Direct credit substitutes

i) Govemment
ii) Banking companies & other financial institutionsiii) Others

21.2 Transaction-rclated contingent liabilities

Government
Banking companies & other financial institutions
Others

21.3 Trade-relatEd contingeniliabiliUes

Letters of credit
Acceptances

21.4 Othercontingencies

21.4.1 Claims against the Bank not acknowledged as debts

21.5 Commitments in respect of forrvard lendings

Commitments to extend credit
Commitments in respect of investments

21,6 Commitments in respect of fonrard exchange contracts

Purchase

Sale

21.7 Commitments for the acquisition of fixed assets

21.8 Commitnents in respect of repo transactions

Repurchase
Resale

21.9 Other commitments

Interesl rate swaps
Donations

21.10 Contingency for tax payable (note 30.i )

KIxt r-

53,167 2,094,645
1,685,230 3,1s0,060

32,243,564 27,412,625

2016

1,632,063

(Rupees in'000)
2015

743,580
311,835

163,826
12,719,286

t)

ii)
iii)

544,762
11,725,088
44,513,414 40,295,737

73,061,529 52,107,916ffiffi

28,450,269 5,222,555E_

53,992,848 98,261,212G.ffi
336,774 291,237

136,912,078 129,226,010

--

40,295,737

_19,847,649 14,861,738

These mainly represents counter claims filed by the bonowers for restricting the Bank from disposal of assets
(such as hypothecated / mortgaged / pledged assets kept as security), oamagJ to reputation and cases filed by Ex.
employees of the Bank for damages sustained by them consequent to the termination from the Bank's
employment. Based on legal advice and / or intemal assessment, management is confident that the matters will be
decided in Bank's favour and the possibility of any oulcome against the Bank is remote and accordingly no

2016 2015
(Rupees in'000)

7,622,307

22.000
6,962,920

22.000



22

40

DERIVATTVE INSTRUMET{TS

Derivatives aro 8 typs of fnilciat contract. th€ valu€ of wiitt is detonninod by roference to on€ or moro underlying as86t3 or indicos. Th€ msior calggoriG ol such

contractsinclrd3|oMa'G,futures,3u,ap3andoptioN.Defivativesa|soinc|udestrUc1ur€dRnancidproduc{sthathaveonoormoFchtsct€fis||csoffoads'fu|urs
swaps and option6.

At present the Group d€als in lh€ folkilving instrumonls:

- FoMard Erchangg Conlracts
- IntoGsl Rat€ Swap8
- shaG optlonE (noto 9.17.1)

Product rnilyrlr
v

22.'.|

Countor Prrtlas

With Brnk3 for
Hedgng
Martet Making

Wlth Flr oti.t th.n b.nkr
l"ledgn€
Market Making

With othtr rnudc. tor
Hedgmg
Martot Meking

Total
llodging
Martol Mating

Coniractr
Notlon.l
P.lnclp.l' Gontnctr Prtnclp.l' Conttrct3 Princip.l'

(Rupe.. In'0001
Prlnclprl' Conttactr

(Rupo.. in'0001

' At the erchang€ ral€ prevailing at tho year €nd

Unrorlit.d (1o..) on dctlv.uvtt fln.nchl lnttrum.ntr.

Inler0t Rrt Swrp.
Forwrrd Erchango Contract Purchrta
Forwrrd Erchlng. Contnct Srlc

22.f Mrbtlty Anrlysls - Forwrrd Erch.ngc Contnct Purchr.c
Forvrrd Erchrnge Contnct S.l. rnd Int |t t Rrt Sw.p {Flr.d Ret l

Romrlnlng ttrtu.lty

Upto 1 month
'l to 3 monlhE

3 to € month8
6 monlhs lo 1 year

1 lo 2 yeafs
2 to 3 yoars

3 lo 5 y€ars

5 to l0 years

nbove l0 years

MARX.UP 
' 

RETURN / INTEREST EARNEO

a) On loant and a(Vanc€s lo:
i) custom€r8
ii) linancial institution8

b) On invastmonls in:
i) held for trading securitiet
ii) availabb tor sal€ socurities
iii) h€ld to maturity securilios

c) On doposils wilh fmancid hstilutionE

d) On secutiti€3 purchased underresale agreomeflls

MARK-UP 
' 

RETURN 
' 

INTEREST EXPENSED

Deposits
Sacurities sold tndst repurchasE agreomenls
Otho( shorl term borrowtlgE
Terrn financa corlificalog
ttrokerage and commission

r(lqa u

ilrrl to M.rt.t

226
225
2'19

129

11

4

819

Ncg.tlv.

( 1 9s,790)
(169,046)
(1 53.658)

(36,637)

(1 5,05E)
(9,1 18)

(12,5021

-:
(592,209)

-

Po.luve Not

143,932 (51,858)

82,s9s (86,451)

65,939 (87,719)

28,28? (8,355)

942 (14,116)

9,715 597
44,679 31,777

-i-

@
2016 2015

(Rup... In'000)

23,827,4U 25,438,492
106,941 ?72,510

969,854 1,140,627
22,420.671 22.521,676
6,96?,63E 9.105,351

2,704,680 2,636,634
253.041 288.8E8

57,245,259 61,'104,178

-@

18,552,709 22,651,179
7,189,657 6,755,279
1,5s8.522 2.U2,429
953.301 1,102,752
220391 258,830

28.47/1.583 32.810.469

23

za

l----pltellT1f.u3*-Pll ;Jf *";-l l ;ll;-r"l
| .ll- : ll .ll-.lt'.lf :ll .ll .l
Ell .ll .ll :lt ;'.ll----'";Jf ill;;l
l-ltEl[TlfEryl Jf---"dl t ;lf*"-;l

Contractual, notlonal rmount Un'3rllaad qaln, (lo.r)
2016 20lt 201c 2015

- {RuP... In'0001

7.62?.307

-

53,992,848

-

41,08/1,440

-Numbarof Notlonrl
Contr8tr Prlnclprl

47,296,545
30,873,282
12,095,r44
4,212,317

4,222,856
2,039,671
1,359,780

102,699,595

-

6.982.920

-

98,261,212

-

106,520,r20

__lg.3g- __t!L999I
(513,325) (523,544)

-:

27A.%2 533.426



4l

25 INCOME FROM DEALING IN FOREIGN CURRENCIES

This includes Rs' 405.4 million (2015: Rs. 783.6 million) being income on account of interest on cross cupency swap
transactions' which corresponds to the cost included under'Mark-up / return / interest expensed, in this regard.

26 GAIN ON SALE OF SECURITIES. NET

Federal Government Securities
- Market Treasury Bills
- Pakistan Investment Bonds

Overseas Government Bonds
Shares / Mutual Funds
Sukuk Bonds

27 OTHER INCOME

Gain on sale of operating fixed assets
Gain on exchange of assets
Postage, telex service charges etc.

28 ADMINISTRATIVE EXPENSES

Non executive directors fee & allowances
Salaries, allowances, etc.
Charge for defined benefit plan
Contribution to defined contribution plan
Charge for employee stock option scheme
Charge for staff compensated absences
Staff training expenses
Rent, taxes, insurance, electricity, etc.
Legal and professional charges
Communications
Repairs and maintenance
Stationery and printing
Advertisement and publicity
Donations
Auditors' remuneration
Deoreciation
Amortisation of intangible assets
Travelling, conveyance and fuel expenses
Entertainment
Subscription
Charge for outsourced services
Securig service charges
Others

2016 201s

Note 2016 2015
(Rupees in'000)

41,607
748,725

65,553
610,404

350,718
774,',t97
170,371
185,356

13,975

53,046 54,352
_1_519 335_ 1 5"4 qa/

11.4 55,294
22,235

629,151 736.858

-706 

6nq_ ?5n R?"

110,609
28.'t 8,905,981

28.2 &35.1.4 260,795
36 32qU1
35.2 109,615

87,714
226,702

3,552,107
669,844
898,551

1,571,879
422,326
910,097

28.3 31,960
28.4 32,2U
11.2 1,701,175
11.3 361,118

473,354
207,405

32,499
1,198,399

984,093

91,967
8,330,547

290,282
302,691

94,830
88,210

172,315
3,392,584

431,737
744,O93

1,530,904
406,288
842,370
57,638
23,449

1,816,229
275,439
496,615
200,281

37,178
1,164,174

838,223
633,616 491.696

23.708.444 22.119.740

28-1 The Bank operates a short term employee benefit scheme which includes cash awards/ performance bonus for all
etigible employees. under this scheme, the bonus for all executives, including the cEo is determined on the basis of
employees' evaluation and Bank's performance during the year. The aggregate amount determined for the eligible
employees in respect of the above scheme relating to the Key ttanagemenl personnel of the Bank and for Other
Executives amounted to Rs. 423.464 million (2015: Rs. 396.71tt miflionj and Rs. 549.710 miilion (20.t5: Rs. 476.717
million) respectively.

28'2 This includes an amount of Rs. 2,999 thousand (2015: Rs. '171 thousand) being charge considered by the subsidiary
against its unfunded gratuity scheme.

28.3 Donations

Alif Noon Parents Foundation
Network of organizations working for people with Disabilities - pakistan
Karachi Vocational Training Centre
Family Education Services Foundation
Institute of Business Administration
Jaipur Foot
Karachi Education Initiative (KEl)
The Aga Khan University
(0rta-

(Rupees in'000)

20,000
3.000
2,460
6'500 

zz,ooo
5,638

25,000

31,960 57.638
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The CEO of the Bank is one of the directors of the KEI
rnterest in the donees.

28.4 Auditors. remuneration

Audit fee
Half yearly review
Special certifications and sundry advisory services
Tax Services
Out-of-pocket expenses

Fee for audit of foreign branches

29 OTHERCHARGES

Penalties imposed by the State Bank of pakistan
Workers'Welfare Fund

30 TAXATION

For the year
Current
Defened

For prior yearc
Current
Deferred

Other than this none of the directors or their spouses had any

2016 2015
(Rupees in'000)

(Rupees in'000)

5,690 42,892
29.1 112,709 286,897

_1IL3sg_ ___x?9299_
29'1 Through Finance Act 2008, the Federal Government introduced amendments to the Workers, Welfare Fund (WwF)

ordinance, 1971 whereby the definition of industrial establishment was extended. The amendments were chaliengeoand conflicting judgments were rendered by various courts. Appeals against these orders were filed in the Supreme
Court.

During the current year, the supreme court of Pakistan vide its order dated November 10, 2016 has held that theamendments made in the law introduced by the Federal Government for the levy of Workers Welfare Fund were notlawful' The Federal Board of Revenue has filed review petitions against tne iboue judgment. These petitions arecurrenfly pending with the Supreme Court of pakistan.

A legaladvice has been obtained by the Pakistan Banks Association which highlights that consequent to filing of thesereview petitions, a risk has arisen and the judgment is not conclusive until the review petition is oecioeo. Accoriingly, theamount charged for workers welfare Fund since 200g has not been reversed.

9,660
2,368

10,858
222

2,037
25,',t45
7,119

32.264

2016

2016

8,836
2,000
5,358

372
1,188

17,754
5,695

_-- 1349_

2015

2015
(Rupees in'000)

4,729,131
95,333

5,036,06s
(461,035)

--

I tag7,ffi3ll I s6zBO
I r,oza,ogal | |

-e.ffi---#€ii30'1 The income tax assessments of the Bank have been finalized upto and including tax year 2016. Matters of disagreementexist between the Bank and tax authorities for various assessment years and are pending with the Commissioner oflnland Revenue (Appeals), Appellate Tribunal Inland Revenue (ATiR1, High Couri or sinon ano supreme Court otPakistan These issues mainly relate to addition of mark up in suspense to income, taxabilig of profit on government
securities, bad debts written off and disallowances relating to profit and loss expenses.

ln respect of tax years 2008, 2011,2012, 2013,2015 and 2016, the tax authorities have raised certain issues includingdisallowance of expenditure on account of non-deduction of wiihnolding tax, default in payment of wwF, allocation ofexpenses to dividend and capital gains and dividend income from mutual funds not being taken under income frombusiness, resulting in additional demand of Rs.1,467.175 million. As a result of appeal filed before commissronerAppeals against these issues' relief has been provided for tax amount of Rs.1,023.7ig mittion whereas appeal effectorders are pending' The management's appeals on certain issues are pending before commissioner Appeals. Themanagement is confident that these matters will be decided in favour of the BanI and consequengy has not made anyprovision in respect of these amounts.

The Bank has received amended assessment orders for Tax Years from 2010 to 2013 wherein Tax Authorities havedisallowed depreciation on ljara Assets considering it Finance Lease and raised a tax demand of Rs. gg0 423 million. Asa result of appeal filed before commissioner Appeal, relief is provided to the Bank. Accordingly tax amount is reduced toRs' 96 160 million' The Bank has filed appeal before Appellate Tribunar. The Bank has not made any provision againstthese orders and the management is of the view that the matter will be setfled in Bank,s favour through appellateprocess.

k ltra
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ln respect of monitoring of withholding taxes, the Bank has received various orders from tax authorities. The Bank has
not made provision amounting to Rs. 433.377 million against tax demand for tax years 2009, 201 1 , 2015 and 2016. The
Bank intends to obtain relief through rectification orders. The management is of the view that the matter will be setfled in
Bank's favour.

The Bank has received an order ftom a provincial tax authority wherein tax authority has disallowed certain exemptions
of sales tax on banking services and demanded sales tax and penalty amounting to Rs. g7.560 million (excluding default
surcharge) for the period from July 201 1 to June 2014. Bank's appeal against this order is cunently pending before
Commissioner Appeals. The Bank has not made any provision against this order and the management is of the view that
the matter will be settled in Bank's favour through appellate process.

Note
30.2 Relationship between tax expense and accounting profit

Profit before taxation

Tax at the applicable rate of 35% (2015: 35%)

Effect of:
- income chargeable to tax at reduced rates
- permanentdifferences
- tax charge pertaining to overseas branches
- tax for prior years
- others

Tax expense for the year

31 EARNINGS PER SHARE

31.1 BASIC EARNINGS PER SHARE

Profit after taxation for the year attributable to equity holders of the Bank

Weighted average number of ordinary shares

Basic earnings per share

31.2 DILUTED EARNINGS PER SHARE

Profit after taxation for the year attributable to equity holders of the Bank

Weighted average number of ordinary shares

Diluted earnings per share

31.3 Reconciliatlon of baslc and diluted eaming per share

Weighted average number of ordinary shares
Plus: Employee stock option scheme

Shares under agreement with International Finance Corooration
Dilutive potential ordinary shares

32 CASHANDCASH EQUIVALENTS

Cash and balances with treasury banks
Balances with other banks
Call money lendings
Overdrawn nostro accounts
tCfHa*

2016 2015
(Rupees in'000)

_l-E Eg3.osg_ _12,w71n
4,673,919 4,430,010

(1,s55)
2,775

60,628
s90,786

(6,631)
15,525
88,715

567,813

o

8.'1

15.2

(163,277) 47,411
s,162.876 5j42.843:

_z.gg9.zg!- __lg€gg_
(Number of shares in thousand)

_L593 89!_ 1 sqn RRR

(Rupees)

4.95 4.72::
(Rupees in'000)

_re99.293_ _J.502.66q_

(Number of shares in thousand)

_1-602_932- 1 sqn RRR

(Rupees)

4.92 4.72:-

(Number of shares In thousand)

1,593,898
9,039

1,590,888

1.602.937 1.590.888:
2016 2015

(Rupees in'000)

74,071,394 62,368,827
9,498,787 16,583,138
5,306,590 14,728,532

88.876.771 93.626.689

-
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CREDIT RATING

PACRA has assigned a long term credit rating of AA [Double A] and a short term credit rating of A1+ (A one plus) to the holding
company as at June 2016 with a positive outlook (2015: AA [Double A] for long term and A1+ IA one plusl for short term with I
stable outlook).

Subsequent to the year end JCR-VIS has assigned a long term credit rating of AA+ lDouble A plus] and a short term credit rating
of A1+ (A one plus) with a stable ouilook to the holding company.

Note

7,902 7.875:-:
35 EMPLOYEE BENEFITS

35.' DEFINED BENEFIT PLAN

35.1.'l Principal actuarial assumptlons

The projected unit credit method, as required by the Intemational Accounting Standard 19 -'Employee Benefits,, was used for
actuarial valuation based on the following significant assumptions:

2016 2015

9.507o 10.00%
7.50o/o 10.00o/o

9.50% 10.00%
0.095 10.007o

60 Years 60 Years
10.46 Years 13.63 Years

Thedisclosures made in notes 35.1 to 35.1.13 are based on the information included in the actuarial valuation reportof the Bank
as of December 31, 2016.

Note

34 STAFFSTRENGTH

Permanent
Temporary / on contractual basis
Total staff strength

Valuation discount rate (p.a)
Salary increase rate (p.a) - Short term (3 years)
Salary increase rate (p.a) - Long term
Expected rate of return on plan assets
Normal retirement age
Duration

35.'t.2 Reconcillation of receivable from deflned benefit plan

Present value of defined benefit obligations
Fair value of plan assets

35.1.3 Movement ln (receivable) / payable from deflned benefit plan

Opening balance
Charge for the year - in profit and loss acrount
Other comprehensive Income
Adjustments
Bank's contribution to fund made during the year
Closing balance

35.1.4 Charge for defined beneflt plan

Recognised in proflt and loss account
Cunent service cost
Net interest

Recognised in other comprohensive income
Actuarial gain on obligations
Actuarial (loss) / gain on Assets

Total

35.1.5 Actual rptum on plan asseta

35.1.6 Reconcillation of present value of obllgatlon

Present value of obligation as at January 'l

Current service cogt
Interest cost
Benefits paid
Remeasurement gain on obligation
Present value of obligation as at December 31

rl ta-

2016 2015
(Number of employees)

7,709 7,642
193 233

2016 2015
(Rupees in'000)

35.1 .6 1 ,920,06s 1 ,743j33
35.1.7 (2,269,3821 (1,783,136)

_(349 31n_ _ /4O OO3)

(40,003)
35.1.4 260,795

(309,314)

(260,795)

---(34e'3lzt

(238,523)
290,111
198,962

(442)
(290,111)

(40,003)

290,1 1 1

(1e8,962)

1,770,352
332,822
182,824

(290,493)

t --7??"eo51 f $2,@
I trz,oqorl | (z,tttll

260,795

t 55,2161 

-5zi*n1
I zs+,ogaII t+sr,s3all

309,314

_--(48,919t _lglgzt_
434,975 225.357

-:
1,743,',t33

277,835
163,837

(209,524)
(55,216) (252.372\

1 ,920,065 1 .743.133
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35.1.7 Changer in the fair value of plan asaets aru ac followa:

Opening fair value of plan assets
Expected return
Contributions by the Bank
Benefits paid
Remeasurement (loss) / gain
Fair value at end of the year

35.1.8 Plan asrets consist of tlre following:

Ordinary shares
Term Finance Certificates
Pakistan Investment Bonds
Units of mutual funds
Cash and bank balances

Note

35.1.8

2015
(Rupees in'000)

1,783,136 2,008,875
180,877 225,977
260,795 290,111
(209,524) (2s0,493)
254,098 (451,334)

2,269,382 1,783,136

2015

2016

2016
(Rupees in'000!

1,047,132

536,864
283,810
401,576

(Rupeos in'000) %

366.896 21%
27.572 2%

562.446 32o/o

301,916 17%
524.306 29o/o

2013

Yo

460/o

Oo/o

24%
13o/o

189/o

1 ,783,136 100o/o

35.1.9 Amount for the current year and the previous four years of the present value of the defined benefit obligation, the fair value of
plan assets, surplus / deficit and experience adjustmenb arising thereon are as follows:

2015 2015 20122011
(Rupees in'000)

Defined benefit obligation
Fair valuE of plan assets
Surplus / (deficit)

Experience adjustments on plan liabilities

Experience adjustments on plan assets

1,920,065
2,269,382

1,743,133 1,770,352 1,547,856 1,372,290
1,783.136 2 1 1.182.931

252,372 267 (56,337) 56,038

254.098 (451,334) 356.778 127.174 (16,931 )

35.1.10 Expectod graturty erpense for the next year

Expected gratuig expense for th€ year ending December 31 , 2Q17 , works out to Rs. 250. 1 53 million.

35.1.11 Senritivlty Analysia

Particulars
Prpsent Value of Deffned Benefi'l

Obligation
(Rc. in'0001

Percentage Change

lurrent Liabilitv 1,864.585
1% Discount Rate 1.683.534 -9.71o/.

17o Discount Rate 2.077.893 11.440/.
+1% Salarv Increase Rate 2,086,284 'l 1.8901

-1% Salarv Increase Rate 1.673.465 -10.25%
+1 00/6 Withdrawal Rates 1,864,585 0.0001
10% Withdrawal Rates 1,864.585 0.0001

1 Year Mortality aqe set back 1.864.585 0.0001
1 Year Mortality aqe set fonvard 1.864.585 0.0001

35.1.12 Maturity Profile

Particulare Undiscounted Paymente
(Rs. in'0001

Year 1 137,138
Year 2 156.103
Year 3 119.610
Year 4 132,377
Year 5 124,023
Year 6 to Year 10 687.012
Year 11 and above 5.484.788

55.216

IAI|{t.
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35.1.13 Riske Associated with Deftned Benefit ptans

(a) Inves8nent Risks:

The risk arises when the actual performance of the investments is lower
shortfall in the funding objectives.

than expectation and thus creating a

(b) Longevity Risks:

The risk arises when the actual lifetime of retirees is longer than expectation. This risk is measured at the plan level
over the entire retiree population.

(c) Salary Increage Risk:

The most common type of retirement benefit is one where the benefit is linked with final salary. The risk arises
when the actual increases are higher than expectation and impacts the liability accordingly.

(dl WithdrawalRisk:

The risk of actual withdrawals varying with the actuarial assumptions can impose a risk to the benefit obligation.
The movement of the liability can go either way.

EMPLOYEES STOCK OPTION SCHEME

The holding company grants share options to its employees under the Bank's Employee Stock Options Scheme
(ESOS), as approved by the shareholders and SECP vide its letter No. SMD/C|W/ESOSrcA2O|} dated 27
December 2013.

Under the Scheme, the holding company has granted options to certain critical employees selected by the Board
Compensation Committee to subscribe to new ordinary shares over a period from 2014 to 2016 as detailed below.
As per the Scheme, the entitlement and exercise price are subject to adjustments because of issue of right shares
and bonus shares. The options carry neither right to dividends nor voting rights till shares are issued to employees
on exercise of options.

The grant dates and the vesling period for the options are laid down under the scheme. The options vest over a
three year period with one third of the options vesting on completion of each year of service from the date of grant.
The options not exercised on completion of first and second year of vesting may be carried fonrard to be exercised
on completion of three year period. Afier the expiry of the third exercise period, the option holder will lose all the
rights of exercise for any remaining options not exercised.

The details of the options under the scheme as at December 31, 2016 were as follows:

35.2

Options issued

Options no longer in issue

Options vested

Options exercised

Vested Options cumulatively carried fomard

Shares issued under ESOS grants

Exercise price per share

Option discount per share

(f r',^

Granted in
the year 2016

13,737

492

N/A

N/A

N/A

N/A

Rs. 14.95

Rs.9.96

Granted in
the year 2015

(Rs. in'000)

't2,614

1,010

4,063

2,782

1,191

2,782

Rs. 15.15

Rs. 10.10

Granted in
the year 2014

11,331

1,594

6,837

5,183

1,470

5,1 83

Rs. 16.32

Rs. 10.88
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OEFINED CONTRIBUTION PLAN

The Bank operates an approved provident fund scheme for all its permanent employees to which both the Bank and
employees contribute @ 8.33o/o of basic salary in equal monthly contributions. The subsidiary - Alfalah GHp Investment
Management Limited operates an approved funded contributory provident fund for all its permanenr employees to which
equal monthly contributions are made both by the Company and the employees at the rate ol j1o/o of basic ialary,

contribution made during the year by the Bank amounted to Rs. 326.341 miltion (2015: Rs. 2g5.g29 million), whereas
the contribution made by the subsidiary - Alfalah GHP Investment Management Limited amounted to Rs. 2.5g2 million
(2015: Rs. 3.381 million) in their respective funds.

COMPENSATION OF DIRECTORS AND EXECUTIVES

Chlef Executlve Directors Executiveg

37

2016 2015 2016 2015

--{Rupees 
in .000)-----.

110,609 91,967 345 720

2016 
rn"2"oJ"Lol

Fee

Managerial remuneration - note 37.2
Post employment benefits
Rent and house maintenance
Utilities

Number of persons'

82,669 77,707
9,481 8,989
3,840 5.024

- 3,384,648 2,951,089
- 387,41s 329,255
- 990,893 850,205

.-f,991 _9,994 , . .-.. - 2s4,404 221,135
101.681 97,114 110,609 91,967@

37.1

38

2,166 1,871

'As a result of Election of Directors held during the year, three new non execulive directors were appointed on the Board who replaced
two of the outgoing non executive directors.

The Chief Executive and certain Executives have been provided with the free use of cars and household equipment as
per Bank's policy.

37.2 All executives, including the CEO are entitled to certain short term employee benefits which are disclosed in note 28. 1 to
these financial statements. In addition, the Bank has also granted share options to certain key employees - refer note
35.2.

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of quoted securities other than those classifie.d as held to maturity, is based on quoted market price.
Quoted securities classified as held to maturi$ are carried at cost. The fair value of unquoted equity securities, other
than investments in associates and subsidiaries, is determined on the basis of the break-up value of these investments
as per their latest available audited financial statements.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and
borrowings cannot be calculated with sufficient reliability due to the absence of a current and active market for these
assets and liabilities and reliable data regarding market rates for similar instruments.

In the opinion of the management, the fair value of the remaining financial assets and liabilities are not significanily
different from their carrying values since these are either short-term in nature or, in the case of customer toans 

"nddeposits, are frequently repriced.

The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used
in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for
the assets or liability, either directly (i.e. as prices) or indirecfly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

The table below analyses financial instruments measured at the end of the reporting period by the tevet in the fair value
hierarchy into which the fair value measurement is categorised:

Ldra-

38.1
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39 SEGf,EN' DETALS WITH RESPECT TO BUSIiIESS ACTfV|NES

Th€ segmont analy3ir with rssp€d to burines! aclivity is a3 tollo6:

Tursry
Srnklng Banklng arnhag EmHne oparilonr 8.okm!o trhtr.gomnr othrn' Totrl

Sogmrt incm. 7,18a,495

htcr-tlgm.nt incom 16,1i8.159
Sogmnl crpqnraa I 9,22 ,l .602
Prolit b.tfl tu 4.0&t,971
Sogmnl rr$t. 110,225J20
Sogndrt noepstor*ng toflr 0.620,16a

Saemnt poviri{ oguitd rg.inrt
roanr end sdv|M3 7,959.603

ScAmnl liebdirio a28.26:1.36e

sogmdd rotw 6 utltr (RoA) (./6r o.67tl
Sogmrnt cort offundr (X). 9.23!6

Soeffilituorc
,ntar-3cgfiqliffi
Sog|ml cxpc6r!
f).ofit bolsc tax

Sogmsn| a!!di - nGl

Sogmeol non-pcrtming lornt
Segmst povirion .lquird rgainrt

lo'0001

13,531.759 28.838,451 4.1t2,573 6,34t,Oitg 3,571.977
(5.651,235) (.t0.352,r23) (9s3,S:t6)

6,200,065 E,04.t,695 1.847,500 6,682,,112 1.919,015
f.67f.'129 10,243,9:B 1,311,22t i.65S,817 1.655.52

205,7@,792 3r2,980.e25 21,123,U2 13!,753,216 6E,423.352
7,771.6E - ia35.2,a3 1,76.tt.331 3tE,92t

12i1,309 158.852

('t7,8371 217$08
1,r1u4,783 627,471

|,270

1.270

906.96:i 116.691

859.i171 65.725.107

839.766

9,166,753 53.371.052

(7,,187,516) 13,35.t.0S5

29.833.439 919,,t42.840

87.188 ,t9.019,785

203n 17,144.231

'17.800.15A 858,517,970

.7.5'1 o.79%

3.14% 6.12%

316,517 70,527,527

E63.696

9,282,655 57.870,355

18.072,412' 12,657..172

25.917,921 903.,t15,757

9E.595 18.455,759

109,051 16,192.819

9.498,822 849.323.021

-E.92* 1.60%

4 ,46.i 4 63./6

6.703.930

60.262.575 143.261,694

0.60!a 1.57

5.07X 5.5691

7,2A0,67 15.it10.965 30,913.732
'f9,346.,f96 (6.'a12,io1) (12J99!181
22.719.223 6.760.000 s.079.909
3,907,740 \23A,W to,O33,gits

106,129.202 205,820.951 35r.426.Et9
E,977,326 7 2U.259

909,939 't.r67,/r05 361,707

1.49t.927 127,051,522 59,363.S53

4.17% 1.21X 2.7Ai,.
5..15* 2.98% 2.tO%

(Rupor in '00O)

3.800,26:1 8,,l47,ia5r 4.031.91t
(99t.213)

1,E29.767 6.632.it59 A,396.077

978,303 1,61,a,990 1,639,834

17,402,,403 129,A72,172 59,007.14s
it63,09a '1.069.599 622.126

Ernkine B.ntin! | rt-'e" Srntine B.n1ir., o'.nti,onr Brekng. *.riil_* othrr. Tor.l

10,662

41,344

(30,6E2)

229,125

360

360

27,167

279,532

124.921

150.61'l

529,965

91.18t

loilr {rd.dvtr.. 6.41.t,604 5.2,t5,65f EZg,BOg 1,OOO,O92 5a7,215
soomnr firbir'i" 407'407,312 116,775.732 1aa.255,333 

'.356,670 
120.56r.328 49,349.369

Sogmol Glun m ststs (ROA) (%). O.E79r O.82ta 1.62ftr 5.30* 0.67% 3.2696srlmmt @tt of tund! (96). 1.22y. 6.49t6 5.E9* 6.62* 3.76% 2.60%

' ltrcft beto@ til ol thit tcamnt includar hcad gtfe rotltod oxrnlat

TRUST ACTMTIES

rheG.otlpisnotengag€dinanysi9n.'icanttru6tac1iVitias.Howovef,itad8a3s6qfityag€ntforvtio6Ts'm.Finan€cem@t8s
In adjilion, tho holding compav is also holding inv€stments of othcr ontitis3 in its lpS icciunt mairnain; uth the stats Bank o, pakistan.

RELATEO PARTY TRANSACNONS

l'anis3t96nsidgcdtob€re|atedi'onepertyha3thaabililytocontro|,thoolhtpartyorexefcis6signi'icantinllumcoov€fth€othpar
and|nc|ud€maior3har6holder.sUb3idiar@mpany,associatedcompanisrwi|hofwitttoutornmondiieaors,retirmentb€no'itnosalJJrgg
thor cloco tamily mamb€B.

;:l:trififfiiffii*r^':ii triff""J#:f;t"':*"j'Iri ths same t6rms. incrudins msrk{p rar€s and @iaterar. a3 rhos€ prevarrine ar the time for compa,abre

:,"#|i;::T[,#,ffi;:t#::H"fffft*"trii*T"ffir b€n€{it plans afo made in accordane sth tho actuariat vatuarions / re.ms of rh€ fftributim pran. Rsmunerarion ro

dA4^
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Details of transactions with related parties and balances with them as at the year-end are as follows:

2016

41.1 Deposits

Balance at beginnang of the year

Placements during the year

Withdrawals / ad,ustments'during the year

Balance at end of the year

Balance at beginning of th€ year

Placemenb during the year

Withdrawals / adjustments' during lhe year

Balance at end of the year

41.2 Advances

Balance at beginning ot the y€ar

Disburs€monts during the year

RepaymenF / adjustments' during the year

Balance at end of the year

Provl3lon! hold agalnat advlncet

Balance at beginning of the year

Disbursements during the year

Repayments / adjustmenb'during the year

Balance at snd of the year

Provlslon! hold rgalnlt adyancer

41.3 lnvestmenb

Balance at beginning ot lhe year

hvestmenls during the year

(Redemptions) / adjustmenF'during the year

Balance at end of the year

Provisionr held agalnst Investmonts

Balance at beginning of lhe year

Investments during the year

(Redemptions) / adjustments'during the year

Balance at end of the year

Provislons held againrt Invostmentg

DlrcctoF

'14.825 120,281 6.095.252

30,6,363 1,257,512 117,678,110

(310,987) (1,213,687) (11s,084,595)

A3soclateg Total

350,316 6,s80.674

44,962,23't 164,204,616

(44,280,890) (160.890.159)

Key
manegoment

partonnel

Group
companles,

Other!

(Rupess ln'000)

't0,201 164,506 8,68E,767 1,031,657 9.895.13.1

2015

(Rupee! In'000)

38,398 71,170 5.054.223 453,398 5.617,189

168,409 1,271.256 81,661,921 29,668.77E 't12.770.3U
(191,962) (1,222,14s) (80,620,892) (29,771,S60) (111,806,87e)

14.825 120,28't 6,095,252 350,316 6.580.674

(Rupoee In'00O)

89,000 328.280 6.339.450

- 287.570 22,062.374

(9,870) (264,s15) (20,361,s88)

6,756,730

22.3/.9,9M

(20.635.973)

79,130 351,335 8,040,236 8,470,701

1,543.054 1.543.054

2015 (Re.tatad)

- 280,630

90,000 324,922

(1,000) (277 ,272)

(Rupeo! In'0@l

3,828,522

22,',t47,792

(19,636,864)

4,109,1 52

22,562,714

('t9.915.136)

89.000 328.280 6,339,450 6.756,730

185.627

2016

(Rupee! ln'0001

4,7't6,796 4,019,3,t4 8.736,110

1,977,290 67,267 2.044.557

- (4.666.796) (822.991) (5,489,787)

2,027,290 3,263,590 5,290,8E0

53.936 53,936

(Rupoc! ln'000)

- 4,416,796 3,446,271 7.863.067

1 ,887,710 1 .867,710
- - 300,000 (1,294,667) (994,667)
- - 4,116,?16 4,019

- 185,627

' Adjustments include changes on account ot retirement / appointrnent of Directors, changes in Key Management personnel and Sponsor shareholders.
L0.ta-
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2016

41.4 Call borrowingr / Repo
Balance at b€ginning of the year

Eorrowings during the year

Repayments during lhe year

Balance at end of the year

Balance at beginning of the year

Bonowings during the year

Repayments during the year

Balance at end of the year

41.5 Call lendings / Reverse Repo
Balance at beginning of lh€ year

Placements during the year

Withdrawals during the year

Balance at end of the year

Ealance at beginning ot the year

Placements during the year

Withdrawals during the year

Balance al end of the year

41.5 Advances

Running finance

Long term loans

41.7 Contingencies and commitmonts

Letters ofcredit, acceptance &

Guarantees outstanding

41 .8 Customer accounts

PLS accounts

Cunent accounts

Fixed deposit accounts

41.9 Transactions with Assoclates and Others

DlrsctoE

(Rupoe3 In'0001 ..--....-_

2.2OO.OOO - 2,200,000
(2,200,000) _ (2.2OO.OOo)

2015

Key
managemont

perlonnal

Group
companler / Asrociates

Other!

(Rupoe! In'000)

1,300.000 - 1.300.000
- - (1.300.000) - lr qnn nnnr

(Rupaes In'000)

17,250,000

17,825,000

- - (17.250.000) - /17 rqn nnn\

201 5

(Rupeot In'000) 
-...__

- 17,250,000

17,825,000

(1 7.825.000)

Associate! and Funds not considered for consolidation
Mark-up expense on deposits / TFCs
Rent Income from Alfalah lnsurance Limited
Insurance premium paid to Alfalah Insurance Company Limited
Insurance claims received from Alfalah Insurance Company Limited against

operating fixed assets
Dividend paid to Alfalah InsurancE Company Limited
Dividend income from Alfalah Insurance Company Limited
Capital Gain on sale of shares of Apollo Pharma Limited
Other Income from - Sapphire Wind Power Company Limited
Dividend income from fund
Management fee earned from fund
Other fee income from fund
Sales load earned from fund
Realized gain on redemption in investment from fund
Realized loss on redemption in investment from fund
Dividend income from fund
Purchase of units of from fund
Redemption of units of from fund
Advisory income from fund

K{ r*-

2016 201 5
(Rupees in'000)

753,858 760,958
7,716,843 5,995.772

1,724,344 3,'t34,931

5,869,154 3,264,885
1,211,423 1,047,644

2,814,554 2,268j45

51,335 53,878
1,955 1,997

546,837 534,335

1,137 2,614
500 1,000
- 5,31't

57,486
7,905

106,250 160,611
292,999 90,303

24,554
57,676 7,583

106,561 71,757
(51)

12,356
67.267

189,289
866
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2016 201s
(Rupeo3 in'000)Otherc

Mark-up income
Mark-up expense on deposits
Dividend incorne from pekistan Mobile Communication Limited
Rent income from Wateen Telecom Limited
Rent income from Warid Telecom (private) Limitecl / pakistan Mobile

Communicalion Limited
Rent expens€ paid pertaining to Wateen Telecom Limited
Interest received on plac€ments with Silk Bank
hterest paid on Bonorvings from Silk Bank
Mark-up paid to Taavun (private) Limited on TFCS tssued
Mark-up paid to Key Management personnel on TFCS lssued
Mark-up received on sukuk from pakistan Mobire communication Limited
Amount received on Redemtption of Silk Bank preference Shares
Interest paid on Bonowings from Silk Bank
Payment to Institute of Bankers of pakistan for carendars and diaries etc.
Payment to wateen Terecom Limited and wateen sorutions (private) Limiled for

purchase of equipment and maintenance charges
Provision against advances on Wateen Telecom (private) Limited
Provision against advances on Wateen Wimax (private) Limitecl
Provision against investment in Warid Telecom (private) Limited
Provision against investment in pakistan Mobire communication Limited
Gain on exchang€ of shares of Warid Telecom (private) Limited
Commission received fom Warid Telecom (private) Limited
Payment to Monet (private) Limited for Branchless banking services
Payment to Al-eudees & Co
Payment to Intelligens Financials
Payment to Locker Smiths (private) Limited
Payment to Sundar Interiors & Architects
Payment to Timber Links
Payment to Expressive Safety & Security Solutions
Paymenl to Olive International (private) Limited
Payment to Computer Marketing Co. (private) Limited.
Payment to K-Tabs
Payment to MEC Engineer
Payment to Printeria
Payment to Tahiri printers
Payment to Bawany Traders
Payment Io MEK STEEL FURNITURE
Payment to S-TECH
Payment to The pakistan Business Council
Charges for Security Services to Wackenhut pakistan (private) Limited
Contribution to employees provident fund
Contribution to gratuity fund

41.'10 Balancer with Arsociate! and OtheF

Associate! and Funds not consldered for consolidation' Advance against issuanca of shares - sapphire wind power company Limited
Advance Rent from Alfalah Insurance Company Limited
Renl receivable from Alfalah Insurance Company Limited
TFCs hald by Atfatah GHp Income Muttiptier Funcl
TFCs held by Alfalah GHp Income Fund
Management fee receivable from fund
Sales load receivable fiom fund
Receivable against formation for fund
Insurance payable for general and health
Receivable against allocation of expenses from fund
Seed Capital in fund
Advisory income receivable ftom fund

Othsrs
Mark-up susp€nded on advances to Warid Telecom (private) Limited
Mark-up suspended on advances to Wateen Telecom (private) Limited
Mark-up suspended on advances to Wateen Wmax
Mark-up receivable on sukuk from pakistan Mobire communication Limited
Advance Rent from Warid Telecom Limiled
Rent payable to Wateen Telecom Limited
TFCs held by Taavun (private) Limited
TFCs held by Key Management personnel

41.11 The key management peruonnol / directors comp€nsation are as fofiows:

Salaries and Allowances
Fair value charge against employee stock option scheme

In addition. the Chlef Executive and certain Executives are provided with Bank maintained cars and other benefits.
,-t, rla.

624,937
269,1 17

2,4-54

17,096
3,304
3,350

JOZ

74,813
29,407
29,249

439,200
JOZ

2,900

142,723
1,357,594

185,460

3,935
zz,zJa

1,828
166,452

10,263

10,675
4,525
2,850

10,201
1,652

23,407
16,112
1 0,885

8,671

4,102
100

4,215
1,500

326,341
260.795

421,942
362,903

.-^.t,/oo

16,937
1 1,200
5,061

Jtz
74,845
26,'108

372
464

1 43,993

185.627
4,366,796

9,655
1 97,588
27,505

3,407

57,412
10,428
7,540
A (On

11,396
19,345
2,894

40,321

112,350

416
6,116

72,887
t 27 A&2

14,982
2,U7

480
13,127

180,000
976

61,267
808,508

16,808
3,247
9,1 64

332.467
1 32,348

1,297,506
109,615

{ (nn

1 36,393
302,691
290,282

1 12,350
1 0(a

o,ro
n7 AOq

1 02,998
8,477
7 an{

183

42,s82
644,122

e,2oo
7qA

498,800
186,591

1,170,228
94.830
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42 CAPITAL ASSESSIIEI.IT AT{D ADEQUACY

42.1 ScopeofApplicauona

Amounb rublact to Pre . Barel lll treatment

The Basel-lll Framework is applicable to the Group at the consolidated lsvet (comprising ot wholly/partially ourned subsidiaries & associates).
Subsidiaries are included while calculating Consolidated Capital Adequacy fot the Group using full consolidation method whereas associates in
which lhe Group has significant influence on equity method. Standardized Approach is used tor calculating the Capital Adequacy for Credit and
Market dsks, whereas, higher of Altemate Standardized Approach (ASA) or 70% ot Sasic Indicator Approach (BlA) is us6d lor Operationat Risk
Capital Adequacy purpose.

42.2 Capitaltanagement

42.2.1 Obiecuvor and goal! of managlng capital

The Group manages its capital to attiain following obiectives and goals:

- an appropriatety capitalized status, as defined by Banking regulations;
- acquire strong crodit ratings that enable an optimized funding mix and liquidity sources at lesser costs:
- cover all risks underlying business aclivitieg and
- retain flexibility to harness future investment opportunities, build and expand even in stressed times.

42.2.2 Statutory lllnlmum C.pit l Roqulr€ment and Capttrl Adsquacy Ratlo

The State Eank of Pakistan through its BSD Circular No.07 of 2009 date<l Apdl 15, 2009 requires the minimum paid up capital (net of losses) for
all locally incorporated Banks to be raised to Rs. 10 billion in a phased manner from th€ financial year December 201 3. The paid up capital of the
Bank for lhe )rear ended December 31, 2016 stands at Rs. 15.952 billion and is in compliance with the SBP requirement for the said year.

The cafrital adequacy ratio of th€ Group is subjecl to the Basel lll capital adequacy guidelines sfpulated by the State Bank ot Pakistan lhrough its
BPRD Circular No. 06 of 2013 dated August t5, 2013. These instruclions are effective from Oecember 31, 2013 in a phased manner with tull
implementation intended by Oecember 31, 2019. Under Basel lll guidelines Banks are required to maintain the tollor,ting ratios on an ongoing
basis:

Phaso-in arrangement and full lmplementatlon of the mlnlmum capltal naqulrument!:

Sr, No Ratlo 2015 2016 2017 2018
As of

Decembor 31,
2019

I
2

4

o

]ET 1

\DT 1

l'ier 1

fotal Capital
'ccB
totel Caoital Plus CCB

6.0%
1.5o/o

7 .5o/o

10.0%
0.25o/o

1n 2ao/"

6.O%

1.5o/o

7.5%
10.001

0.65%
10 Aao/^

6.001

1.5V<

7 .5o/t

10.04/
1.28c/r

t't.280/

6.0%
1.5o/o
', Fot-

10.Oo/o

'|.90o/o

11.90%

6.0%
1.5o/o

7.5o/o

10.0%
2.50o/o

12.50%

' Capital conseryation butrer

42.2.3 Group's regul.tory capttrl lr anrlysod Into thr€o tler!

Common Equity Tier 1 capital (CETI), which includes fully paid up capital (including the bonus shares), balance in share premium accounl,
general reserves, stiatutory reserves as per th€ financial statements and net unappropriated profits after all regulatory adjustments applicable on
CETl (refer note 42.4).

Additionat Tier 1 Capital (AT1), wtlich includes perpetual non-cumulative preference shares and share premium resulting from the issuance of
preferenc€ shares balance in share premium account aner all regulatory adjustmenb applicable on AT1 (refer to note 42.4).

Tier 2 capital, which includes Subordinated debU Instnrments, share premium on issuance of Subordinated debv lnstruments, general provisions

for loan losses (up to a maximum oI 1.25o/o ot credii risk r reighted assets), net reseryes on revaluation of fixed asseb and equity inv€stments up
to a maximum of 45% ot the balanco, further in the cunent year additional benelit of revaluation res€rves (net ot tax effect) is availed at the rate
of 60% per annum for the remaining portion ot 55% of revaluation ressrve and foreign exchange translation reserves after all regulatory
adiustments applicable on Tier2 (reter to note 42.4).

The required capital adaquacy ratio (10.65% of the risk-weighted assots) is achieved by the Group through improvement in the capital base,
asset quality at the existing volume level, ensudng better recovety managem€nt and composition of asset mix with low risk. Banking operations
are categorized as either trading book or Eanking book and risk-weighted assets are determined according to specified requiremenls of the State
Bank of Pakistan that seek to refiect lhe varying levels of risk attached to aslrets and ofr-balance sheel exposures. The total risk-weighted
exposures @mprise of the cfedit fisk, market risk and operational risk.

Basel-lll Framework enables a more risk-sensitive regulatory capital calculation to promote long term viability of the Group. As the Group carry
on the bu$iness on a wide area netrvork basis, it is crilical that it is able to contnuously monitor the exposur€ across entire organization and
aggregato the risk3 so as to take an inlegtated approaclvview. Maximization of the retum on risk-adjusted capital is the principal basis to be used
in determining how capital is allocated within the Group to particular operations. The Group remained compliant with all externally imposed
capital requirements through out the year. Further, there has b€en no material change in the Group's management of capital during the year.

42.2.4 Leverage R.uo

The leverage ratio of the Group as at O€cember 31, 2016 i3 3.51 o/o (2015:3.47%). The ratio has been computed as prescribed by State Bank of
Pakistan through Instructions for Bas€l-lll lmplementation in Pakistan.

As on December 31, 2016; Total Tier 1 capital of the Group amounts to Rs. 43,167,583 thousand (2015: Rs. 37,445,383 thousand) whereas the
tolal exposure measure amounts to Rs. 1,230,215,639 thousand (2015: Rs. 1,080,351,619 thousand).

Favourable shifi in leverage ratio is mainly due to an increase in Bank's Tier 1 capital and a decrease in unconditionally cancellable commilment.

K{ qr.
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42.3 Capital Adequacy

Group's approach for assessing the adequacy of the capital to support current and fulure business operations
based on the following:

a' Capital Adequacy plays key consideration for not only arriving at the business projections / plans but is
religiously monitored while undertaking transactions.

b' The Group has demonstrated the capability to comfortably meet new & enhanced capital adequacy
standards, therefore il is now following controlled growth strategy. The TFC was issued by the Bank to
support the growth but gradually the Bank is enriching the Tier 1 capital while ensuring regular dividend to
share holders.

c. The capital base forms the very basic foundation of business plans. The capital base is sufficient to support
the envisaged business growth and this would be monitored regularly.

d. current and potential risk exposures across all the major risk types are:

Risk Type Materiality Level for Bank-
High/Medium/Low

Adequacy of controls
(Adequate / Partiatty

adequate/ Not adequate)
lredit High Adeouate
Varket High {dequate
f,perational High {dequate
Vodel Low {dequate
3oncentration Medium \dequate
nterest rate risk in Bankinq Book High \dequate
-iquidity lish \dequate
)ountry Medium \dequate
Reputation Vledium \dequate
Strategic / Business Vledium \dequate
-egal Risk Vledium \dequate

e. The Group enioys strong sponsor support from Abu Dhabi Group, and more recenfly, IFC has acquired a
15% stake in the Bank. This alliance has further solidilied the Group's position and indicates increased
investor confidence. The Bank has successfully managed five TFCs issues in the past, two of which are
currently in issue. These are indicative of the Group's capacity to raise capital where required.

f. The Group follows Standardised Approach for Credit and Market Risk, and Alternative Standardized
Approach for Operational Risk. The assessment of capital adequacy is based on regulatory requirements.

rClta.r,
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Capltrl Adequscy Ratlo.!.t Decembor 31, 2016

Common Equlty Tler 1 capltal (CET1): Instruments and neselves
1 Fully Paid-up Capitau Capital deposited with SBP
2 Balance in Share Premium Account
3 Reserva for i$u€ of gonu3 Shares
4 Discounton lssueofshares
5 General/ Statutory Reserves
6 Gain/(Losses) on derivativ$ held as Cash Florv Hedge
7 UnappPpriated/unremittedprofits/(losses)
I subsidiaries (amount allorved in CETI capitral of the consolidation group)

9 CET t beforc Regulatory Adjultnont!
10 Total regulatory adjustments applied to CET1 (Note 42.4.1)
11 common Egulty Tler I

Addltlon.l Tler I (AT'l) Capital

12 Qualifying Additional Ti€r-1 capital instruments plus any related share premium

13 otwhich: Classifi€d as oquity
14 otwhich: Classified as liabilities
15 Additional Tier-1 capitial instruments issued to third parties by consolidated subsidiaries (amount

16 ofwhich: instrument issued by subsidiaries subj€ct to phase out

17 ATlbefororegulatory.dlustmentr
18 Total regutatory adjustment applied to ATl capital (Note 42.4.2)
19 Additional Tier 1 capital after r€gulatory adiustments

20 Addltlonal Tler I cspltal rrcognlzed for capitrl rdoquacy

21 Tler { Capltal (CETI +.dmllslble ATI} (11+20)

Tler 2 Capltal
22 Qualifying Tier 2 capitial instruments under Basel lll plus any related share premium

23 Tier 2 capital instruments subject to phas€out anangement issued under pre-Baeel 3 rules
24 Tier 2 capital instruments issued to third partios by consolidated subsidiaries (amount allowed in group

25 ofwhich: instrumentg issued by subsidiari$ subiect to phase out

26 General provisions or general reserves for loan losses-up to maximum of 1 .25o/. of Credit Risk

27 Revaluation Resery€s (net of taxes)
28 of which: Revaluation reserves on fixed assets
29 of which: Unrealiz€d gainsnosses on AFS
30 Foreign Exchange Translalion Reserves
31 Undisclosed/Other Reserves (if any)
32 T2 b€fora regulrtory adjultmentr
33 Total regulatory adlustment applied to T2 capital (Note 42.4.3)
34 Tier 2 capitd (T2) after regulatory ad,ustments

35 Tier 2 capital recognized for capital adequacy

36 Portion of Addilional Tier 1 capital recognizEd in Tier 2 capital

37 Total Tler 2 capttal admbllble for cspital adoquacy

JV

40

41

42

43

44

45

46

47

48

49

50

TOTAL CAPITAL (Tl + adml3llble T2l (21+37)

Total Rlrk W.lghted A!3ob (RWA) (for detallr rcfor Noto 42.7)

Capital Ratlor and buffeE (ln porcontsgo of rllk weighted a3!et!)
CETI to totrl RWA

Tier-{ capital to total RWA

Total capltal to total RWA
Bank specific buffer requirement (minimum CET1 requirement plus €pitial conservation buffer plus any

of wtrich: capital conservation buffer requirement

of which: countercydical buffer r6quirement

ol which: O-SIB or G-SIB bufter requirement

CET1 available to meet bufteF (as a percentage of risk weighted assets)

Natlonal minlmum capltll r€gulrement! pre.crlbod by SBP

CETI minlmum ratlo
Tier I mlnimum ratlo
Total cspitrl mlnimum ratlo (lnclu3lve ot 0.65% CCB tor 2016 (2015: 0.25'i))

2016 2015
(R*tated)

.--{Rupeet In'0001-__--

I 1qr5rp?6 | fllsrs.ocrl

I 
a,arz rzo 

| | 
r,szs,ona 

ItIl
I s,eu,soo | | 8,261.s06 

|llll
I tz,ztz,tsz | | 12,813,488 

II rse,roo | | 17o,e6e I

48,209,628 41,473,673

5,042,045 4,O2E,290
,|:l,167,583 37,445,383

6,795

163,435

1,521

399,036

/(},187,583 37,445,383

3,990,400 4,989,000
- 465,454

11.337 2.554

820,776 780,744

c=a+b 8,532,418 7,331,765

, I x5s62161 t-T,os4sslb | 4,976,202 11 4,277.214 
1

1,584,020 1,572,966

14,938,951 15,142,483

506,382 1 ,01 1,621

14,432,569 14,130,862

14,432,569 14,130,862

14,432,569 14,130,862

57,5(xl,152

:ffi

9.95.6

9.95%

13.27.h

5l,s76,245

38490?3sS

9.730h

9.73o/o

13.4oo/o

f a6s%l f--62s%l
0.65% 0.25%

I s.gsv"f I qzt"/;l

6.00% 6.00%

7.50oh 7.50'/o

10.65% ',10.250/o

v
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2016

Amountr
3ubJect to

Pre- B.3el lll
t|eatmanf

2015 (Rottatedl

Amountr

Amount #:I"":tfi,
treatmonf

Regul.tory Adlurhrenb and Addltontl lnlornreuon Amount

42,.0.1 Common Equlty Tler I crpit l: Rcgulrtory adlu.tm.ntt
1 Goodwil (net of relatcd dgteri€d tax liabitity)
2 All othcr intangid€E (net ot any associatcd d€fened tax lietdity)
3 Shortfall in provisions againslclas3ified asssts
4 Oefengd tax a3sds that rcly on tuturc profitability excluding those ad3ing trom temporary ditrc.onces

(nei of relatcd tax liability)

5 Detine&benefit ognsbn fund n6t as3ets
6 Reciprocal cross holdings in CETI capital inslrumenb of banking, linancial and insurence entities
7 Cash flow hedg€ retlcrvo
E Investmsnt in own sharas/ CET1 inslrumonts
9 Securitization gain on sale
10 Capitd shorttat of regulatod subsidiari.s
1 'l Doficit on account of revaluation from bank's holding3 of fircd a3sots/ AFS
12 Investm6nF in thc cadtal inslrumantr of banking, financid and insurancc entitica thet ar. ouisidc tho

scops c{ rcgulaloty consolid€lion, whGro lh. bank doca not own mor€ than 10% of thc issu.d share
capital (amount abova 100,6 threshold)

1 3 Signdicent inva3tmcnts in thc common stocks of banmng, financid and insuranco enlitios lhat aro
ou$ide lhr scop! of rcgul.lory conrolidation (amount abovc 10% thrrshotd)

14 Oeferred Tax A!3.1! arBing fiom tomporary differ3nce! (amount abovc 1 0% thrcahold, net of related
tax liability)

15 Amountexcesding l5%thr€shdd
16 of which: sbniftcsnt invcalmoni! in the common stocks ol financial entiti€3

17 of which: deicned lax a!3ol! ari3ing from tomporary ditrcrancog
1 I Nationel spociftc ragulalory adjustments applied to CETI capital
'l9 

lnveslmontr in TFCa of oth6r banks oxca€ding thc pro3crib€d limit
20 Any other dcduction lp€cincd by SBP (mcntion d6taib)
21 Adjustmcnl to CET1 due to insumcicnt ATI and Tt€r 2 to cover doductions

22 Tobl rogulrto.y rdluronon!.pplbd to CETI (3sm ot I to 2ll

42.4.2 Addidonrl TLr.l & Tler-l C.pn l: rogul.tory edju.tmantt
23 Inv€slmenl in mutualtunds exce€ding the pre3crib€d limit [SBP specific adiustmontl
24 Investment in own ATl capitd instrumcnt3
25 Reciptocal cross holdings in Additional Tier 1 capital instruments of banking, financial and insurance

enlrlies

26 Inveslments in lh. cepil* in3trum.nts of banking, tinancial and insuranco cntiti€s that are outsidc thc
scopa of tegulatory conlolidation, whcrc lha bank do€3 nol own morc than 1070 of thc Fsuod share
cap(al (amounl above 100/6 thrashold)

27 Significant inve3lmonts in th. capital inslruments ot banking, financial and insurancG entiti€s that arc
outsidc tho scops of regulslory conlolidation

28 Portion of deduction appli€d 50:50 to TicFl and Ti6r-2 capital based on pr6-Bas6l lll troatment which,
during transitional pcriod, romain subiect to deduction from additionaltiar-1 capital

29 Adjustmonts to Addilbnd Tt.r I dur to insuf,icient Tier 2 to cover deduclions

30 Tobl rcaulrtory rdiurtmcnt .pplled to ATI caplt l (!um of 23 to 291

.12.4.3 Tler 2 Cepitrl: rrgulatory.dju3tn.ntr
31 Porlion of doduction appli€d 50:50 lo Tier-l and Tior-2 capital besod on pra.Bas€l lll troatment which,

during |ransitional poriod. rcmain subjccl to doduction from ticr-2 capilal
32 Reciprocal crosr holdings in Tier 2 inslrumcnl3 of banking, tinancial and insuranc€ cntities

33 lnvesimsnt in own T'r€r 2 capital inslrument

34 Investments in th€ capilal in3trument! of banking, financial and insurancs 6ntilie3 that arc outsidc thc
scope of regulatory consolidation, whero lho bank doss not own moro than 10% ofthc issued share
capital (amounl abovc 100,6 lhreshold)

35 Significant inv€slmcnts in lhc capitalinstruments issued by banking, financid and insurance entities
thal are oulsilG lh. scopG of rogulaiory consolidation

36 Tot.l rogul.tory .djurtnent rpplld to T2 c.plbl l3um of 3l to 35)

'The amounl represents regulatory dcduction! that are still sub!€ct to pre-8a36l.lll treatment during tho transitional penod

x fr<r-

I'''i"l
| 1,612,215 

|

| 16.001 
|

| *'i" Il,ltl
l,ll.l
L"i

4,02E,290

FI
| 1,787.215 

|

I 20s,ss0 
|

1,,,,,.1tl
l,l
l.lLJ

5,042,oll|t

ntltl
| '*:" 

I

183,.(}5

GI
I scz.rzo Il''l
LJ

506,382

Rupoo! In'000

1.191.478 2,418,323

(399,036)

(399,036)

399,03C

I,011,821
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2016 20ls
(Restated)

Rupees in'0(xl

37

(iv)

(i)

(ii)

(i ii)

38

39

40

Additional lnformatlon

Risk Welghted Allot! subroct to pro-Ba3el llt trs.tment
Risk weighted assets in respect of deduction items (which during the transitional
period will be risk weighted sub,ect to Pre-Basel lll Treatment)

ofwhich: defened lax assets

of which: Defined-benetit pension fund net assets
of which: Recognized portion ot investment in capital of banking, financial and
ansurance entities where holding is less than 100/6 of lhe issued common share capital
of the entity

of which: Recognized portion of investment in capital of banking, financial and
insurance entities where holding is more lhan 10% of the issued common share
capital of the entity

Amounts below the throsholda for deductlon (betore rllk welghflng)

Non-signiftcant investments in the capital of other financial entities
Significant investments in the common stock of tinancial entities
Deferred tax assets arising from temporary differences (net of related tax liability)

Appllcable caps on the Inclusion ot provlslons In Tler 2

41 Provisions eligible for inclusion in Tier 2 in respecl of exposures subject to
standardized approach (prior to application of cap)

42 Cap on inclusion of provisions in Tier 2 under standardized approach
43 Provisions eligible for inclusion in Tier 2 in respocl of exposures subject to internal

ralings-based approach (prior to application of cap)

44 Cap for inclusion of provisions in Tier 2 under intemal ratings-based approach

370,547,972

1 ,191 ,476
135,727

105,041

326,869

105,041

490,304

820,776

4,653,889

74,071,394

9,498,787

30,149,029

389,666,922

378,724,300

18,216,937

19.1 1

919,{,f2,840

Balanco lheet 13 ln Under regulatory
publbhod fln.ncl.l scopc ol

statomentr con3olldatlon

2016
(Rupoo. ln'000)

317,366,91 1

2,418,323

24,002

222,688

798,072

222,688

532,048

780.744

4,010,375

74,O71,394

9,498,787

30,149,029

389,666,922

378,724,300

18,216,937

19.115.471

919,442,840

42.5 Capital Structuro Reconcilletlon

Table: {2.5.1

Assets
Cash and balances wilh treasury banks

Balances with other banks

Lending to financial institutions

Investments

Advances

Operating fixed assets

Deferred tax assets

Other assets

Total ageetr

Liabilltio! E Equlty
Bills payable

Borrowings

Degosits and other accounts

Sub-ordinated loans

Liabiliti€s against assets subject to finance lease

Deferred tax liabilities

Other liabilities

Total liebllitlos

Share capilaU Head offtce capital account

Reserves

Unapproprialed/ Unremitted profiv (losses)

Minority Interest

Surplus on revaluation of assets
Total equity

Total liabllitlec E equlty

k-e tr^

12,886,990

178,710,629

640,854,225

8,317,670

2,911,531

14

858,517,970

12,886,990

178.710,629

640,854,225

8,317,670

2,911.531

14,836,925

858,517,970

15,952,076

15,895,652

17.777,737

323,466

10,975,939

60,92'0,870

15,952,076

15,895,652

17,777,737

323,466

10,975,939

60,924,870

919,e2,810 919,,&f2,840:
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Table:42.5.2

Assets
Cash and balances wilh treasury banks
Balances with other banks
Lending to financial institutions
Investments
- of which: Non-significant investments in the capital instuments of
banking, financial and insurance entities exceeding 10% threshold
- of which: significant invesfments rn the capital instuments issued by
banking, frnancial and insurance entities exceeding regulatory threshold

- of which: Mutual Funds exceeding regulatory thrcshold
- ot which: rcciqocal crossholding of capital instrument

CETl
ATl
T2

- of which: others (mention details)
Advanceg
- shorttall in prcvisionVexcess of total EL amount over eligible provisions

under IRB
- genenl provisions reflected in Tier 2 capital
Fixed Assets

of which: Intangibles
Deferred Tax Assets
- of which: DTAs that rely on futurc prcfitability excluding those arising from

temporary differences
- of which: DTAs arising from temporary differences exceeding rcgulatory
threshold
Other assets
- of which: Goodwill
- of which: Deftned-beneftt pension fund net assels
Total ascets

Liabilitles & Equity
Bills payable
Bonowings
Deposits and other accounts
Sub-ordinated loans
- ot which: eligible for inclusion in AT1

- of which: eligible for inclusion in Tier 2
Liabilities against assets subiect to finance lease

Deferred tax liabilities
- of which: DTLs related to gaodwiil
- of which: DTLs related to intang,bre assets
- ot which: DTLs rclated to defrned pension fund nel assefs

- ol which: other delened tax liabilities
Other liabilities
Total liabilltlor

Share capital
- of which: amount eligible for CET1
- of which: dmounteligible for ATl
Reserves
- of which: portion eligible for inclusion in CET|

Genenl Resarue
Share Prcmium

- of which: pottion eligible for inclusion in Tier 2

Unappropriated profiU (losses)

Minorig Interest
- otwhich: portion eligible for inclusion in CET|
- of which: portion eligible for inclusion in AT1

- of which: portion eligible for inclusion in Tier 2

Surplus on revaluation of assels
- of which: Revaluation rgserves on Frxed Assats

- of which: Non-banhing assets acguired in satisfaction of claims

- of which: Unrcalized GarnsAosses on AFS
- /n case of Deticit on revaluation (deduction hom CETI)
Total equity

Total liabilities & equity

(lr.\A

Balanca sheot as Under regulatory
in publlehed scope of
flnancial consolidation

statements
2016

(Rupees ln'000)
Reference

:
74.071.394

9,498,787
30.149.029

389,666,922

r,ozs,zso

276.726

378,724,;OO

775,968
18,216,937

1,761,370

2,978,691

19,115,471

17
919,442,840

12,886,990
178,710,629
640,854,225

8.317.670

3.q90.400

z.gr r.ssr

14.636.925
858,5r7,970

b

I
s

k

m

n

o
p

q

I

s
t

w

X

v
z

60,924,870

919,442,840
=r:-:

74,071394
9.49E.787

30,149,029
389,666,922

1,026,250

276,726

378,724jOO

775,968
18,2't6,937

1,761,370

2,978,691

19,115,471

sas,3rz

12.866,990
178,710,629
640.854.225

8.317.670

3 qgo 400

2,s11,;31

14.836.925
858,517,970

15.952.076
15.952.076

15.895.652
14,311,632
9,894,506
4,417,126
1,584,020

17,777,737
323..[66
168, a E3

6,795
1 1,337

10.975.939
4,559,251

36,942
6.379.7/to

60,924,870

15,952,076
15.952.076

15.895,652
14,311,632
9,894,506
4,417,126
't.584.020

't7,777,737
323.466
168,',t83

6,795
11.337

10.975.939
4,559,251

36,942
6,379,746
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Table:42.5.3

Common Equlty Tier 1 capltal (CETI): InstrumenE and resorye3
'1 Fully Paid-up Capital/ Capital deposited with SBP
2 Balance in Share Premium Account
3 Reserv€ for issue of Bonus Shares
4 Generau Statutory Reserves
5 GairV(Losses) on derivatives held as Cash Flow Hedge
6 Unappropriated/unremitled profits/ (losses)
7 Minority Interests arising trom CETI capital instruments issued to third party by consolidated

bank subsidiaries (amount allowed in CET1 capilal of the consolidation group)
I CET I betore Regulatory Adlwtmonts

Common Equlty Tler I capital: Regulatory adrustmentg
I Goodwill (nel of related defened tax liability)
10 All other intangibles (net of any associated defened tax liability)
11 Shortfall of provisions against classified assets
'12 Defened tax assets lhat rely on future profitability excluding those arising from temporary

differences (net ot related tax liability)
Delined-benefil pension fund net assels
Reciprocal cross holdings in CET1 capital inslruments
Cash flow hedge reserve
Inveslment in own shares/ CETI instruments
Securitizalion gain on sale
Capital shortfall of regulated subsidiaries
Delicit on account of revaluation from bank's holdings of fixed assels/ AFS
Inveslm€nts in the capilal instruments of banking, financial and insuran@ enlities that are
outside the scope of regulatory consolidation, where the bank does not own more than 10%
of the issued share capital (amount above 10% threshold)
Significant investments in the capital instruments issued by banking, financial and insurance
entities that are outside the scope of regulatory consolidation (amount above '10% threshold)

Defened Tax Assets arising from temporary differences (amount above 10% threshold, net of
related tax liabilily)

23 Amount exceeding 15% threshold
24 of which: significant investments in the common stocks of financial entities
25 of which: defened lax assets arising from temporary differences
26 National specific regulatory adjustments applied to CETI capital
27 of which: lnvestment in TFCs of other banks exceeding the prescribed limit
28 of which: Any other deduction specified by SBP (mention details)
29 Regulatory adjustment applie<l to CET1 due to insufftcient AT1 and Tier 2 to cover deductions

30 Total regulatory adlustmenF applled to CETI (sum of 9 to 29)
31 Common Equlty Tlor 1

Addltion.l Tler I (AT l) Capltal
Qualifying Aclditional Tier-1 instruments plus any related share premium

of which: Classified as equity
of which: Classified as liabilities

Additional Tier-1 capital instruments issued by consolidated subsidiaries and held by third
parties (amount allowed in group AT 1)

of which: instrument issued by subsidiaries subject to phase oul
ATI before regulatory adlustmentr

Additional Tier 1 Capltal: rcAulato.y adlustmen8
lnveslment in mutual funds exceeding the presoibed limil (SBP specific adjustment)
Investmenl in own ATI capital instruments
Reciprocal cross holdings in Additional Tier 1 capital instruments
Investments in the capital instruments of banking, financial and insurance entities that are
oulside the scope of regulatory consolidation, where the bank does not own more than '10%

of the issued share capital (amount above 10% threshold)
Significant investments in the capital instrumenis issued by banking, financial and insurance
entities lhat are outside the scope of regulatory consolidation
Portion of deduction applied 50:50 to core capital and supplementary capital based on pre-
Basel lll treatment which, during transilional period, remain subiect to deduction from tier-1
capital

Regulatory adjustmenls applied to Additional Tier 1 due to insuffcient Tier 2 to cover
deductions

45 Total of Rogulatory Adjustment applled to ATI capital (sum ot 38 to 43)
46 Additional Tler I capital
47 Additional Tler I capltal recognlzod for capltal adequacy
48 Tler 1 Capltal (CETI + admlsslble ATI) (31+47)

laf uc

Componont of
reguletory capltel
reported by bank

2016
(Rupeer In'000)

5,042,045
43,167,593

6,795

163,435

163.435

Source based on
referencg number

from gtep 2

0)'(o)
(k) - (p)

(f)

{(h) - (r}'60%

((l)-(q))"60%
(d)

(ab)

(a)-(ac)-(ae)

(b)-(ad)-(af)

(i)

(ac)

(ad)

(s)

(u)

(w)

(x)

14
15

16
17
18
19
2Q

21

22

32
33
34
e4

Jb
37

38
39
40
41

(r)

(m)

(y)

6,

42

43

44

15,952,076
4,417,126

9,894,506

17 ,777,;37

168.183
48,209,628

1,761,370

1,787,215
209,590

1,026,250

100,980

:

156.640
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(n)

(z)

49
50
5'l

52
53

54
55
CA

57
58
59

60

61

62
63

64

Table:42.5.3

Tisr 2 Capltal
Qualifying Tier 2 capital instruments under Basel lll plus any retated share premium
Capital instruments subject to phase out anangement ftom tier 2 (Pre-Basel lll instruments)
Tier 2 capital instruments issued to third party by consolidated subsidiaries (amount aflowed
in group tier 2)

of which: inslruments issued by subsidiaries subjed to phase out
Generaf Provisions or general reserves for loan losses-up to maximum of 1.25% of credit
Risk Weighted Assets
Revaluation Reserves

of which: Revaluation reseryes on fixed assets
of which: Unrealized Gains/Losses on AFS

Foreign Exchange Translation Reserves
Unclisclosed/Other Reserves (if any)
T2 before rogulatory adlustmente

Tier 2 Capltal: regulatory adjustments
Portion of deduction applied 50:50 to core capital and supplementary capital based on pre-
Basel llf treatmenl which, during transitional period, remain subject to deduction trom tier-2
capital
Reciprocal cross holdings in Tier 2 instruments
lnvestment in own Tier 2 capital instrument
Investments in the capital instrumenls of banking, financial and insurance entities that are
outside the scope of regulatory consolidation, where the bank does not own more than 10%
of lhe issued share capital (amount above 10% threshold)
Signilicant investments in the capital instruments issued by banking, financial and insurance
entities that are outside the scope of regulatory consolidation
Amount of Regulatory Adlustment applled to T2 capltel (sum of 60 to 8f)
Tier 2 capital (T2)
Tier 2 capital recognized for capital adequacy
Excess Additional Tier 1 capital recognized in Tier 2 capital
Total Tl€r 2 capltal admlcrlble for capltal adequacy

70 TOTAL CAPITAL (Tt + admt$ibto T2) (.f8+69)

tcl|tc^

Componontof Source based on
regulatorycapltal relerencgnumber
reportod by bank from step 2

2016
(Rupoes ln'000)

(s)

portion of (aa)

(v)

163,435
342,120

827

14,432,569
14,432.569

(ae)

(ar)
65
66
67
68
69 14,432,569

-

s7,600,152:

11,337

820,776

14,938,951

-
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42.6 lrain FertuE lemplrtr of Rrgul.to.y C.pltrl Inrtrumcntr

FJ

. Dhcloruo tornptrte for rnrln frrturu of rcguirto
irrln Fa.tur.. Common Sharar lnrtrumrni - 2 lnrtrumnt - 3

93uer lank Afial.h Limitcd lBenk Afalah Limitcd Altahh LimitGd
Jniquo idcntifier (e.9. KSE Symbot or
lloomb.m idGntif ier etc. )

]AFL !AFL ]AFL TFC 5

3 lovemino law(3) ot th. instrumcnt -aw! of lslamic Reoublic o
rekiitrn

-aw! ot lslamic R€public o
laki3tan

.aw3 ot lslamic Rcpublic of Pakistan

leoul€tory trcatmont
4 fran3itionsl Basrl lll rubs ;ommon Eoutw I iar I fiar 2 liet 2

ost-trensition€l 8e3al lll rulos ommon Eourtv IEr 1 nelioibls ncligiblc
:ligiblc at rcbr' oroup/ orouD & 3olo rb and Group iolo and Grouo iolo and Group
nstrumlnt tyDc rdinary sheras iubordinatcd dcbt iubo.dinated drbt

I \mount r€cognizad in raguletory capital
Cunrncy in PKR lhousand3, as of reporting
late)

R3.15.952.076 Nit Rs. 3.990.400

I rar valua of instrumcnl 13. ',!0 ls. 5,000 s. 5,000
t0 \ccountino dassification hara hold6rs' oouitv iability -iability

Srioinal data of isruenca !1-Jun-92 )cc 20Og :cb 19 & 20. 2013
12 ,efDatual or dat€d {A )at€d )atcd
t3 oinal meturitv datc {A )e,2017 :eb 2021
14 ssucr cal subiscl to prior sup€rvi3ory

toofovel
{A {A \o

15 )ption8l call data, contingont call dat€s and
Edcmolion amount

,lA ,lA {A

to iubscaucnt cal dab3, it agolicsblr {A ,lA !A
:ouDon3 / divktlnd3

or tloalino dividcnd/ couoon ,tA :ixed to lloetino :loatino
't8 :oupon rata and any rchtcd index/

)enchmark
VA )ption l: Fixcd at 15.50%

,er annum Ootion 2: 6
Uonths KIBOR plu3 250
rasi3 poinb pcr annum

Floeting ai 6 Months KIBOR'(BaSG Rate) ptus
I 25 basi3 poinE pff annum without any floor or
CAP

19 dltrncc ot a dividsnd stoppcr ,lo ,lo \o
20 :ully dilcrotionary, partially discretionary ot

nandgtorv
!A ;ully discretionery :ully discfctionary

:xistanca of stop up or oth€r incentive to
'ed6aan

\A \o to

22 {oncumulativc or cumuletive !A lumulativc umulativa
ZJ lonvcrliblo or non-convartiblc !A Yon convrrtible onvsrtibL
24 t conv6rtiblo, conveFion triggs (s) At thc option ot supGwisot it can b€ converted

nto common €quity upon occurGnce of certain
lriggor evcnls , callod point of non
yiability(PoNv). Th€ PONV is the eartier ot;
1. A decision madc by SBP that a conversion or
temporery/ permancnt wrile off is necessary
ivithout which th€ bank would bccomo non
viable.
2. th. daciiion to make e public s€ctor injection
cf capital, or equivalent support, without which
lhc bank !,vould hava b6com€ non viable, as
ietcrminod by SBP.

25 I convartibb, fully or partjslly !A ,lA NY @nvcd fullv or oertiallv
26 t convrrtibb. convarsion rat! {A ,lA To b€ determinad in thc cesc of iriooer evenl

t convcrtibl€, mandatory or optional
:onvarsion

{A ,lA )plional

28 t convcrtibls, spccity instrumEnt type
:onvertibla into

{A {A lommon Equity Tier 1

29 I convrrtibl€, epocity issu€r of instrument it
:onvart3 into

VA !A lenk Afalah Limilcd

JU Nrite'down feature TO !A fos
31 f writc-down, writMown trigge(s) NA qt tha option of superviror it can bc cither writter

)ff upon occuncncs of e ccrlain triggar event ,

:alled point of non viability(PONv). Ths PONV is
ihe cealiar of:
| . A dccision mada by SBP ihat a conversion or
iomporary/ pcrmancnt writa off is n€ocssary
,vithout which thc bank would bccomc non
,iabl€.
2. Thc dccision to make a public scctor injection
t capital, or oquival€nt support, without which
ihs bank lvould havs bccomo non viable, as
letermined by SBP.

32 f wnt6-down, full or gartaal NA {A :ith6r may bo written{own fully or may be
vrincn down partially;

33 f writcdown, permancnt or tcmporery NA {A €mporary

34 f t€mporary write-down, dctcription of writc'
,o machanism

NA ,lA \s may be dot€rmined by reversal ol trigger
rvint and subiect to reguletor's approval

tosition in subordination hi€rarchy in
iquidalion (sp€cify instrumant type
mmedistely senior to instrumont

NA )epo3il3 )eposits

36 {on-compliant transitioned foetut€s {A {A {o
aa t yes, specily non-compliant teatures {A ,lA ,l/A

lClh Cs.
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42.7 Risk Welghted A$otr

The capitat requirements br the banking group as per the maiof risk categories should be indicated in the manner given below:-

Credtt Rlsh
On-Bal.nca lheet
Portfolios subiecl to standardized aooroach (Simole or Comorehensive)

Cash & cash equivalents
Sovereign
Public Sector entitieg
Eanks
Corporate
Retail
Residential tvbrlgages
Past Due loans
Operating Fixed Assets
Other assets

Portlolios subiect to Intemal Ratino Based ilRB) Approach
e.9. Corporate, Sovereign, Corporate, Retail, Securitization etc.

Off.Balance rhaet
Non-market relaled

Financral guarantees
Acc6Dtiances
Performanc€ Related Contingencies
Trade Related Contingencies

Market related
Foreign Exchange contracts
Derivatives

Equlty Exporu|r Rllk In $e B.nklng Book
Under simple risk weight method

Listed Equity Investment
Unlisted Equity Investment

Under Inlemal models approach

MafiglRlsk

hterest rate risk
Equity position risk
Foreign Exchange risk

Caoital Reouhement for oortfrrlios subiect to Intemal fti|odels Approach

Operctlondt Akk ITOX otStA or AsAwhtcheyet is highe/. E token
os capital chsrgc (2019&tr)l'

gapltal RFqlrirement tor o

Total Rilk Welghted Erpolure!

39,65t,1 30 372,311,085 320,829,996

4,554,235 3,900,234 56,927,938 48,752,924

' sBP has accorded approval to the bank vide sBP letter No. BPRD/ BA&cPl 6 't4l 17838t2o13 dated Decsmber 03, 201 3 for adoption of ASA based onthe following capitial Roor i.e. op€rational risk charge under ASA should not fall below a certain percentage of operational risk capital charga calculatedunder Basic Indicator Approach (BtA)

Capltal Floor

- 

- (for operauonal rlrk capltel cherge or!|y;
Decembcr 2013 - Dec.mb.r 2014 Yerr 2015 Ycrr 2015

90.h 80% 70%

r,409,0E4

32,885.076

Capttal Requlrementr Rllt Welghted ABsetB

2016
2015

(Re3t|tod) 2016
2015

(R€tated)

(Rupoo! In'0001

3.038,749
485,776

1,534,305
20,65 t,590
4,050,033

348,457
271,911

1 ,752,518
601 nli

2,969,181
986,853

1 ,1 25.068
1 5,731,681
3,220,951

31 3,969
266,037

1,634,421
1 43) O32

28,532,859
4.561.275

14.406,619
193,91 1 ,644
38,028,482
3,271,E96
2,553,152

1 6,455,5€8
5.669 603

28,967,616
9.627,832

10,976,271
153,479,814
31,423,916

3,063,1 14

2,595,479
1 5,945,566
'13.971.041

737,152 27,680,193 307

Capital Adequrcy Ratlor 2016 2015
Kequlrco Acturl t<cqurrco Actual

-:ts r r to totat RwA 6.0001 9.957 6.0001
fier-1 capital lo total RwA 7.50V1 9.959 7 .50o/o 9.730/,
fotal caDital to totial RWA 10.6501 13.2701 10.250/l 13 400/,
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43 RISK MANAGEIUIENT

The varie$ of business activities undertaken by the Group requires efiective identification, measurement, monitoring, integration
and management of different financial and non-financial risks that are constantly evolving as business activities change in
response to concurrent intemal and exlernal developments. The Board Risk Management Committee (BRMC) is appointed and
authorized by the Board of Directorc (BOD) to assist in design, regular evaluation and timely updating of the risk management
framework of the Bank. The Board has further authorized management committees i.e. Central Management Committee (CMC)
and Central Credit Committs€ (CCC). To complement CMG and lo supervise risk management activities within their respective
scopes, CMC has further established sub-committees such as Assets & Liabilities Committee (ALCO), lnvestment Comm1tee,
Principal Investment Committee, Information Technology Steering Committee (ITSC), Internal Control & Compliance Committee
(ICCC) and Process lmprovement Committee.

The risk management framework endeavours to be a comprehensive and evolving guideline to cater to changing business
dynamics. The framework includes:

- Clearly defined risk management policies and procedures.

- Well constituted organizational structure, in the form of a separate risk management department, which ensures that
individuals responsible for risk approval are independent hom risk taking units i.e. Business Units.

- Mechanism for ongoing review of policies and procedures and risk exposures.

The primary objective of this architecture is to inculcate risk management into the organization flows to ensure that risks are
accurately identilied & assessed, properly documented, approved, and adequately monitored & managed in order to enhance long
telm eamings and to prolect the interests of the Bank's depositors and shareholders.

The Group's risk management ftamework has a well{efined organizational structure for effective management of credit risk,
market risk, liquidity risk, operational risk, lT security risk and environment and social risk.

43.1 Credlt risk

Credit risk is the identification of probability that counterparty will cause a financial loss to ths Group due to its inability or
unwillingness to meet its contractual obligation. This credit risk arises mainly from both direcl lending activities as well as
contingent liabilities. Credit risk management processes encompass identification, assessment, measurement, monitoring and
control of Group's exposure to credit risk. The Grclup's credil risk management philosophy is based on Group's overall business
strategy / direction as established by the Board. The Group is committed to the appropriate level of due diligence to ensure that
credit risks have been properly analysed, fully disclosed to the approving authorities and appropriately rated, also ensuring that
the credit commitment is appropriately structured, priced (in line with market practices) and documented.

The Group has built and maintained a sound loan portfolio in terms of well-defined credit policy approved by BOD. lts credit
evaluation gystem comprises of lrrell-designed credit appraisal. sanctioning and review procedures for the purpose of emphasizing
prudence in lending activities and ensuring the high quality of asset portfolio. ln order to have an efbctive and efficient risk
assessment, and to closely align its functions with Business, Credil Division has separate units for corporate banking, lslamic
banking, commercial & SME banking, agriculturat financing, and overseas operations.

The Group manages its portfolio of loan assets with a view to limit concentrations in terms of risk quality, industry, maturity and
large exposure. lnternal rating based portfolio analysis is also conducted on regular basis. This portfolio level oversight is
maintained by Risk Management Division.

A sophisticated intemal credit rating system is in place, which is capable of quantifying counter-party & transaction risk in
accordance with the besl practices. The risk rating system takes into consideration qualitative and quantitative faclors of the
counter-party, transaction structure & security and generates intemal ratings at Obligor and Facility levels, The facility rating
system, developed in line with SBP's guidelines, also provides estimated LGD (Loss Given Default). This has been implemented
in Corporate Banking and Retail & Middle Market segments with other business units to follow. Furthermore, this system has an
integrated loan origination module, which is currently being used in Corporate Banking, lslamic Banking and Retail & Middle
Market segments. The system is regularly reviewed for improvemenls as per SBP's guidelines for Internal Credit Rating and Risk
Management. Furthermore, Group has also automated Internal Rating validation process based on statistical tests for Corporate,
Commercial, ME, SE & Agri rating models. lt covers both discrimination & calibration statistical t€sts as per best international
practices. The system is backed by secured database with backup support and is capable of generating MIS reports providing
snapshot of the entire portfolio for strategizing and decision making. The system has been enhanced to generate the risk
weighted assets required for supporting the credit facilities at the time of credit origination and computation of Risk Weighted
Assets for the quarterly credit risk related Basel submissions.

A centralized Credit Administration Division (CAD) under Operations Group is working towards ensuring that terms of approval of
credit sanctions and regulatory stipulations are complied, all documentation including security documentation is regular & fully
enforceable and all disbursoments of approved facilities are made only afier necessary authorization by CAD. Credit Monitoring,
under CAD, keeps a watch on the quality of the credit portfolio in terms of borrowers' behaviour, identifies weakeninq accounts
relationships and reports it to the appropriate authority with a view to arrest deterioration.
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To handle the specialized reguirements of managing delinquent and probtem accounts, the Bank has a separate client facing unit
to negotiate repaymenv settlement of th6 Group's non-performing exposure and protect the interests of the Bank,s depositors and
stakeholders. Unlike other banking groups, where the priority is the maximization of Bank's revenue, the priority of the Special
Asset Management Group (SAMG) is recovery of funds and/or to structure an arrangement (such as rescheduling, restructuring,
settlement or a combination of these) by which the interests of the Bank are proteited. Where no other recourse is possible,
SAMG may proceed with legal recourse so as to maximize the recovery of the Bank's assets. The Risk Management Diviiion also
monitors the NPL portfolio of the Bank and reports the same to ccc/ BRMC.

43.1.1 Credit Rlsk - General Dlcclosurgc Basel Specific

Bank Alfalah Limited is using Standardized Approach (SA) of SBP Basel accord for the purpose of estimating Credit Risk
Weighted Assets. Under SA, banks are allowed to take into consideration external rating(s) olcounter-party(s) for the purpose of
calculating Risk Weighted Assets. A detailed procedural manual specifying return-based.formats, methodologies and'processes
for deriving Credit Risk Weighted Assets in accordance with the SBP BaseiStandardized Approach is in placJand firml-y adhered
to.

43.1.2 Disclosures for portfollo subject to ths Standardised Approach & Supervisory risk weights

43.1.2.1 External ratings

SBP Basel lll guidelines require banks to use ratings assigned by specified External Credit Assessment Agencies (ECAls) namety
PACRA, JCR-VIS, Moodys, Fitch and Standard & poors.

The state Bank of Pakistan through its letter number BSD/BAI-2201 tl2ool2oog dated December 21, 200g has accorded aoDroval
to the Bank for use of ratings assigned by CRAB and CRISL. The Bank uses these ECAIs to rate its exposures denominated in
Bangladeshi cunency on certain corporate and banks incorporated in Bangladesh.

The Bank uses external ratings for the purposes of computing the risk weights as per the Basel lll framework. For exposures with
a contractual maturity of less than or equal to one year, short-term rating given by approved Rating Agencies is used, whereas for
long-term exposure with maturity of greater than one year, long-term rating is used.

Where there are two ratings available, the lower rating is considered and where there are three or more ratings the second -
lowest rating is considered.

43.t.3 Disclosures with respect to Credit Risk Mltigatlon tor Standardised Approach

43.1.3.1 Credlt risk mitigatlon pollcy

The Bank defines collateral as the assets or rights provided to the Bank by the borrower or a third party in order to secure a credit
facility. The Bank would have the rights of secured creditor in respect of the assets / contracts offered as security for the
obligations of the borrower / obligor.

43.1.3.2 Collateral valuatlon and management

As stipulated in the SBP Basel ll / lll guidelines, the Bank uses the comprehensive approach for collateral valuation. Under this
approach, the Bank reduces its credit exposure to a counterparty when calculating its capital requirements to the extent of
risk mitigation provided by the eligible financial collateral as specified in the Basel lll guidelines. In line with Basel ll / lll
guidelines, the Bank makes adjustments in eligible collaterals received for possible future fluctuations in the value of the collateral
in line with the requirements specified by SBP guidelines. These adjustments, also referred to as 'haircuts', to produce volatility-
adiusted amounts for collateral, are reduced from the exposure to compute the capital charge based on the applicable risk
weights.

43.1.3.3 Typer ofcollateral taken by the Bank

Bank Alfalah Limited determines the appropriate collateral for each facility based on the typ€ of product and counterparly. In case
of corporate and SME financing, fixed assets are generally taken as security for long'tenoi loans and current assets for
working capital finance usually backed by mortgage or hypothecation. For prolect finance, security of the assets of the
borrower and assignment of the underlying project contrac'ts is generally obtained. ndditional security such as pledge of shares,
cash collaleral, TDRS, SSC/DSCs, charge on receivables may also be taken. Moreover, in order to cover the entire exposure
Personal Guarantees of Directors / Borrowers are also obtained generally by the Bank. For retail products, the security to be taken
is defined in the product policy for the respective products. Housing loans and automobile loans are secured by the security of the
property/automobile being financed respectively. The valuation of the properties is carried out by an approved valuation agency.
(fua^
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The Bank also offets products which aro primarity based on collaterat such as shares, sp€cified securities and plodged commodities. Tnes6produds ar€ offered in line with the sBP prudential r€gulations and approvod producl policios which also deat w1h iypes of collate€t, valuaronand margining.

The decision on the typ€ and quantum of collateral fcr each transaction is taken by the credit approving autnority as per the credit approvalauthorization approved by th€ central credil committe€ (CCC) under its delegation powers. For facilities provided as per approved productpolicies (retail producls, loan against shares etc.), coltateral is taken in line wiih the polica.

/l:l.1.3.4 Typer of eligibte finrncirl collat6ral

For credit risk mitigation purposes (capital adeguacy purposes), the Group considers all types of financial collaterats that are eligibls under sBpBasel lll accord' This includes cash / TDRS, Gold, securities issued by Govemment of pakistan such as T-Bills and plBs, National Savrngscertificales' certain debt s€curiti€s rated by a recognis€d credit rating ajency, mutual fund units where daily Net Ass€t Value (NAV) is avaitablein public domain and guarante€s from certain specified entities (Govimmlnt of Pakistan, Banks etc.) ;nder substitution effect of Baset ingeneral, for capital calculation purpos€s' in line with the SBP Basel lll requiremonts, th6 Bank regognrses onty etigiblo collaterals asmentionod in the SBp Basgl lll accord.

43.1.3.5 Credit concentration rirk

credit conc€nlration risk aris€3 mainly due to concentration of exposures under various cat€gories viz. industry, geography, and singley'groupborrowot exposures. Within crodit portfolio, as a prudential measuie aimed at bener risk managoment and avoidanc€ of concentralion of risks,the SBP has prescribed r€gulatory limits on bankg' maximum exposuro to singl€ bonows and gioup bonouers. Moreovor, in order to restrict theindustry concontration risk, Bank's annual credit plan sp€lls out lhe maximum allo\ rable eiposure that it can take on specillc induslnes.Additionally, the lntemal Rating system allows tho Bank to monitor risk rating concontration of bonowers against ctifferent grades / scorasranging trom 1 - 12 (1 being the best and i2 being loss category) .

43,1.4 Segmental intormation

43.'1.4.1 Segments by class of butinesr

AdvqISe! (9ro!!) Depositr Contingent tiabintes'
2016

(Rupo€! Percent (Rupe€3 Percent (Rupeea

in'0(X))

676,226

4,942,532

4,036,635

4,105,149

2,891,449

4,467,410

267,87E

16,187,989

1 30,996

2,755,962

349,7 t 9

5,259, t48

54,801

8.483

6,357,746

17,873,323

1,361,049

5,256,974

5,653,556

| 2,486,802

67,897
733,1 1 1

342,355
126.329

25,256
6,469.700
2,783,776
5.202,455

Percent

Agnbusiness

Automobil€ & Transportation Equipment

Chemical and Pharmaceuticals

Cement

Communication

Electroni€ and Electrical Appliancgs

Educational Institutes

Financial

Fertilizers

Foocl & A,li€d Producls

Glass & Ceramics

Ghee & Edible Oit

Housing Societies / Trusts

Insurance

lmport & Export

lron / Ste6l

Oil & Gas

Paper & Board

Production and Transmission of Energy
Real Estate / Construclion

Retail / Wholesale Trado

Rice Processing and Trading/ Wheat
Sugar
Shoes and Leath€r garm€nts
Sports Goods
Surgical Goods
Texlile Spinning
Textile Weaving
Textil€ Composite
Welfare Institutions
Individuals

Others

t(fr{c-*

in'000)

25.146,203

6,716,530

4,O74,952

6,310,583

6,316,495

4.299,732

1,915,871

8,621.617

10,855,791

1 6,426,146

361,281

9,421,674

2,535,735

6,645,776

9,725,608

1 8,578,938

3,652,792

58,281,94E

1 0,281 ,339

14,605,147

9,470,043
8,501,559
2,373,883

402,310
490,108

31,099,1 33
14,184,4.t8
21,445,047

1,000,000
36,642,361

45,485,5 t 'l

6.357o

1.7OYs

1.03%

1.599o

1.60%

1.09%

O.4EYo

2.18Vo

2.74Yo

4.150h

0.09%

2.38Vo

o.640h

0.00%

1.66Y0

2.46Yo

4.69Yo

0.92o/o

14.72o/o

2.60%

3.690/6

2.39Vo

2.15o/o

0.509o

0.1lYo
o.12%
7.E6%
3.58%
5.42alo

0.25Yo

9.26!o
11.49c/o

in'000)

4.512.814

6,896,102

4,367,174

998,229

5,68E,168

2,686,E95

7,980,970

26,229,211

418,53E

8,758,225

401,42A

3,419,859

23,360,992

3,497,192

3,618,472

4,467,572

20,598,300

495,440

19,430,454

31,372.965

28,724,702

2, I 89,755
1 ,635, 15E

2,173,422
443,678

52t,150
2,747,373
3,147,400
4,963,715

17,551.301

241,987,1 39

0.70%

1.087o

0.68%

O.16lo

0.897o

o.42%

1.25Yo

4.09o/o

0.07o/o

1.37Vo

0.060/o

0.53%

3.65%

0.55%

0.56%

O.70o/o

3.21o/o

0.O8Yo

3.03olo

4.90%

4.48o/o

0.344/o

O.26Yo

0.34o/o

O.O7o/o

0.08%
O.43Vo

0.49Yo

0.77o/o

2.74o/o

37.781o

24.260/0

oea,3so
r9,886.E26

0.510/o

3.76Vo

3.07Yo

3.12o/o

2.20Vo

3.400/o

0.20o/o

12.32o/o

0.100/o

2.10o/o

0.27o/o

4.O0o/o

0.04o/o

0.00%

O.01o/o

4.84o/o

13.60%

1 .04o/o

4.0oo/o

4.30o/o

9.50%

O.O5o/o

0.56%
O.260/o

0.10%
0.02%
4.92o/o

2.12o/o

3.96%
O.O0o/o

O.52o/o

15.11o/o
I 00. 640

432

100 1 o0%
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201s
Advancer (Grosr) Oepocitt Continsent liabilities'

(Noto l0) (Nots i6)
(Rupoor Percent (Rup€o3 pe?cent

Agribusiness

Automobil€ & Transportation Equipment

Chemical and Pharmaceuticals

Cemant

Communication

Elecironics and Electrical Appliances

Educational Inslitutes

Financial

Fertiliz6rs

Food & Allied Prcducls

Glass & Ceramics

Ghee & Edible Oil

Housing Societios / Trusts

lnsuranc6

lmport E Export

lron / Steel

Oil & cas
Paper & Board

Production and Transmission of Energy

Real Estato / Construction

Retail / \Molesale Trade

Rice Procassing and Trading/ Wheat
Sugar
Shoes and L€ather gamonts
Sports Goodg
Surgical Goods
Textile Spinning
Texlil€ Weaviflg
Textilo Comoosite
Welfarg lnstitulions
Individuals
Others

Public / Govemment
Private

Public / Govemment
Privats

k fnrr--

in'000)

7.2690 9,268,099
.|.037o 12,494,496

1.8E% 6,943,315

1.440/o 3,012,779

1.94% 7,40E,672

1.56% 3,981,446

0.45% 10,393,163

1.72Vo 43,427,905

3.071o 13,237,190

2.97alo 9,009,467

O.1'lo/o 1,85E,994

2.160/o 4,01E,647

0.290h 10,340,871

0.00% 1,774.999

1.05% 14,074,053

2.88To 7,E88,4E0

9.29o/o 41,076,943

0.89% 2,399,688

15.924h 12,261,946

2.740/o 20,256,60'l

2.33% 2E,219,596

2.650/0 6,134,412
1.94% 3,522,207
0.66% 5,307,073
0.0370 964,705
O.12Yo 928,4E 1

7.151o 2,963,234
2.96% 3,086,072
4.61Yo 4,57E,195
O.Q2olo 8,209,978
9.3Eo/6 194,754,585

in'd)0)

25,426,115

3,621,759

6,569,E59

5,050,929

6,795,506

5,450,802

1,579,472

6,012,279

10,761,359

10,422,249

400,95E

7,625,148
'1,01 1,819

1,247

3,679,806

10,082,093

32,560,786

3,'t07,556

55,783,228

9,589,567

8,1 53,916

9,290,979
6,7E7,255

2,301,645
104,205
404.717

25,ffi4,4'.t7
10,375, I 19

16,144,1 30

73,341
32.873,69E

1.45o/o

1.95%

1.08%

0.47o/o

1.16%

O.62Yo

1.62Yo

6.78o/o

2.O7Vo

1.41o/o

Q.290lo

0.63%

1.62Yo

O.28lo

2.2OYo

1.23o/o

6.42o/o

0.37o/o

1.92o/o

3.16%

4.41%

0.96Y0

0.55%
0.E3Yo

0.15%
o.15%
O.460/o

0.48%
0.72Yo

1.28o/o

30.42o/o

(Rupco!
in'000)

403,097

2,31 0,736

4,826,490

1,679,342

2,033,797
'1,463,169

166,705

1 6,388,1 80

2,243,982

2,366,516

1 36,529

3,314,775

62,421

448.922

s,970,064

13,674,007

669,425

1 0,895,232

6,593,492

5,239,1 75

E.572
143,569

44E,764
37,579
71,983

4,204,'t 88

876,232
5,493,316

3,050
1,547,964

Percent

0.360/o

2.OE%

4.33Yo

1.51%

1 .83o/o

1.31!o

0.15o/o

14.72o/o

2.020/o

2.13o/o

0.120/o

2.98o/o

0.06%

O.OOo/o

O.40Vo

J. JO-/o

12.28o/o

0.60o/o

9.78o/o

5.92o/o

4.7'lo/o

0.01%
O.13o/o

O.40Yo

0.03o/o

0.06%
3.78%
O.79Vo

4.93o/o

o.oooh

1.39%

_g?,?lJ,ggg ,.9.1910 :49,340,84e 22.86% 17,62s,s7s 15.s3%
350,353,297 100.00o/o 640,137,1Q1 10O.OO% 1i4350374 lOO.oO%

Contingont liabilitios for the purposs of this noto ar€ pr€sentod at cost and includes direct credil substitutes, transaction related clntingent
liabitities and trade related conting€nt liabilities.

43.1.4.2 Segmont by reclor 2016
Advrnce! (Gro3r) Deporitt Contingent liabllities'

(Noto 10) (Note l6)
(Rupeer Percont (Rupeer percont (Rupees

in'000)in'(XXl)

86,223,360
309,645,1 71

in'0fl))

229/o 18,982,770
78To 621,871.455

22,410,079
| 09,038,7E5

Percent

17o/o

83Vo

3o/o

97o/o
,|

2015

.lldvancer (Gjorr) ,- Oeporitt ebnting€nt ti.bilities'
(Rupeet Porcont (Rupoo! percont tnupees percent
in'fi)0) in'0tXt) in,(X)O)

94.312.609 270h 36,469.841 6% 16.132.091 14Yo

?:9,919,699 .l-3y9 909,667,320 s47o ss,218,7s3 s6o/o
350,353,297 100% 640,137,161 .loo% rrr,s5o374 1oooz"
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43"1.4'3 Details of non-pcrforming advancec and lpecific provi3ions by clas! of busineer segment

2016 20'ts
Classifled Specific Clasrified Specific
advance! provision advance! provision

--_-_ 

- --_-(Noto i0.4)*.
--{RuPe$ in'000}._-...-..**---

Agribusiness
Automobile & Transportation Equipment
Chemical & Pharmaceuticals
Communication
Educational Inslitutes
Electronic & Electrical Appliances
Financial
Fertilizers
Food and allied products
Glass / Ceramics
Ghee & Edibl€ Oil
lmport & Export
lron and steel
Oil and gas
Paper & Board
Production and transmission of energy
Real Estate / Construction
Relail Trada & Whol€salo
Rice processing and trading / wheat
Sugar
Shoes & Leather garments
Sports
Surgical goods
Textila Spinning

Textile Weaving

Textile Composite

Individuals

Oth€rs

43.'1.4.4 Details of non-performing advanceg and specilic provisions by rector

378,541
't,131,004

225,51 3
1,870,813

52.322

1,302,880
765,136
257.302

17,133
457,638
885,12't
227,394

1,701,406
90,892

148,839
557.536

2,002,294
't,092,534

7,322
94,654
30,990
32, 1 53

1,39E,435

1,104,05't

1,051,420

983,6E2

1,152,7E0

216,924
417,619
225.513

1,870,813
45.972

1.2E8.470
765. 1 36
r 75,E02

'| 7,133
457,638
829,730
187,622

1,3s6.224
90,892

148,839
534,411

1,400,352
1,048,501

6.737
94,654
30,990
32,1 53

1 ,391 ,135

'1,o24,229

937,481

791,325

981,96E

293,088 150,383
14',t,121 87,666
110,231 98,165
519,376 519,376

413,838 41 1 ,590
79,330 79,330

790,636 794,048
273.119 202,843
26,559 26,559

392,526 454,s47
626,525 603,525
246,643 213,770

2.271,267 1,368,285
133,651 133,551

1,94E 1,948
655,948 348,688
895,5E4 824,676
52r,589 501.232

95,25 t 94,30 1

3,900 3,900
15,047 15,047

62E,397 644,892

316,201 309,064

3,090,643 2,899,945

1,119,034 918,437

4,794,307 3,747,147

452.915

2016 2015

Public / Government
Private

43. 1.4.5 Geographical sagment analysis

Pakistan
Asia Pacific (including South Asia)
Middle East

Pakistan
Asia Pacific (including South Asia)
Middle East

54E,183 20,31 1,647 858.496 1.619.985
13,354,055 919,442,840 60,924,870 131,448,864

Classified Specific Ctartified Specific
advlncss provision advanceg provision

._.-_._._-. ---{Rupaes in'000)__-__

re,01s,;ss 16,368,;ffi 1B,4ss,;se 1s,4s2,;1s
19,019,785 16,358,263 18,455,759 15,4s2,915

2016
Profit before Total asrets Net a33ot! Contingent

taration employed employsd tiabllitiesr
{Rupoot in'fito)*----

11,698,093 851,019,488 51,865,371 125.163,263
1,107,779 48,111.705 8,201,003 4,565,616

201 5

Profit before Total asreb Netasset! Contingent
taxation employed employed liabillties,

--(Rupoes in'o(x)l---'-

11,021,338 844.408.608
1,355,228 46.07E.322
280,606 12,928.E27

44,434,956 97.080.642
8.741.448 5.081 .365

916,332 9.188.867
12.657,172 903,415-757 54,092,736 1 1 1.350.874

Contingent liabilities for the purpose of this note are presented at cost and includos direcl credit substitutes. transaction related contingent
liabilities and trade related contingent liabilities.
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43.2 Market rlsk

Market risk exposes the Group to the risk of financial losses resulting from movements in market prices. lt is the risk associated
with changes in the interest rates, foreign exchange rates, equity prices and commodity prices. To manage and control market
risk, a well-defined risk man€gement structure, under Board approved Maftet & Liquidig Risk Management Policy, is in ptace.
The policy outlines methods to measure and control market risk which are carried out at a portfolio level. Moreover, it also
includes controls which are applied, where necessary, to individual risk types, to particular books and to specific exposures.
These controls include limits on exposure to individual market risk variables as well as limits on concenlrations of tenors and
issuers. This structure is reviewed, adjusted and approved periodically.

The Bank's Asset and Liabili$ Committee (ALCO) and Investment Committee (lC) are primarily responsible tor the oversight of
the market risk, supported by Market Risk Management Unit of Risk Management Division (RMD). The Bank uses the
Standardized Approach to calculate capital charge for market risk as per the current regulatory framework und6r Basel ll / lll.
Cunently, the Bank calculates 'Value at Risk (VaR)' on a regular basis. Moreover, the Bank also carries out stress testing on
regular intervals by applying shocks on fixed income, equity and fore(;n exchange positions.

43.2.1 Foreign exchange risk

Foreign exchange (FX) risk arises from the fluctuation in the value of financial instruments due to the changes in foreign
exchange rates. The Bank manages this risk by setting and monitoring dealef and currency-wise limits.

FX risk is mainly managed through matched positions. Unmatched positions are covered substantially through derivative
instruments such as forwards and swaps. VaR analysis are conducted on regular basis to measure and monitor the FX risk.

The currency risk is regulated and monitored against the regulatory/statutory limits enforced by the State Bank of Pakistan. The
foreign exchange exposure limits in respective currencies are managed against the prescribed limits.

The analysis below represents the concentration of the Group's foreign currency risk for on and off balance sheet financial
instruments:

20't6

shcet ltem3 cur?ency
expoEure

_____-_{Rupeer In,000}_

Pakislar Rupe€
Unitod States Ooflar
Great Britain Pound
nrab Emirates Diriam
Euro
Other currgncieg
Tolal foreign cunoncy exposure
Total cunency exposurg

t>akistan RuoBe
Unitod Slatss Dollar
Great Eritain Pourd
Japanose Y6n
Euro
Othor cun8nci€s
Total toroign curencl oxposure
Told cuneflcy erposure

35,020,770 37.631.329

-b'41ffi -El5:ffi621-

906,243,042 8U.323.223

@l-165d-,6id"lI r,314,7e1 | | 4,so4,811 I

| 18,108 | | 1,343 |
| 72.10e | | 2,e17.512 || 23,767 | I 6,471 |

13,190,798 21,19{-,747

@ ----8555T7370- ------ ---024m-

shect ltams curr€ncy
oxposufs

----(Rupe.. in,0001._-*

866,39/t,987 811.691.692

l-53FoiEl ]-t Fiftr-l
| 2s3,05r | | 4.s88,182 |
| 151,675 | | 2,ee8 |
| 218,s86 | | 2,e84,674 |
I 367,8s4 | | 53,743 |

43.2.2 Equity investment risk

Equity investment risk arises due to the risk of changes in the prices of individual stocks held by the bank. The Group's equity
investments are classilied as Available for Sale (AFS) and Held for Trading (HFT) investments. The objective of investments
classified as HFT portfolio is to take advantage of short term capital gains, while the AFS portfolio is maintained with a medium
term view of capital gains and dividend income. The Bank's Investment Committee is primarily responsible for the oversight of
the equi$ investment risk. Market Risk Management Unit of RMD monitors and reports portfolio and scrip level internal and
external limits.

43.3 Interest rate risk

Interest Rate Risk is the adverse impact on the Bank's shareholde/s equity due to changes in the interest rates. lt may be further
elaborated as changes in the present value of the asset, liabilities and commitments due to changes in the term structure of the
interest rates. The Bank is exposed to interest rate risk primarily as a result of mismatches in the amounts of assets and
liabilities and off-balance sheet instruments within a certain range of maturig due to re-pricing (whichever is earlier). The Bank
has formulated a separate Interest Rate Risk Management (IRRM) ftamework which establishes aggregate and tenor-wise
balance sheet level PV01 (Price Value of lbps) limits to manage inlerest rate risk within the eoarO ipproved risk appetite.
Treasury and Fl Group is primarily responsible for management of interest rate risk on a daily basis, and the Asset and Liability
Committee (ALCO) oversees the interest rate risk at Bank level. Market Risk Management Unit of Risk Management Division
independently monitors, analyses and reports various limits including management action point limits and re-pricing of the assets
and liabilities on a regular basis.
(ttrr.^
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43.5.2 Maturitle3 of a3set! and llablliti* bacad on contr.ctual maturities
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Iodt! lc t
Y0

lol
Y.s

Abo6
'10 Yon

Owr I
lc2

Yrs
b3

tofdra

Arlab
Ca$ .d baldE6 wi0r faaEut butt
Ealancc sth dF. bar*t
Lentug. b Frtrjdi.fldio
lhveManta

Opdslite lir.d r&b
Ohff taac!

Li.biRb.
Billi p.ylbL
Adwiri!
Oopoda rnd ottrd a@Mtr
Sub-d(lri.d los
DoL@d hr i$Id6
Olhcr ilbi*ocr

Ndrts

Share cadtd

UnapproFirtld paofl
Nos@bolhC iillJcrt
SUDIG on ,a6fu.ll,on ot hwdmo!

1s.952.076
r5.E05.652

t7,7f7.111
323.{66

10.9t5.039
60.r24.t'0

0.49t.?t7
30.149,029

3t9.664.gin
l7l.tzil,3O0

rt.2r6,937
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43.6

Cunent and Saving deposits have been classified under maturity upto one month as these do not have any contractual maturily. Further, the
Group estimates that these deposits are a core part of its liquid resources and will not fall below lhe cunent year,s level.

Operational risk

Basel ll defines Operational risk as, 'the risk of loss resulting from inadequate or failed intemal processes, people and syslems or from
external events.' In compliance wiih the Risk Management Guidelines, issued by SBp, an Operational Risk Management (ORM) Unit is

The Operational risk management policy of the Bank is duly approved by the Board and Operational Risk Management Manual covers the
processes' structure and functions of Operational risk managetnent and provides guidelines to identity, assess, ;onitor, confrol and report
operational risk in a consistenl and lransparent manner across the gank.

43.6.1 Op€rational Risk Obclosures - Basel ll Specafic

Bank was given approval for adoption of Alternative Standardized Approach (ASA) under Basel lt for determining capital charge on
operational Risk in Decembet 20'13 and Bank started calculating its capital charge for operational risk on ASA in ats financials from Decemoer
31. 2013. The SBP Approval stipulated a capital foor i.e. operationat risk charge under ASA should not fall below as a certain percentage ol
operational risk capital charge calculated under Basic lndicator Approach for initial 3 years. These floors are 90% lor 2O13 ana )O.tc, goio for
2015 and 70o/o lor 2016. Bank Alfalah is one of the first few banks in Pakistan to achieve this milestone. As per SBp requirements, Bank's
operational risk assessment systems have also been reviewed by the externat auditors during 2014.

The Bank's ORM framework and praclices address all the significant areas of ORM within the Bank including Risk Control Self Assessment
(RCSA)' Key Risk lndicators (KRls), Operational Loss Data Management, and Operational Risk Reporling. The ORM Unit engages with
Bank's business / support units and regularty collaborates in determining and revie\ ring the risks, and suggests controts on need basis.
Additionally, all the policies and procedures of the Bank are revianved from the operational risk perspective, and the recommendations of RMD
are taken into consideration before their approval. A Process lmprovement Committee (PlC) in this regard has been tormed to evaluate ano
consider lhe recommendations of all the reviewers. Further, the unit also revier /s functional specification documents (FSDS) and reviews / resr
the functionalities and systems prepared on premise of the FSD. The Operational Loss Database and KRls syslems inlroduced in 2010 have
been further enhanced and the reports are submitted to Cenkal Management Committee and Board Risk Management Commifie€. From April
2017 loss data base reports shall also be shared with the regulator on its prescribed format.
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As required by 8asel, Bank has categorized all its operational loss,/near miss incidents into following loss event qrtegories:

. lntemal Fraud
- Extemal Fraud
- Employment Practice & Workplace Safety
- Client, Product & Business practice
- Damage to Physical Assets
. Business Disruption & System Failure
- Execution, Delivery & Process Management

43.6.2 lT Securig Riek

The Bank has in place an lT Security Risk Management Policy and an lT Management Policy, duly approved by the Board of Directors, which
derive ftom the regulatory mandates and the ISO 27001:2013 international standards framework. A dedicatect lT Security Risk Management
unit, functioning within RMD manages lT and information security risks to bank's technology assels by developing tT security baseline-s for lT
solutions that support products and services, monitoring of thr€ats and vulnerabilities, inveitigation oi reported information jecurity incidents,
reinforcement of lT security risk awareness to employees via periodic communications, 

-totto*ing 
up on due dates with stakehotders

responsible for remediation of open issues, and reporting the status of lT security risk to the management ancl BRMC/Board.

43.7 Environmental & Social Risk 
'tlanagement 

Unit

Initiative to integrate sustainable finance approach in credit evaluation and approval process.

Being a responsible corporate citizen wherever BAFL op€rates, the Bank has integrated sustainable finance approach in its lending activities.
In this regard, an Environmental & Social Management System (ESMS), duly approved by the Board of Directors, has been put in place in
close coordination with lFC. The ESMS Framework essentially requires that any rel€vant lending opportunity is to b€ reviewed and evaluatect
against;

- IFC Exclusion List
- Applicabl€ national laws on environment, health, safety and social issues
- IFC Performance Standards.

This Fram6^,ork is an integral part of the credit approval process and all relevant credit proposals require clearance of E&S Officer prior to
approval of the competenl authority. The Environmental & Social Risk Management Unit, part of RMD and headed by a senior risk officer with
environmental and social risk management gualifications, is responsible for identifying, ve(ing and approving pro,ects ftom an ESRM
perspeclive. This 1016 also entails coordinalion with provinciat Environmental Protection Agencies (EPA) to remov- ambiguities related to the
EPA approval requirements and to educate the cli6nts. BAFL is also in assisting SBP to promote ESRM practtces across the banking
industry. The Bank firmly beliov€s that tho integration of financial, social and environmental considerations into its decision making would
enable higher & sustainablo gains for all stakeholders.

GENERAL

Comparative information has been re+lassified, rs.ananged or additionally incorporated in these financial statemeflts, wherever necessary ro
facilitate comDarison.

u-1 During the year, the State Bank of Pakistan (SBP), vide BPRD Circular Letter No. 05 of 20t6 dated February 29, 20.16 has issued instrucrrons
on revised forms of annual financial statements, which further supplements the requiremenls laid do\,vn earlier, vide SBp's BSD Circular No. 4
of 2006 and BSD Circular Letter No. 03 of 2013 on the matter.

In order to standardize the financial statements and to bring comparability, banks having lBBs have been advised to show lslamic Financrpg
and Related Assets undor th€ head ot'Advances' in their financial statements. In addition, banks have also been advised to show Bai Muaral
of Government of Pakistan tjara Sukuk with State Bank of Pakistan and other Financial Institutions under the head "Lendings to Financial
lnstitutions" ' Mereas Bai Muajjal transactions with Government ol Pakistan are required to be reported under investment category as other
Federal Govemment s€curities.

The effect of re'classification on comparative information presented for the year ended December 31, 20.t5 as part of th€ Statemenl of
Financial Position is as follows:

As at 31 Oecamber 2015
(Rup€e! ln'000)

As previously Eftect ot Re.
reported classification As restated

Lending to Financial lnstitutions 53,62g,970
lnvestments - nel 3g7,Og7 ,2'14
Advances - net 327,297 ,821
Other assets 2g,420,651

h addition to the aforementioned, no significant reclassification has been made exceot as follows:

Beclassified

(26,002,s20)

26.002,520
6,860,9't8

(6,860,918)

27,626,3s0
423,099,734
334,1 58,739

21,559,733

u.2

Insurance exp€nses on liarah assets

Registration expenses on ljarah assets

Rental income on ljarah assets

k In,

(294,962)

(68,243)

342.671

Other Income

Other Income

Other Income

Mark-up / return / interest eamed

Mark-up lrclul/,:. linterest earned

Mark-up / return / interest earned
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45 NON.ADJUSTING EVENT AFTER THE YEAR END REPORTING DATE

The Board of Directors in its meeting.held 
"!?bflr:"'ar?!l "nnorn* cash dividend of $percent (2015: 10 percent cash dividend).This appropriation will be approved in ttre toriia;E&ilGi C;;;ffi;;s. The financiat siliements for the year ended December 31,2016 do nol include the effect of this appropriation which wiil b€ accounted for in the financial statemenls tof the year ending December st.2017.

46 DATE OF AUTHORISATION

These consolidated financiat statements were authorised for,r"r" on H*? la, l"ll,n" 
,o"_ of oirectors of the Bank.

lLl.{./! 
-T-

,l
',-/,-_____

DIRECTOR


