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Independent Auditors’ Report wwwhowladaryunus.com

To the Management of Bank Alfalub Limited, Bangledesh Operanons

Report on the Financial Statements

We have audied the accompamving financial starements of Baas Allalal Dimued, Banpldesh
Operanons “the Bank™), which comprse the balance sheet as ar December 3, 2003, and the profu

and loss account, statement of changes i cquity and cash low statement for the vear then ended. and =

summary of sirnficant accountmy pohcies ard other esplanatory imformation.
Management’s Respoosibility for the Financial Statements

Manapanent i responzible ror the preparaton of tnancial stiterents that ove aue and fur view
accordance witlh Bangladesh Financal Reporming smndards as explaned ;e note 201 and for such
iternal comrol as management derermunes 18 necessary oo enable the preparanei of funi s
starements har are free from muaterial msstarcsiearn, wherher doe we fraud o crror. The Buank
Compantes Aer, 1991 as amended and the Bangladesh Bank cepuanons require the maoemens
cnsure efteciere fntermal audin, mterinal conrrol and sk muanagement unctons of the ook Do
manipement s oalso required too make w0 selb-assessiment o the effectiveness af ano-frd nterna

controls and report to Banglacesh Bank on mstances of fraud and forgeries.
Auditors’ Responsibility

Our respotabilioe is to express an opinion on these finaneial staremenis hased o owr aedic We
conducted cur audit i accordance with Bangladesh Standards on Audicing, Those standards require
that we comply with ethical requirements and plain and periorm the audit 1o obramn reasonadis
gssurance about whether the financial starements ot thw bank are firee from marertd massiatenicnt.

Anaudir avolves performing procedures o obtain aoudit evidence sbout the amownts ad disclosires
m the financial statements. The procedures sclected depend on the Auditor’s pudpment, mcluding 1he
assessment ot che rsks of nurernd musstarement of the finnncml sucrements, whether due re froad or
crror, In making those sk assessmenrs, the audiesr considers mernal conrrol relevant ro e e
preparanon of foaancal statemenrs that give a true and fur view moorder ro design sudu procedures
thar are appropriate i the crcumstances, but not tor the purpose of expressiiy an opunen ol the
effecrveness of the enudes mteenal conrol. An audn also mclades evaluating the appropriareness of
accounung polcies used and the reasonableness of accounting estumates made by management, as well
as evaluating the overall presentation of the Dnancial starements of the Baok.

We believe thar the andit evidence we have obramed s sufficient and approprizte o provide @ hast for

our audie OPLIOIL

Chartered Accountants
Correspondent firm of Grant Thornten International Ltd



Howladar Yunus & Co.

Opinion

I our ()l)iﬂi{)ﬂ, the finanaal stareiments of the banlk :_{i\'(.: a rrne and Bur view of the Anancl ] WY 3
the Bank as ar Decembuer 31, 2003 and of is tinaocetad perfornunce wid s cash 1lows 1or the vear tlien
caded in accordance with Bangladesh Finanaal Reportmg Standirds as cxplated 11 nore 201

Report on Other Legal and Regutatory Requirements

In accordance with the Companies Act 1994, the Bank Companies Aet, 1991 ax amended and the rules
and regulasions wsued by Bangladesh Bank, we also repore the tollowing:

@ we lave obiamed alt the mioonmion and explinanon wiich ro the best of our knowledee

beliet were necessary for the pULpPOsY of our wudit and made due vernbicuion thoreot:

L. to the extent noted during the course of cur audit work pertormed on the basis stared under
rhe Auditor’s Responsibility seenion 1 forming the above opinion on the financial staemenrs o
rhe Bank and considering the reports of the management ro the Bangladesh Bank on anu fraud
wremal conteols and instances of fraud and forgenes as srated under the Alanagement’s
Responstbiine for the Frnancta) Starcotents and Internal Conrol:

L. mrermal aodit, imemal conrol and nsk management artangements of the Bank as
disclosed 11 note 3.25 ot che financial Statements appeared o be adeguare;

. nothimg has come to our attention regarding material mstances of forgeey or frregulary
or admnustrative error and exception or anything deuimental conmined by cmplovees
of the Bank and its relared entines and also disclosed in note 323 8;

¢ m eur opuion, proper books of account as required by Liwe have heen kepr by the Banle ao e
as 1t appeared from our examunarion of those books and proper returns adequare tor the
purpose of our andit have been recetved from branches non visied [EISETRE

dothe bubance sheet and profir and loss account dealt with by the report are in agreement wieh (lhe
books of account;

¢ the fimanenl statements of the Bank have been drawn ap i conformies with prevailing rules,
regulanons and accounting standerds ax well asowith relued guidunee issued by the Bungladesh

Banl

f.adequine provisions have been made for advances, which are, 1n our opinion, doubtful of
FCCOVELY

g the records and statements subrrred by the branches have been properly mamnained and
consnlidared i the fimancal statements;

h. the information and explanauon required by us have been recetved and found sarisfuctory; and

Lo We mave reviewed over 807 of the sk werghted assers of the Bunle and have spent aronnd
150 person hours for e audie of the books and accounts of the Bank.

W Dated: Dhala

hartered Accountants slarch 30, 20046

Chartered Accountants
Correspondent firm of Grant Thornton International Ltd.



Bank Alfalah Limited
Bangiadesh Operations
Balance Sheet
as at [december 31, 2015

2015 2014

Nose Laka Taka
PROPERTY AND ASSETS
Cash 4 1,400,593,633 1,210,652,961
Cash in hand (Tncluding foeelgn currencies) 117,441 540 161,664,070
Balance with Bangladesh Bank and its agent bank {Including 1.283,152,093 1.048,988.852
foretgn currencies)
Ralance with other banks and financial institutions 5 1,5:40,200,941 1,108,16,810
B Bargladesh 1.4983.437.433 1.0G3 060672
Quresade Bangindesh F1.263.500 130000, 38
Money at call on shost notice 6
Investments - 7 4,934,943,745 0,133,257,577
Government 6,751,943 745 0,133.257577
Ovhiers 200,600,000 }
Luuns und Advances/Investments 8 7,758,425,232 7,508,280,371
| camms, {oash oredhn {dverdeatts cee A nvestmients T4 R1E.025 RN BT
Blls porcaased and discouneed 341,607 201 L5337 514
Fixed assets including pretises, furniture and fixiures 9 53,243 814 37,607,504
Other assets 10 663,639,162 534,003,748
Non-banking assets - -
Total Assets 18,373,046,527 16,553,969,039
LIABILITIES AND CATITAYL
Liabilities
Borrowings from other baoks, financiul institutions and 11 400,000,014} 800,000,006
aprents
Deposits and other accounts 12 11,434,411,999 9,752,030,0:17
Current Accounts and orier Accounts 1,435,093 200 1030282816
Ialls Pag able 135 269 417 97 301 233
Suvtings Bank Deposies 3448700785 32T 305
lixidd Ddeposiis 0,392.345.557 3,576.52.427
Pearar Cornibieates ol Deposi
Uicher Deposics
Other fiabilities 13 1,293,821,677 1,329,234,089
Total Liabilities 13,138,233,6%6 11,881,266,706
Capital/Sharcholders' Equiry
[l 4} rce TFond 14 LA NI t 1420627471
Olgher Heserves i3 258036930 TS A0
sueplug an Poobtand Loss Aceoone 16 037452010 131923322 |
Total Shureholders' Equigy 5,184,812,851 $.672,702,333
Total Liabifities and Sharcholders' Equiny 18,373,046,527 16,553,969,039




Note
QFE-BAILANCIE SHEET ITEMS
Contingent liubilitics
Acceprances e I'ndorsements
letrers of Guaraneee 17
Jeeevorable Letters of Credit 18

Ralls for Collecnan
Orher Condngene Linbilities {Bangladesh Sanchaypatea)

Other commitments

Blocumesitary credits and shorteem reade related rransactions
Forward agsers purchased and forward deposits placed
Lindrawn note issuance and L-c»'o]umg Lmdtwrriting Facilities
Undrawn formal standby facilivies, credic lines and other
COMIMHINICNS

Towl OH-Balance Sheet items including contingent liabilities

The snnexed notes forman nwegdl p
-

Abu Noyem Md Khazea
Head of Finance & Admin.

SMubatnmad
Country Operations Head

2015 2014

Taka Taku
2,665,675,7'90 2,283,233,495
1249537 213 (28935993
321415471 533045744
680,512,905 ¢§3.535.160
293 545,200 332 381 6GA
120,325,000 73275000
395,522,200 547,322,900

305,522 200

547322000

3,061,197,990

2,831.036,395

ucgshi

A poer o arnesed reporr of cven date

ntants

aof thase fGnanaal starcments

II /&’\Q/W
(hartered Acvou

SN o
Couvntry Heud

Drated: Dhala
Sareh 3, 20006



Bank Alfalsh Limiwed
Bangladesh Operatinns
Profic and Loss Account
for the year ended December 31, 2015

2015 2014
Note Taka Taky
YRiurest incnmu;’pmﬁt O ivestmests 20 T09 592924 R2B527920
Interest pasd/protic shared on dcpr)sirs and borrowings cte. 21 (612,119,499 {F20.173 503
Net interest/ (expenses)/net profit on investments 187,773,425 100,354,423
Tovestment INcony 22 97 923813 6834601 033
Comoission, exchange and Boolerape 23 221734675 120255000
Oeher opurating inconw _ 24 31543885 EORIRED]
831,941,383 838,767,092
Total operating income 1,039,714 510 939,122,115
satarics and allowances 25 214,304 373 193290977
Rent, taxcs, insurance, eleeticity e 26 132,413,255 118,305,739
loga. cxpenses 27 3062981 1317182
Vistage, stamp, wlecommuicatinon gre. 28 10,338,637 9860 TOR
stiviovery, Pringng, Adveoizomenis ete, 29 13933011
Counuy Head's salary and allowances 30 20,590,274
Auchipors” fees 533,130 553150
[depreciation and epaic of bank's assers 3 32.090,336 31,124 463
Orher expenses 32 §53.530,237 $7.697 475
Total operating cXpenscs 477,926,390 132,298,428
Profit befure provision 561,788,420 300,823,687
Mrovision for loans and advances Snvesnments 33 {33016 8%4 &) 400 255
Ceneral peovision [ 3433 ‘ \ £3. 1255001 l
sSpecific provision (39,107 327) 41275357 |
Trovision for ofCbalange sheer lterms teleased . 2301 415 . 3807063
Provisien for diminurion i value of nvestoents -
Other provisions (Provision for Rebate of Cood Borrowers) 20,300,000 -
‘Total provision (13,613,479 66,207 421
Toreal (loss) / profit before tax . 373,403,899 440,616,266
Pyl tor Gisatiion i1 206771 000 213,857 831
Curoent ] 24372614 20573775
eterced A 37 -l::‘ LA
Net {loss)/ proficafter tax 363,631,999 226,713,435

The annexed notes form an integ of these financial sotements

Sbo MNegens Md Khassu Mubiaead Ehan ETTagf ureshi SO0 Mesour

Head of Finance & Admin. Country Operations Head Country Head

Asper our annesed ceporr af cven date

!
W Dhated: Dhaka

huartered Accountants Macch 300201¢




Balance as ac fanuary 01, 2015

Chamges in zocountag peliy

Paficrrersfor e iload Diif oo

SuweplusSdefice oraeeouat cF revaluagon of investiments
Cnengy ions

e i ferenss
Mt paing and bosses no recopmuaed oy thy
INCLEHL SELIT ML

Mar profic fus e pueod

Balance as at December 31, 2015

Balance as at [unuary 11, 2014
Changes wacgoubisg pulcy
Teastared balany ¢

Sumlusddchicn on account sf revalustion of lavestments
Ureercy tenn

o dif fesency

L e

and Losags net recGggeesd i the

A0

ragt proche foe e purol

Bakince as a1 Decembwer 31, 2001

Bank Alfatah Limited
Bangladesh Operaticns
Statement of Changes in Equiry
for the year ended December 31, 2015

Hcad Qifice Fung Oiher Beserve Proficand Loss Tutal
Tuka Talka Taka Taliy
4,420,627 471 70,131,540 151,923,322 Le72.702.01)
(AT
187 RE3,306
2233233
RIEXEIRCYS; LLE N B
A 423,000,704 158,036,930 303,755,211 3,184,912 851
4,423,750,328 2N,617 32T (44,795,113) 4, hki ARG
12334153 473040
{3,121 K55 G123
RS A% RERAL
4. 125,627 471 70,151,540 18[,522.122 1,672, 112,333




Bank Alfalak Limited

Bungladesh Operations

Cash Flow Stutement

for the vear ended December 3, 2013

Not
Cash flows from operating activities
Interest receiprs 35
Interest payments 36
Dividends secerpes
Fees and commussion ceceipes 37
Heeoverivs o loans provionsly wricen off
Payments 1o erployees 33
Payments 1o supplicss 30
Income taxes paid 40
Recvipts from other operating activities #
Paymients for other operating activities 42

Operating (foss)/profit before changes in operating
asses and liabilinies

Increase/decrease in operating assets and labilites

Loass s advances t custoners 43
Cnher ussets H
Deposits from other banks 43
Deposies from customers 16
Orther liabilices 47

Net eash (used to)/ from operating activitics

Cash fAluws from investing activitics

I'voceeds from sale/ redemption of secucdses 48
Pivimenss rfor purchase of secantos 49
Purchase of property, plant & cquiptmens

Sale of propetty, plane & equiptment 50
Net cash from investing activities

Cash flows from financing activities

Net (decreasc)/increasc in cash and cash equivalents

Cush and cash equivalents at beginning of the year

FrEeess of exchange rate Buctuations on cash and cash
cquivalencs held

Cash and cash equivalents at end of the year

Cash and cash equivalents at end of the year represent
Cash in haand fincluding foreiyn currencies)

Call bomrowing

Batance with Bangladesh Bank anc 1ts szent baak dincluding
fioccipn currencics;

Habince with ather banks acd Goancal insetoations

Moy ar call and o sharr notice

Treasay bills

Langladesh Jaak bill

Pz bond

2013 2014

Taka Tak;
T12,518,657 558,724,186
616,198,168 (765,482,144,

33.082,74] 2 408050
(226,610,373 CHMTR T

(158,013,930

(11,147 865

(225 454,907) (120,883,935
911,960,445 74,745 133
(68,742,303) 56,053,877
263,942,016 359,528,977

{230,144 538

3,308,0525

927 447 507

32496,097

372,033,360 445,996,973
1,310,348,013 885,303,673
{52,907 864 12,523 32
1,382,546,G83 400,187,379
1,646,488,701 739,716,336
1049026 13934696

(3,736,946,
(13,783, 1%
5,372,192

3015450 14y

B HIORGS

(3,074,726 046}

(1,767,307,264)
(46,790, 110!
(167,608,673 (2,313,009,690[
2,646,109,314 4,964,247 859
2343213 3,125,855
2.,480,883,874 2,646,109,314
117,441,540 161,663,079
{308 000 M0 (RO GOC Y,
1,283, 152,083 1,045 GRS 182
1,340,200,941 TI08.106.810
[,127.239, 343
89,300 10,200
2,481,883,874 2,6446,109,314
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Buaals Alalah Linsired
Bangladesh Operations
Notes 1o the Financial Starcments
as ur and for the year ended December 31, 2015
Reparting entity :
Bank Alfalah Limired, Bangladesh: Operations {the Banki are Beanches of Bank Alfalal Lisnged “the s

company] incorporated 1n Pakistan. The Bank is domiciled in Bangladesh. The address of the Sank’s counin
oftice i 168 Gulshan Avenue, Dnalia-1212.

The Bank stacted i3 operation w Bavglideeh on May 16, 2003 by acquaring Shamil Buns of aheon's 1k
branch operativns a3 a Beuwh 26 the parenr company. Ty Back has 7 banches as on Decomber 31, 2015

Prgepn 1 lslarmie Baabang Beanci, the rost 6 ranchos run on

sl conventenal luss

Principal activities of the Bank

The Bank primacily is involved in providing all kinds of commurcial banking servicos 1o she cusromsrs e
Bank offecs services For all commercial barking needs of the customers, which inclmics deproeat Bunkang, s
ard advances, export import financing, cte.

Basis of preparation

Statement of compliance

ik
Stondards (BIRE) and the requiccments of rhe Bank Companies Scr 1997, the tules o eeguilanom s sy

The fioancal statements of the Bank aie p ed noaceocdinee vt Tnghoie:l Picanes! Repormnge
Baopladesis Hank, the Compaides Jee 1994 Te ese sny coquncementt of the Bank Companies et 1991, a
proviswens and crculac bssucd by Bungludush Bank differ with those of BERS, the reaurements 0f i Hank
Companivs Act 1991, mnd provisions and circulars issued by Bangladesh Bank shall prevail. Mateetal dopaciuces
from she requicements of BERS are as follows:

Investment in shaces and Sceurities

BFRS: Ax per requitcnants of BAS 32 ivesiment o shares and <ccunmies gecemly Bidis cielor unaler “at e

value theough profic and Toss account” or under “available foe sale™ wheee any chinee o the fae saide fas
Ly R bl |

metsured i aceerdance with BURS 135 ar the voaread b mbkon o profic s oss accouni or suealuation wescne

ruspuchively

Bungladesh Bank: Ay per BRED circshy no. 14, dated fune 23, 3003 investments i quorel
ungunted shares are revalued at the veac end at macker price and s poe book valuz of st audieed balasee
respectively. Pravision should be made for any loss arisiay frem diminusion o valee of investment; e o
HIVOSTNIIes ars l'EC()i;‘.]i?.ed AT Qs

temand

Revaluation gain/loss on Guvernment securitics
BERS: As per requirement of 348 39 whoee "1 bills aad F-bonds will @i undee rthe caregory of Cheld bo
tading”any change i the far value ofh

lor ediag assets s recomibeal theougl prolit and loss acenaar

secuntes desipnawd ws kell o matuery aee measiesd ot amortized cost methad and interest come s
cecoenized through the profit & loss account.

Bangludesh Bank: |15 securinies are revadued on the basis of mark o eacker and at veur end any gars on

vevaluarion of steucities which have noc mawred as at e balance sheet date wre secognied i ather rowrecs 12
apare of cquity and anv [esses o0 revabuztion of securtoes wi

ok have oot matared ws or the Balaees <beer dane
are <harged 0 the profiz eod loss cocount Tarerest an FIFU szeunnes ieluding amocozazion of disenuns ane
rocogmted 19 the protic and loss secount | IUA L secorities whick bave ner manored e ot e Babines st das
are amortized 2 the vear end ae! gams oc lossos on noctiation are recogzad i arber wesceve s pact of
LUty '

Provision on loans and advances
BIRS: As por BAS 39 an eotite should st the ImprTent

smoent by considering whurher abjucrve
evidence of impaisment exises for Brancial assers thar ace individuaile sigoticant, Foe Soancal assrs oo nos

indeeidually significant, the avsessment can be necformed o an mdividusl or codective fanitfalio) basas



Vi)

vin)

viii}

Bangladesh Bank: s por BRPD civculae Nodid Seprember 23, 2002, BRI crcular Noo 18 fecemlyer 37
Z012) and BR2LY civeular Noo 25 3av 2%, 20

LR TN PIEL T a4 35 0 eender diEferont cateoric
ot unclasaficd loans (good/srandard loanzd has to be oaianined segmedless of oljeerive evideaue ot
impainment. Also provision for stb-srandard Souns, doobtful leans and bad losses has o be provides ar 2004,
50% and 100% respectively for loans and advances depeading on the durarion of overdue, Again as per BRED
ciccular no- 14 dared Seprember 23, 2012, 1 general provision ar 1% i reguired w be provided Far 1l off
balance sheer expusures. Such provision palicies are notspecifically in hine with those preseibed by 145 35,

Other comprehiensive income
BERS: o poe BAS L Other Comnschenang Income s a campeneat cf fnancal strements orthe clemenes of
Creher Comprehicasive Income are to be inclaced 2 Single Comprehensive Ingome (OO0 Serrome.

Bangladesh Bunk: Bangladesh Bank has dsseed wmplates for firancial strements which will sicictly be
followed by all banks. The remplares of fn:
Comprehuny

cual statements issued by Bangladush Bank do ner include Crrier
tve Income nar are the clemuenes of Other Comprelensive Teme allisved re inelude i o Sl

Comprehenstve Tacome (OC Stnment. A5 such the company does noc pepare te oo compeshen e

eome stateaient. owover cemonts of Oy, are shown st the statomenes of charges ne o

Financial instruinents — presentation and disclosure

In seveeal eases Bangladesh Bank puidelings categorize, recopgnize, measue and present finaneial insreasmcnts
ditferently from thase prescribed i BAS 390 As such some disclosure and prosentatinn requicements of BERS ™
and 308 32 caonot be made 1 the financial staiemenrs.

Repo transagnons

BERS: When an enney sells o feancial asgwad simalianeos shoenrcrs borom acrocmcar 1o P s the

asser fon o stondbar asser) aca Need grice ona fanme dag {repe o1 stock leadige, the aenmpenient toeral
for as o deposit, and the ordeelying asset contnues to be recogeiaed i the enrg's oancial seiremonr, |55
teanzaction will be ereated a5 loan and the diffeience bevween selling poce and eeparchase price wiil e rrearad
QS INIESE CRpense.

Bangladesh Bank: As per DOS Cirealac No. 6 dared 13 July 2010, when o bank sells a financial aser andd
simulraneously entces into 2o agrecsient to cepurchase the asset {or w sioulu asser a0 = Ased price o o fnoce
date (reno oz stock lending, Hie aeongement 15 accounted for as a normaf sales cavsacrions and rhe Al

assets are dercoogned myme selive’s hook aod vecignezed By e burces ok

Financul guarantecs

TICrs )

BFRS: As per BAR 30, Hnancial quaeantees are contrcrs chat require an eatiee 1o make sprofied pas
reimbuese the holder for 8 oz 0 incurs because a speetfied debrar fails o make pavmen: whot doe

accoctlance with the teems of a debr instrument. Financia? guaraatee Habilitics zee rocog

ed mitially ar their e
value, and the wital far value s amortivzed over the life of the financiad puacanrve. The Riunenl puara st
ltabiliry & subsequently carned ar the higher of this amorrized amount and the peesent valae of any ovpeered

NIRRT

payimer wien A foyvowens vocder the yeamntoe has hecomes preaabic, [Mimneial J1g
cuther bebdines,

cd e lun

Bangladesh Bank: v por BRIMD 14, finwen! prantees such as 1AC TG sl Be reeased as 410 Balang

sheer itemea No hubiiey s eccogniaud for the guaeasiee except the cash margdu.

Casli and cash equivalent
BFRS: Cashnod cash equivalear irems shauld be reported as cash tem as per BAS T,

Bungladesh Bank: Some cash and cash equivalent irems sucl: as mancy ot call and cor shore mogice”. nozsun

bills, prize Trond and Bangladesh Barck Biils are not showin as csh and cieb o equavaleos Shoncy ar aalaed an

ot onge s shown as face oo balasee -aoon and recnsaee Bills, price Londs wsd Baogdade-t Bl boas e

Sl st
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2.2

Yhe tivanciad seeemens af the Bank have beass pecpoecd on the &

Non-banking assect
BERS: Wo indication of Non-vrriong assetis found o any BRI,

Buangladesh Banle As per BRPD 13, theee must exost 1 fuee frem named Non-bunking asser.

Cushi flow starerm ent :
BERS: Cash flow starement ein be preparcd dither in diveer methed or in indirect methiod, e [rCsCnbitio 14
selecred ro present these cash flows o aenneer that 1s mosr approprare for the Bbusiness or mlieoe e

merhod selected wapplicd ennstsreeelv,

¥

Bangladesh Bank A per SRED 14, cash Pow (8 the mixmues of direee uned indieoes otmed

Balunce with Bangladesh Bank: (Cash Reserve Requirement)
BFRS: Balance with Bangladesh Bank showld be teeated as othee asset as it s oot avaitabie for use i woroike
aperniuns ax pee BAS 7.

Bungladesh Bank: Balance wath Bangladesh 13ank 14 reeared as esh and cash eyulvilonts

Presentation of intangible asses

BFRS: Tneangible assut muss b idonified aed eecognizad, and she disclosore st be wieras poe BAS 38

Bangladesh Bank: There is no regulation for intangilile assets in BRPD 14,

Off-balance sheet items

BERS: |":cre 1 no concept af off-balance sieet items i anw BIFRS, hence theee s o regaieemient of disclusur,
af off-hatance sheetitems

Bungladesh Banle A ner 3080017 13 607 Ealonee heat e
sepaately 1 tace of badance shect

o LA TG ce

Lo incioed

Disclosure ol appropriation of profit

BFRE: There ix no requiremunt to show appropriaztion of profir i the fice of statement of ComprEL s
lncome.

Bangtudesh Bank: As por BRI 14, anoappropriaton of profit should be disclosed in the face of profir and
[3ex seenine
Loans and advances net of provision
BERS: Taans and advinees showid be presented nat of provisions.
P f
Bangladesh Bank: As pur BRI'D L, provision on Joans and sdvances .

ure peesented separately as Haluboe and
cannor he aetied off against lowes 104 advances.

Recognition of intesesr in suspense

BFRS: Loans and advances to costomers are peavtally casaficed as "losns and recoivalles™ as ot BAS 32 aimd

Wwierest income 1 recognised throupht effecnive imrerest e methad over te eom of the Lo, ©mce 1 lonn i
nnpadred, dterest incoime s recagnred in pri 3l loss scvcant o the =aeae s based or eviaed var
ANt

Bangludesh Bank: Ax per BRPD circular 10,14 dated September 23, 2012, nnee aoun s chissified (oiber than
bad loss), intecest on such loans are not allowed 1o be reenguized a8 mcome, ather the cocresponding nmane
needs to be credited to an interest in suspense account, which is preseated as labiliy in ihe balance shou

Busis of measurcruent

starwgal ¢ist basis cveent Fop d £ wing

+ Govertument Treasun Bills and Bonds desigmared as "Hold for Freadiogr (Y a0 s
imarking to magket concept with gain crediting revaluation reserve
- Goveroment Treasury Bills and Bonds designated as 1 Teld to Marucity (TTIRE ar preser

WAL sy

'Ffl‘_u'u.f L:,‘:'.['ll-‘_:
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amorkzation concept
- Investmeat in shares of Bl companics

lvestment in unguoted shares

2.} Funcdonal ard presentation currency

2.4

I
B

2.6

2.7

These Siuncial statements wee pocsented in Bangladesh Taka “Ualay which is the 3Baek's funcrional curieney

faxcept as otherwise indicawd, fAngnenl intormaion prescreed i1 Taka has beer rounded o she azarest intgee

Use of estimates and judgments

The peeparation of the these fiaancial starements n conformity with 3angladesh Bank Circulars and 31 REs
requicss management to make judgments, cstimates and assumptions thae affcet the appheation of ATy
pelicies and the reported amounts of assees, labilities, income and expenses. Actud rosules mav ditfer from

thuse estumargs,

Lisumares and vodedviog assomprions are coviewed on an ongoing Lasls Revisions o sccounilng esrumas see
cecoprnized s che puriod wwhueh rhe estienane i cevised and 2wy future portods atrerned.

[nfonnation about signficant ageas of

win unceeainty sl cobeal udgmens e spplving seaonmg
policics that have the most siguiticane etfece on the amounts recognizad 1 the tnancial snrements an
described 1o notes 3.7, 3.11.3 aad 3132,

Ruporting pesiad

These uncial smtements cover wae calendar vear from 1 Januare so December 31, 2075

Cash flow Saatement
Cash flosw searement ks Tnan ]'ﬁl';'|1.'.|'|;r.i woaceoceaney with the BRUD Cieculnr No T4 dased guie 1A, Tl
issued by the Banking Reguiation de Folicy Department of Banulwlesh ok,

Statement of Changes in Equity
The Stiement of

sanges i equity eeflects informadan about the increase or decrense In nerassers ao weaih

Liquidity Statements

Tlie liguidite statement of assets and Tialilic

es as e the sepoving date has boon prepared oo eeandu

Pocatanry
rerm which has been jpven in the Starement,

Significant accounting palivics
The accounting policies set out badow have been apphed consmtensly w all periods preseated 1 these Boania!
sbniements.,

Fareign cucrency
Trapsacoons in forcign vuoencies are masliced oo rhe funceonal cusrency of the Bank ar the sporoschaoge
rale at the date o the tescoon.

Moresay assets and liabthnes denomirans] m Torelgn currencies at the copoting dute are tunstanad inre the
funcuenal currency ar the spoc oxchenge eare ar thae date. Nonmnonesary assers and Jiabilives doenomnaed m

furgign currencics ehar are incasured ar falr value ave eetrandarcd nro the Fusncrional curreney b 1l spal

exchanpe rare at the dae that dw faie value was determined. Noa-manetary assers and Latafiies thae aee
measured 1o terms of historical cost ia a forcign cucceney are translated sing the exelange cte ar the June of
the transaction.

Yorclgm curreney differceces aeising om ronslaton are seepnized in profit or los: escep e cselnnge
ditterences un UHewd offies fund ™ which s seeoy

didreetiy o equary




3.2

33

3.4

35

30

37

371

3.7.2

Interest ineeme/prolit on invesunents
[nterest oo loans aad advances, proft on vivesteients i+ caleutated on &

prodect boss and aeccooed ar the
end of cach month, bur charged o custormers’ accounts on yuarmedy basse Inreeest on foans and
advances/profir on luvestment is tasen inro income account propoctionarely from profic recevably account.
Overdue charge/compensation oo ¢lassified savestments s tensfesred 10 hitesest, profit suspense acesuar
instead of inconwe accoust. ’

Interest acerued on loans and advances profic accrued oo mvestmens &l ueder Sul Smndarcs 850 gl

Dyoubsetal {1517 category o credited tooantevest suspenses PrONT susneise acsount wstemd of meaine Gegoun

Hateeest/ profin s not charged on Bad ad less loars ag per goideline of Bansladesi

i - Bank. Suck ntecess profin e
kepran suparate memorandum account,

Irterest! probic on classificd loans and advance

i

investments are ceedied o meome on s cestreceipt lrwis

tnterest/ profic on fixed deposit with other banks ace credited o meome on accoual basis,

Invesmment Income

focome on myvestnents s recegnized o acceia? hasis [nvestnent income cludes COUNON DT ra ey
bonds,

Fees aud commission income

The Bank earns fees and comimissions from diverse oge of seevices provided o it customers. Conmnission
on Letree of Cuarantee 15 recoginered on aeceual basis. Othee fees and comission income is vecognized on a
realization Basis

Dividends
Dividend income is recogmzad when the nght o reccive incore is estabhsbed. Us
date for equiny securines, DDnadonls see presented in

Iv s s rthe oa divicend

IV CETMCE LM,

Lease payments

Payraents made under oporating leases are reeoz

wed I profit or Toss ona stmght-line basts over du oo of
the lease.
Tax

U espuense compuises cucrer and defesred rax,

H

3
s

wont b amd defereed vinoare cecogaied an poelio ue |
cxzept 1o the exeent thar it relaces 1o irems rocegmized directs

I

Currcent tax

Cureent rx s the mx expected to be pavable on the txabie proft foe the vear, eadeularad using tax eazes oz
prescribed o1 the Income Uax Orduance (TTCF 1984 and redevars Special Regnalatosy Owders (SRON ot any
adjstmaent o tx payable o gespect of previous veaes, Curendy the meome s rage appheable for baeks

42,5 addinonally, Lanks have te pav vacess profic tis at 15% on so maoch of thele peofirs as exeeeds 30% ol

the aparegare of therr camrl and coserves as defined insegrion 1600 of the Tacome Tux Oredieaney (17700 1944

The esomanon of cuortent mx peosision avoives making udgments regueding adms=ibilies of ceram exnenzcs
asowell ax es

g the amount of sther expnses for m purpaoses.

Deferred tax

Preforred tax s cecognized in rospect of twmponoy diffecences berween the carcving amaunrs of aesets aol
fabiles for financial reporming purposes and the ameunts wsed for mxaton oueposes. Defered 1o is oo
recagnized tor the following remporey differences:

tempoeary ditferences on the innal recopdon of wssers or Tabilities 0 rransac don ar is v a busaoess
cembination ad that atfects ceither account.ay nor raxabile protit o loss,

renponagy ditterences rzlared o dnvestmeees o sohadiases w the cxent thar it s prebabie that thov wl
net ceverse i the forescealile future; and

remporary differences azsing on the sunad recomuan of puodwill




3.7.3

3.8

3.9

Deleered tas i mensuced at the o cates rhad an espeesed o e applicd 1o the wmperay ditferences when e

reverse, Ised on the laws fat kave been enacred v substancively caactes] by the ceporeng dare,

Duferred ax assets and linbilivies aee offser if there is a legally enforceable right o effsct current mx abilities
against currend rax assets, and they celate o 1ncoms mxes levied by the same tax authoriny e the same taxable
eatity, or on different wx entities, but they inrend ro sertle cucrcar taoe liabilicies and as=ets con 0 00r Basie o theie
s assets and Inbilines will be reabzred simuolrcously.

Adeferred tix asset o cconprired Bor wnused ras lasser, s ersdas and deduceble empoeas <

exienr that 1o s probabic thar tutare mxable profis wil be il

Yorcan o el

weagmenst weneh they can b othaed, Detiereed
s assers vy revivwed ataach ceporting Jare and e reduced we the extent that it i oo Inoger prohsble rmat rhe
related tax bonefie will be realized.

Dutured tax melating 1o unrealized surplus on revaluation of held 1o marueiey 1M and held for reade (L
securities are recognized ditectly i othet reseeve 12w part af eguity and is subscquently cecognized i paofi and
lowss acenunt ou matarisy ar disposal of che socarine

Tax exposures

En dererminiag the amouns of curent and defurred s, the Bank akes wero account the impacr of wocertam s
positions and whether adduional mxes and interest may be due, This asscasmunt velis on esiimares and
assumptions and may involve 2 senes of judgments abour fetere events. New mifrmation may become
avvilable thar eauses the Bank 1o change its judgrment copeding the adequacy of existing e labilines, such
changis to tax liabilities will impact tax expense m the peried tuar such a determination s made,

Cash aud cash cquivalents

Cash and cash equivalerts mnciude nores amd ceins on band, vnrestncred Latanees hold wih Banglidosh Bk
and s apent bank, belinee with othee baks aod fnancial instironons, money ac cifl and on s acuee,
mvestovent in fresury ks, Banowug frome other banks, Dangladesh Baok bill and  prive bond.

Tovesiments

All sevestmeat sccurities are initiadly recogueed at cast, ictuding acquisition charpes wssncwred with the
mwestment, Premioms are ancortized and discounts aze accredied.

Held we Maturity

Tnvestnwnts which bave, 'fixed ve deorerminable pavmeas' aud e sotended 1o e hold o maennn ace olassi fed
a3 "Fleld ro Matonn

Fleld for Trading

Tavesiment classificd i this category are acquiced purcipally for the purpose of selling ar cepurchasing m she
teading o if designated as such be the management.

Revaluation

Asoper the DIOS Clieealar letter no. 5, dared Was 26, 2008, FITT securitics are resaburted cach wiogh NI
Mackiog ro daker concept and AL secunnes aee amortizcd aoze a vear aecording ro Haglides o Bank

gtidelines

Value of invesements has Leea saewn 25 under

Guovernment Ureasury Bills and Bonds (1113 At present value {fuiing marking w market coneept)
Crovernment | reasury Bills and Bonds (FITM) At present value {using amogtization concz)pn
Buogladesh Bank Bills (111713 A present value {using marking to markcr coneupr,
Prize Bond Ar cust

Sentor secured Dond At cosr less redemprion

Uierails aee showi m Note- 7
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Loans, Advances / Tuvestments and prosisions
ai Loans and advanzes of conventiond, Banking Envestmenis ot Lalarrie Bankigr heanches are soaocd i i
Balance Shoeut on gross value,

B DProvigion for lodas and advanees tz made on the basis of peradical review by the management asd or
instructions contained in Bangladesh Bank BRPD circulic No 14 (Scptember 23, 20102, BRPD cirvular
No. 19 Trecember 27, 20M2) and BRPDY ciccular No, 05 120 May 20135 The aees of provisin [or
difterent elazsificatione aze pven below:

Pacticulurs Rure

General provision on

Al saclussigted Joans and advances/1avestments except Fallowsng, 1%
simall and medivm enterpnse iinancing 0,23%;
Consurner Bnanang 3%

Flousing dnance and loans for professionals o set up Lusiness
under convsumer Anancing schemu g
[aran to BFTs 13 8100 ag

Linclassiticd mencuttanal loan-

st shares Xa

Apucial ineuton accuanne ather AR AS RN SRR

._)
Speaiad mennon aczount Jor SMIElean (1230 -

Specific provision nn
Substanndacd loans and advanees/investments

Doubrtul Inans and advances S mvesuments

Hadoss loans and advionices/ivestments

G umouars reecivable o eredit eards are induded o advanges o custmners at the amounts cxpwered o

revveral.

Dictatlz ace showst i Now §

Fixed asscts and depreciation

Recognition and measurement

Trems of fixed 1%<crs are mensured at cost less accnnuolated deprectation angd accumunied imparment Tosses.

Crist includies espendizee thar see direeth actriwaable o the sogatsihion of asser and Deinging v he locaton

and cordition necessury fos it be capable of vperating o the narended manner,

4 hen parts of an tem of fxed et huve ditferent vsetul lives, they are uccounted foeas sepamre ecms (nnor

compunents) of tred assers,

The gain o toss on disporal of an item of fxed asser is determined by comparing the proceeds from disprsal

with the carrving ameounr of the frem of fisal asser, and 18 cecogiazed 10 othec meame/oter capen s L1 Dros

or lams,

Subscquent costs

The eost of cenlacing 1 component of a0 iwm of fised assets s revogmacd i the eazeving amount 1| the tren
i 13 peobable that the futuee eeorome beacfits eoslodied witlnn e part will flow o the Bank and s cost can
e mensured celiably. The carrying amount of the replaced pact Is derceogmized. "The costs of 1 day-to-dlay
servicing of flxed wsets are recogmined in profit ot loss as incurced.

e



3.11.3 Decpreciation

312

3.14

315

Depeectation is recognized in profit oc ioss e straight-iine basis over the estivaed usetal lves of cazh Tt of
an drem of fixed assers singe this most casuly retlects the expecred patiess of consumpsion of the furure
ceonamic benefits embudied i the asser. Deprecation on addizions s charged from the dawe on which the
wssers are avaiable for use and ceases on cthe date on which they are dispossd of Asser carcgonwise
depeectiion rates for te corrent i compardive veass are as Bilows:

Caregory of Assets Ruate of depreciation
Furnicise, faure and fireegs 1055
Leaschold improvemenr 2%

Offce cquipments 20%%
Saff equipments 20y
Compurer and related equipments 250
Sotor vehicls 230

Llcprecaatwn imethods, s

atal lvesand reandoa® sidues are oassessed o cack cepoeniig dare o adwsaeal, of
ApProoL k.

Intangible assets - Sofmwvare
Sofrware acquired by the Bank is stated at cost loss accumulared amotization and accumulaned tmpaisnenr

lessscs.

Subseguent expentiiie on seffwire werots s capitadized ool when it increnses the futere economic henchits
cotbodicd i the <pe

Boasset to which i relares AT ocdee expenstirure s evponsed a5 moend

ANOrTAION B3 recopiyed

ot o loss onea steaght-fne Basis over the ostirmated usetul it e te sofieaer,
tromm the date that iz s available for wse sines thas must dovely cotlecrs the expuectad panim of s

WU Lo af
the turuce ceonanuc benefits embodicd in the wser T case of acquisition of sofrware, zmoctsanon chacpl
feom the mounth of acquisizion, whervas amortization un dispased off sofrware i@ charged up te the moud
prior to the disposal. The esimared useful fite of sofrwire I8 five years as such amortzation i chagged at the
vate of 20% por annum.

Armorteation methods, wsebul

cos el residual vdues are rovewed ar cach fnancnl veacsond and adjosted G
APLeop .

Dieposits and other aceounts

E2eperss el orber accounts el by vonererese-heacing carront deposic cedeemable ar wall) serest hoaring on

domand and shent-teor deposes, savings deposit and fived deposin. These wems

browglit o Aracial
statemesits at the goss valus of the outstanding balance. Details ace <hown iy Now 12

Orther liabitities

Orther labiliries comprise iems such as provision for Toans and advinces/imveseneors, pravision for mxmneon,
mrerest payable, nrote pavalile, o

est suapense, prefic suspense. accoued expenses. Other labiings e
recogiiaed i the baknwe s et wcordmg o the puidclines af Bangldesh Back, Dncorie Tas Ordinaace 1084
and e enal pobey ot Bank Doils are shown o Note 13

Elead office fund
Uhis repeesents amounts <deposied with Bangladeshs Bank i foceten currency as a purt of mimioam capital

reguinenents.

According o subsection 3 of Searion 13 of the Bank Compantes Act. 1997 as ameaded by BRI Cireclur no
TE datedd 14 August 2008 and BRPD Ciecwlar ne. 18 dated December 21, 2014 all banks are required 1o deposit
wirh Hangladesh Bank the bighor of 1% 4,000 miilion and minimem wapitel reguirement caleulased as 10T of
risk weishted assers.

Ulesails e show e in Noe 14
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316

37

318

319

3.19.1

1192

3103

3.20

3.21

Contingent liabilivics
A connngent babiiy s -

A poessible obligation that arises form past wvents and the exuence of whueh will be condrmed o'y by e

acgurrence or not-ovcurrence of one oromoce ancertain fumire events 2ot whelle wathio the conted of
Bauk: or

A present olidigation thae acses from paso vvenes bt 5 oot recesmizen bevase:

- i nog probably the an ourclow of resoucoes erbicds g vconomic becefios will e requized o <o rhe
ablyation; ar

- the amounr of the obiigation cannot be measeeed with sufficient eeliabadiey.

Comtingent labilities are not cecognzed bur dizdosed in the Anancial strements anless the possbilte of an

outblaw of resourees anbedying economic bonetits 1= eeliably crrmarnd.
Clomringr assers are fo? sedogrered i the financil statements s ths mae eesalts i he eeopeanion oo ncan,

wingh oy nover hie veadive

Enterest paid on borrowing und other depasits (Conventional banking)

Tnerese paid and other expenses are recognized on accrual basss,

Profit shared on deposits (Islamic Banking)

Profic shaved 1o muodacaba deposits 15 recogruzed an acerual bass as pee proviston rate
Emplovee benefits

Provident Fund

liach elgble emnluyee conrnbured 8 10% of the baste salary to the Peovidene Puad Secoant wivle the Bank
contributed an equal amoune, which = kepr tn 2 savings Soerm depesic account Uhe fund s cewstened with
Natianal Board of Revenue.

Gratuity Fund

The Hank opesates an appeoveal tonded goruine scheme

wvenng chole employees whese paeread of
enmp.oyment with the Bank s fve vors o moce, Ceatnty 1

avalse o stdt sa conplunon of the pcseribed
yual:fring penod of servier undee de sehwnee, Vhe Banks alnhin on thes account stmds as on 3150 Decerbe
2015 was tully proviced o accowns consubenng the stafts acconmalaed gratuny enndemens o ther sovice
with the bank, The Gearuity Fund had been approved by the National Bozed of Reveooe in Febraae 2011

Shoct-tesm employee benefits

Shorr-tenn empliovee eachic cliigyions dne measured onar oedmeounted Tasis and are vapensed as the celned
suevice woprovided. A bialal

v cecoynned for the amoons ciperted o be pasd under shont-teom cash boous o
peofit-sharmy plans i the Bang hes ¢ prosont legal or corssoucove oubgation 1o pae this amzunt a- 3 resalr of
[mﬁr AU '|J'l'()'v’!llL'd b)‘ [l‘.{.‘ L"I)';E)ll (LY anid rI:;,- nI;l::_;wE:m LCaill ba' :'H[Lma!{-d n-]mhl}.

[Provi

ions and accrued expenses
(o comphance with BAS-37, provisions and acerued expenses aee eveognized inthe foaanaial statemonts whan
fhe Bank has a fegel or constructive oblizatinn as a eesult of past vvent, it s probable thae an outflesw of

cconamic benefit will be required o sertle the obliganon and a ediable cstioare cus e ntade of the ansnrn of

the ablimaten.

Provision for Off-Balance Sheer lixposures

Iy complianee with Bangladesin Bank guulelines OfF-Balanes $heer o ane adiscluseel under coingent
liabilioes. As per BRI circular Noa 14 (23 Sepreimber 20121 reyuizes a4 ponecal pravision for oft balasee shweer
exposues ta be calowlared at 190 on all off- balance shest expasares,

Vemds aee showim aote 132

RC



3.22 Provision for Nostro Accounts

.23

324

3.25

Pro:
cevttbiod 1)_\: our exrernal pudirors o oaccordoner with P}flu%l.lc‘.gsh Pdank ]'"L;L'-;-ig-\n |-“,,\ci]\m\g_;c Polus oAl
(FEDPLY; cieeular No. 677 (13 Sepremlier 2005

icsnts for wosetded transacrions o noste actounts orde are cevivwed semn wmmsdlE Ly manager et and

Impairment of non-financial assets

TFhe carrymg amounts of the Bank's non-fieancial assers, other than deferced tax assers, ace reviewed at each
repoting date o detersmne whether theze s any indicaion of impament. [E aoy such indicanon exisrs, then
the asset’s recoverable 1mounr s ¢

nmated. Asienpaunient Josd @ cecognized 17 the cacrviog amoone o s asser
ae its Cash Geneetnyg Lot {CG U execeds s sstimated recoverable wmount.

Il

Vlhie eecoverablie amounr of do assaror COL S 0w preater o s value in vse and s Lo salue Less cos s osell

In assessing value mouse, the estimeed forare casie lows are Jiscounted 1o hole peesent value ustng o e o
dizconme rare thar refluces currens murker assessinens of 130 tine valoe of money arad the sk speoric oo
asser or CGLUL

For the pumpose of umpairment westing, assers tha cannat be rested individually acs grocped copether inro the
smunllest group of assers thar penerates cash flows from contuing use that wey largely codependens of the cash
inllivws of othee nesers oz CGUL

Tprauement losses are recopnizoed 1o peofie o less Empaoment Tosses ececopmue] b respeet of CGL s ae

alocared firse o reduce she aareving ameos of any condwitlalocsed o the COU {arnep of GO0 el then
Vilg A :

o weduee the carrying aocan: of the other assers i the (CGL

rou of CGLSY oo pro ezt bass,

Empaizment losses recopmzed in puior peeiods are assessed at ench reportiye dase for any mdications taag the
r | i % [ B ¥

loss has decreased or ue longer exists. An impaiament loss @ reversed F there Bas been a change 1o Qa
astienates used o determine the recoverable amount. An impaiment loss s reversed only to the extent that tag
gasct’s carrving amaunt does ner exceod the cacrying amount that would have been determined, nor of
deprocnuen ue wmarGzanen, i 5o imoalrgent oss had been rocoanized.

Reconailiation of intur-bank_.-" infer-heanch aceount

Bowks b accounts wih rogned o mree-bans o Bamgladosh sod outsiae b

ave reeoaaled ogalarl

and there are ao matenal ditferences which aay afteer e Anancial statonen s siganlieantly.
Un-reconciled enteies i case of nter-branch transacrions as at tae seporming dare are oot material.
Care Risk Management

Accnnding o BRPY Circular Noy 17 7 Comsbor 20033 and BR21Y Clreadae Neod (5 Blareh 2007) bonie o

ro i place s effeetive rek managemen systent Bangladesh Bank monorors the puoaess of baplon

of riese poidehnes trveoeh e cneare nepeation s theowgeh rounioe nsoeetion The sk me

soeafomis of the banbk fee clgusscsd oo

Risk management

Banle has in place an approved integrared Risk Management framewaods Foc manyaug Credit Risk, Maeer Risl,
Liquidity Risk, aud Operanonal Risk s evidenced by its Boaed approved “Risk Management Palicy™ and
"Marker & Liquidity Risk Management Policy”. As per policy, reporting line of the risk manggemen: function
has been kept conalerely independent of the business divisions.

[erll et

g is the goverrance structuee and impestant policies on Risk Managemenn of the Bank.

Pl Boared oor Liceenoes il e <obecommanmes called T Smk v hasersens Dot

evoreis ovoradl sk al e Baal

RMD 3 the ovganieztional s perfonmny the functons of Glenidiving, measering, 2wy sod
vontrolling the vatous gsks and assiss the Apex level comminee ané the vacions suly-commitees in
convession of poticies o action.



s part of it mandare, e Cenmral Alanagemear Cosaises (CRE) s eatrusicd with oveestamy the
operational dsk of the bank,

Bank bas an csnblished Risic dManagoment T

TRAD for Bangladesi Cpwmtions in line itk the
<imilar ser up of RMID 0 1 Tead Office. 13 cenors 7o the Chiof Risic OeersUrelie 1ol with deored
reporning to RATTY at Flead Otiee. A [rart of Ry, Treasae Midille Ofee w100 manitnors day posdas
trading acuvities of the dealing room. TN moises oo alarket Risk m the poctiolies wheee RAU ar | el
Office has been actively engagred i off-site revivw of the 23O for Basgladesh Clperation: and as been
exrending full supporc in addeessig ok relieed issues. MIS has beea develeped for addressing \arkes
Risk Managemenr, Crudic Risk Management, and Operatonal Risk Management, while as poc TEQULEC T

supudated o puidelines, treasory deals, cocnterparty osh hmis et are provided so BA 1Y an a daily basis
i E ) k P

SAncndependont ik review Fasction estaowithin t ok s the foom of Bireewd Audir ooy, wingh
renarts diceetly to the Board Sudic Commine.

After conducting the quantinve impact stadics, Bank has pursaed the anpemeianion of Basel tonder
tne purview of Cenraal Bank guidlines and has complicd with the capral adegueey reguicement unda
Pillaz-T of Basel I accord. Moeover, in light of Baogladesh Bank Circulars and Crudelines, hquidic,
standards wnder Basel TH bave also been implemented. the Hank has been pursng Mandacdiocd
Appecach (3A) for caleulanng Ceedit & Marker Risk and Basic Tndicaror Approach (3147 0 determnine
Opertinnal sk Howeves, bunk has a phan o shift fom BLA © The Standardized Approach [I8A)
with prioc approval fiom the Cenenal Banlc w define eapreal chasge for operatienal tisk by mapping irs
usiniess lines

© RMU prepares o Risk Menzgeriert Paper JRAMLY, cvor emoadtas par of ceguliro e renuresen, v hich 1
also diseussed b ‘Risk Managenent Comanitee (RMCY o monthly basis 155105 are prepared afwer
ceceiving dat/information from varous unns, whicn are then comptled S retined witls mking eare of s
valtdation & accuzacy through cross mutchg of dam with the statement of affaics

.

sress Teat eeerose i bang canducned Ly B covaring ali cote ek areas in omdor o puee shock
g Y g8 Ly
Dsenliing capuciy of the bank. shocks e apptied atminer, soderate a:ul ngne ol ae ta ascocedn shat

whaether Dank could susmm vnder theee thicg siross sitLanoms o7 nor

3.25.1 Creditrisk

Crediz sk is most simply defined 25 the porensial luss which may ziise when a hank's boceower or crsmir
pacty fails 1o meet s obligadons in accordance with agreed tenms, Bank Abtalal Limited hes stndards, policies
and procedures dedicated to conerolling and monitaring eisk from all such aztivities. The goal of eredit risk
management is o maximize the bank’s risk~adjusted rate of retuen by maintainiog coedic sk csposuse wishin
wceeprable parameters, The sundacdived approach is applied for o<k weghted expasure a5 pec dircenve of
Baryzbadesh Bank.

Crede Rish Manageener s process cncompass eant iy, dasg a5, T o, MOrEartg v conire|
of the ceedit exprsures,

o Bank™s perspocrive, o kev so crfeerive coedin sk s

et s el r|1;|-_|‘l_l_!1|
out busness swaregy. Bun's focs over the comtog years will Le to Faetaee entuniee risk meddls, [rracesses ol
systent nfrastrocore, in line with its ambetions 1o bring masimum sophisteano.n o sk management funetion,

““he Baal, in Hine with Bangladerh Bank Guidelines, lad nugrated to Bascl 11 fracicwock in 2009 with e
sturchwndized appreach, whil plementaten of Basel 11 has also been Geked of [eom Jaary 2913 e
ank s designed Credie Risk Mimaeement acevites oy addeessing mayer o<k acens. Crediz Risk is one of the
mugor risks, sluel can e assimed as porcamii oss arsag from the Biluee oF 3 cowner PRIrtE te pelesrn
contraerual sesponsibilive, The pescesses have beon ser for Encevening of srsiems & pocudures, infamarson
Technedagy eapaailitivs, seed sk Clovernance Sieucturye to tnect the rognice
a5 well

nunts ot Sdvanced Sppioches

‘The Credit Risk Maougement comprises of e Credit Risk Departmant that looks wiier all the aspeers of couds
ris’t and conduers partfolio aralysis on a regalar basis. Boasd ask Management Comeeittee ensores the Toacd
level aversight of cisks embadded in Banl's aperazigns. Pesides assisting the Bourd of Direetors i derermining
the siaregic direction of the ank B providing them the sk prespective, i ensuees inplementaton of the
couain visk pobicy Sy s

ceesdie pli approved by rthe Board and 10 meeor credie vish on g banh-wide Tasis

ard ensuee complianee with Fomies appeoved by b Lk,

e



3.25.2

Flealthy asser poafoiio bas been budd upon orms of oredss evalundon sostem conyprizes of well-desipned credir

apprnstl omdstning esor guealny, aesessing oek i dending oo pasticatar costomor, < 1acmanag and revieas

pracedures for the pueposes ot eonphasizing mudotge in beoding acoviices and cnsornrg the vigh qualio of asser

perttodiog For tres purpiese two sepacane wnts buve Bogn Tonned wonie the coedy
Fask Ura 23 Risk SMamagement U

iston these are 13 Crodi

Credir Pisk Ui s enousmed witl the actvities mennoned acove whereas
res the Alacker and Opeoonal visks andes Basel 1T accad. e Bank
nrwages s portfolio of loan assers with 1 view to hedt concentrations in wrems of nsk quality, grograpin.
tndustey, marueiry and large exposure. Internal cating bused portfolio analysis 15 2lso conducted froquears.

Risl &Maoagement Limir asacsses foval

Aosoptmaticated Tnrernn] Ceedir Batng Svaeem bas been dev

sped By orhe Baek, whiclo s capalile of quantetvig
countr pacty & fraractonal gk i accordinen wi

Lest jracices. Fhe svstom tihes i consienanion

qualiierve and quantitanve Mo of the cownker pacny, traosacion steuciore & secnrity and penecades oo

mrerndl rating vis-a-vs anticipated custamer belavior The svstom s contiuauasly roviowed for hese sl in
line with the Central Bank’s puidclnes for Ineenal Credit Ratng, Moreave, thye sysoem s Dacked 4 secarsl
databinse with Lackop support

wd s capable for generanng MIS eports proviliog smapshot of da cune
portfolio for stratepizing and decision making The system is statisteally tested and validued for complianee.

A centralized Credic Adminigreation Divison s working towacds ensunng that renns of approval o cwedin
sangrions and cepularery stipulivens are compliad, all dociresoidon including secuin doeumenrrion 1
regalar & fully enforecuble and Wl disbussemeats of approved facilmes ore made ool afer nceessae,

M
AL

authord-aton by

Proactive credirt cisk managesment peacoces in the toemn of intepeated Bank-wide 1

e Mlanagemont snd nrerna
Control Framewark, adheeence 1o Basel Bl aceord, constituee the imporetane ek oaoagemont meisuses the
bank 3 engaged m fur riogaung these exposures. The current foous is on augmenting the Haok's abilides o
quantify wlsk ivoa consistenn, reliable and valid fazhion, which will fucher ensore advaneed lovel of

sophisticanon iy the Ceedit Risk messurement and management i the vears ahead

Assel Liability Managzenment

For better management o7 az=et and Lok, che Bank haz aa csteblshed  Asser Lalnhne Manageomenr
Compnges (ALCO) w

wwh maeets A leaar oncee aomanth foodmess o everall sty o e 1k,

The Bank has an established Ssser Labliline faragement Commices (ALCCH whnch meers ar least once a
manth 1o discuss the overal st of the Bank, Assee Liabilig AManagerumy Peliny of Bank Adfalsh ened
arns o bakance vacious abjoctives Blie profitadsbty, sk, growth in assee & lability aad szabiiy of caceiogs iaa
cobereat maonee by lvaag down a anspavent feanewark for govesnanze of the ALM funenon, Beoa
poidcy aims to achieve the foliowing ebjoctives.

v, this

Fracihzare assees d habiliies ce-prlcing depondiog ommudke! condinuns

o Aad bauks snategic planimy precess whitan focasing on prodial

o and hquadin Ficioes,
Alaintain difrerent cnns and posizons of balance sheer withio persmsable lusis
P Faetlicare Liguidiny Manageman by ensueing tut che dermand For fueds s supported by cash amd liquicl aeaes

1 various AltCrative seensros,

Muaimize nerineest imarging and manage Intevest Rare vl
[ zuee ear assepnments of roles & resporsibilities for the mugement of vacious activites associnted with
the ALAL functinn

The AL primany fuacton/ respansililice 15w casure the ALA managemenr in lae with ALM guideines
provided by Bangladesh Basle and e Bank's own Liguidice Peliey Guidelines foe the steagegic munaguoment of
agset und labilides. ALCO regalady rovivws the baok’s overll azser lubitiey position, overall cconomic [HVaLIon,
the bank’s Tiguidity posizion, capital adiquacy, baboce sheet risk and makes neecssary changes when ceyquired.
Besides these all cegulazony ceguiremonts mecluding CRR, SR, BRW A are reviewed by 2 LCOL




3.25.3 Foreign Exchange Risk

3.25.4

3255

Poreign oxehange cisi srises fonn the fuerg

non ot valuz of Beoncid insnumeass Coieyuent b ol

changes o foegien exshnsu cates The Bank ownages this dsk by sceone and moant:

g declen, corrercy ol

counter-rarsy e foe oe and Gh-balace shiect fiiancial mstoumenes.

V- Balince sheet financaal imstramens ace comicacts which aze the ressbrant outcome of the niert aod eipuae
wansacrions, The buy and sell vunsactions are marched o wview of thelr maturitics 1 the Jiflcrens
prederermined time buckets.

The currency risk 18 regulated and monitored wginst the regolatooy/ saruory Tonis entocced by the BH l]u
foreign exchange exposure, 1, net open po
preseribed limrs.

on limas m gespective carencies e maged 2y

Inteenal Control & Compliance

This tfouneml smement i proseniad in complance of eftecnve mreesal annel, coporaoe HOY UL,
taespareney & accountabiliy, which has aliogerher become significant fo the assomnce of the smaarly
peztormasce of the bank. S such, effectve internal control has been deemed as e foundation of <afe and
sound banking ar Bank Altalab. [n this regard the bank has prepared and bnplemented appeoprate coonol
structures in bne with the Bangladesh Bank Pawdennal Regulacions ua “Inzernad Conrral & Complance”

Furtiiernore, the priviagsy obective of iarerad conteol a1 the bank 5 o -doast vnable 11ro perform here
through the efficient use of 12

vees White, the ez, gongrel svarem of the bl cieares comphane: kg
with laid down procedures thac identtivs weaknesses 1o ke appeoprinie matyggition mcisures a1 o nmich
b

Soimacdy, the bank has -1d()|nud an efluative arganivationl structuze o exerctse and nubabe o steong consl &
comp ance cubire tieough all levels of operations by implementing Bacgludesh Bank’s Guedelires, nd, as
well, e bank's policles continue to strengtiwn interaal conrol <_1]_.'nam1cauj.- aver thme, YWhile, s e
obectves ace lsted a3 under

* The performance of fest level and continuous independent verificatios
te manage fikhs across the malefanoes woctians of the bank.

oo conzrol measerss senom plice

Reviews of toternul contee] Sieetemes mcduding those processes and cemedies cecommende:! by exrernal
auwditors having beea implomented.

¢ Reviews of exishng o management and mtpatdon procedures s ax o casere the effeenv,

maplementation of the uremnal control sysrem as a whele,
» o Lnsures fuli comphiance of repulatory requicenents.
Uhe ceporting of maor [apses and ensuring subsoquent correctve measures o a thnely fishion,

Fucthenmore, its ensuered that regular and consinngd morinonng s oo caeied thoouglh-ne the ool

vear foe gualuy assuranee and effeenveness ot Wl corrol palivies & peocedures. and moee-an oo 1™

applicanan of Tnwenal Cowrral & Audic Polcies foc refurhizhment and vevicws Aald

;-'sr]1l"-| birerna Contenl
eosurcs te Mamgemenr & Mirigazton of Financt? Risk, acluding reviows ot cobsting rules &

intecaal wnd external, and thas ot ather cblations from Conmalitng Authonn noo Betited o doeclosares &

wirts, okl

processes idnbang the Finaacid Sarements of the Bank.

Addivonally Placmng, Oogamang & Superesios busioess peefoomance meteics and

Branches, mcluding the monscoring of esh based business ransactons have all 1

Jifferent daivisions of the bank i Bargdzdesiy

Nonbde that Audr & Tnspecnon Division ofF the Bank™ {lead Otitee cmies oo Dol wdiee to cnsuse

compiiance of repulatary dicectives as well as the synchranizatien and adhevence w Bid-our Polaos &

Pracedures,

Money Laundering Risk

To bmpleneut Bargladesh Bank's Prudensal Guidelines For managing once oishs, the bank Tas long carabiishe

the Ann Moncy Baundesing Division (A2 that = eontralized at e Countey e ender o
v CASHLCOL addigieoally E':‘.t ATy cnmmuonsly slang vecessary stops o maae de hank relly

and even fuly

Causpies oy

e

complinr wizh A Maoner Lauadering (ALY waves ineluding the conmed Com
Lerractze Fiancing (CLF) as por ne

ot

cpislanons, 11uidu1i|1c_\' an:l that of the coemplumee of ol eehimng: the

S



T lise with AAL the Buak ensures that busieess ar branches w conducred incondormey aloap aath da Ty
crineal stamlaeds cxpeeted of T aad tiue boekbo liws and repuataticos ol i culeery Soarherioes tar of the
CGlaveromen: of Fangladesh aed that of sy other authosie gy ssped by the Conmral Baak oe rhe
haE

sin

moof Fiaance or that of cos ussigned agent, vipecially regarding wntiomorsy lwadedmg and the eciarud
e Yuur Cusoomes,” are selng steictly adhered o0 T thas eegacd, Bonehies do por ofter secvices o provide
assisrance in wansactons, which in their opinions could possibly be asiociated with money being derived from
suspect Wegal/ criminal activitivs.

Especially. the Bunk hos adopeed a stringent policy to monbtor zod mitigaze the risks of suspicious accounts thay
ace susneer of being used for woney hwadoeing

et

s, Bk has adopeed another stesers police ro monizenr sl antgane the gisse uf Sleneey Toannge rnge
and Terronst Foaacing, as undew

«dmplemennation of AL, C1E, KYC polews ard e devclopment of rolared software for woute o
rimely teansactional owonitonay

v Armmneement of 1 number of taining sessicins w2015 wherelhy all eorployess bave been maned, wehile
g £ ¥ 3

new emplovers are being beaughr/re fresher lnto the awareness of the wsues of AME, being teamed on s

continupus basis throughout the fiancad vear.

v 4 breoad based schedole of beanch inspucson 15 10 place ke ensue sourud Tosiness praznees e e refared
comphance of AML and T cegalatizns it contumious hiass

Information and compiunicution techrology Security Risk
i gocent vears, vanous tecanology novatans i areds sucl as cird parment, mohle rechnnlogy and svstem
virtealization kave helped to expand financil nstmtions’ (Fls) bosnoss offevings and customee rach
Iaformation technology (1) vusourcing has alse become more areactive o Fle die o the abundinee of
ousourcing services. Againat the backdrop of an increased reliance on complex U1 sysioms and opuatien< in
the financial sector 13 the heigliened sk of cyber atracks and system disruntions. s shis repmecd, s

expeced o continue o Jeepea chetr reehnology sk manacement sapabilings aned b oreade e husdhe

security bcidents and systeo Buiues

The new 00 Cuidelive Foe Taresner Banking and Teehneslog, Rask Maagenens hove boon roviad and
I3 2 :

cohaneed to berree punde and addrese exmstng wnd enciging sechaotog choconfroan s Bans Sl

oy with the Central Bank 1077 Gurdeline s developed and tromdlaed 107 gradelne o proteat the i

with pussible threar and o pravent fraudulent transactions through vanous altesrative channels (0TM, PO,
Taternet Banking) cre.

Bank Alfalah Limited Bangladesh Branch Nenwuork —Operations

Bank Alfalah all seven branches has i's own beanch bankine Application Timacs which 3 ronmmg i cach

IO

sneh’s e de-centmbred enelronn wsonrected via high speed PN SVl P Sk
comruaication kst provide 2 beanel larking services s castomers u Banglulesh, fenks cosnners
e wirndrnw, dupnsit money e beanek 2l adse can peguest for o or mnds i oy whin:

Lanking services duouphas smact Bankiny Apphcaton Syem.

BACH (Bangladesh Autemated Cheque Clearing House)

e Bank has successtully implemented the Bangladesh Bank Auromuated Chegue Cleacag Systers BACPs
Due o implemuenztion of BACH High values chegues are cleaned oathe same day ard rogrutar value Chegques
wre clear within 12 hours. Since all Baoks zee under ACH Nesweonk, the ourstations cheques which werg used
to take 778 davs to reeeive funds now it is dewcd ononext meroing BACE] processing 1 Jewe wewder <he stoer
Fuogladest Bask guidance, BACET dat comaiuarenzon o enenptod and hights secored Ul RANUSSNL AR
connected o the Banghidesh Bank DIR{Uhaster Aecovery Sidei
pecfiumed peeisdically in coordinanon with Bangladesh Bank.

e tnomeet v ooy DI s e

BEFTN (Bangladesh Elcctronic Fund Transfer Nerwork)

‘I'he BEFIN /Bangladush Nlecrronic Fund Transfur Neowerk) 15 widely wsed for huik pavments a2 dividend
waremts, Staffs salaer aud as weil single nansaczions. The Bauk i ln the process af lwnching af Romirtines
Pracucts very soon o facilitate migranes workees speciady inche middle cast for smneh reminace of rherr

e



Fard vin mooey in Bogisdesk Uhroogh a0 BEFIN the meads gan Beorensfoeesd s the samie doe e

hank hreanches accoss thw counrry.

CIE on-line Project:  Banle Alfalab Limieed has successtully developed an mterlace appheadon thuousoes i
house expertise and tinely implemented e OB project with the geidunce of Banglbdesh Bank CHB Ve
The CIB reporting is become Live with the new system, which bas addidonal featuves

Connectivity with NP§ Nerwark: o provide 2477 round the cock banking services wor's costomers, Hank
Aalfalah Banglacesh has successfullv lanehed E-banking Propeer in Bangtadesh "L he Banks 2PN swebieh = nea:
cearcctad o NPSB Swech oF Bagdidest Banloowehich has ceabilod to do somsaciors bonn am VM S a0
the countey wigh the comuud gaasacions chaeges, T XNP8E Novwork approsiuarels 000 AT e coregnal
all over the Baagladesn.

Launch: of Retail Bunking Products: "The Bank has Jaunched number ot rewall depos produces v faclises
low cost duposic mebilizarion,

Launch of Deposit products 1 Bark Alfaiah has successrully Jaunched number deposin products to mobilize
lowy cost dleposits,

247 Call Centure Serv

cardaed to AT casrormees Uee Banle s bieeched irs 2057 s ot act cali cones seovices i angdadesh
Hark Alfalaly 3 the Fse Bank e Banglales kas otroduced cn-boe VN PEN pene anon v Cusnonwr can

> forr Customer Suppllrl: Te ]"-1'[1\'1&(_‘ sl For i’ Dot cords and i Pareee ool

FEeNC LIt the AT TN rhl'nug'i'. thre wn-ling Calt Cenrey [|1F§J'.I}(‘.1 thore n_'m.\'.'t_‘l'{_‘d rt'l'cphrlna_' varslior e,

tlienes can ger various peoducts informadon s from Call Centee Agens.

SMS Alerc Services: Bank's I'T Team have developed an applications for SM3 Aleer services for any debe /
ceodit transactions takes place in clivnes acconar, The SMS services are availible for rhe rogistee customess on
24 hours basiz, T registee for SME Alerr one hes o fill-up the repisteation form with valid Banks Ao
Samiherand Malile Numnbon.

DM3S {Document Munagement System Implemoentation): Baok A0kC Baeabdo e recemle iapliemeena!
il ocement Management sysran DAV S whieh eoe of the most wavancod svateme or scan al oapen o
documents and store it i the Archive Server. The Scanned dacument coeld be vicwed from any branch o the
Hank i€ access 1o the document is provided to the individual, Also, handling clicors guery, Centel Hank and
reyulazory cequirements could be done 1a o minimam time. This has improved the elienr serviees sentdacd -
and iy reduced teansacrion turnaround time and betrer controd over sensitive documaenors of the bank,

F-statcmeonts: Hanks las sucesss lrenchod the costement seevieos oo s dustomor CER et L

rrndad o cwstome s egdteead il address Tasturoments are asswond proecield srad paspaord B osonn oo

clients vegnstered molele noirher 8t the Dunch o costaenens have iscneasead s

Lo s arianacriont b e

delivecy of staremuents alsw sives pinnog aogd staneaery costs for the bank,

RTGS Projeet Implementation: Bank Alfalah has successfully smpleotented the Real Vime Gross Settermunt
Projeer with the help of Bangladesi Bask PSO{ Payment 3ys

em Department, helps Throwgh RUGS the
pavemerts are sertled wich shorrest possible time. The RVGE is widely used Ty Treasury depaenaent of rhe
Branhe also it s expucted that hiph vidue tiosactions will dse o due course

Intecnct Banking e Bank s in the process of implemening the Tawerner Bankeng @ Baugladesh. Dhrough
Tnzernet Banking @ eustomue can chieck his account balance, make utility bill paymicnts, request fen cheygue

Looks, transfer of funds cre. from the comfort of their home or office from simare phoawes

The TT- Team : The Back Alflady Infoonation Technologe Veam i comprized of rlentad and dedicaie

staffs ving experience it Infeomocion Techaoh ok 1

fer more dun 23 yoaes T U1 iTead G

repured mreonational bank in Baegladesh weth wide knowledge 57T Goves

sy and Becurite o peoblon
,\'L)!uing L';]p;g]]ililiw Pre s adaae arpeadded voviaer of 1L ?.’.H'.l'l‘}'__f PRI S owrah .-'-|‘_r)['.> [C3 PR Y|

abronad

H1C



3.25.7 Inrernal Audit

3.26

The Board of Dircetors have lnsttuted an offective [oteens] Audit Divicions which nar only <noiooe
compliance with the bank’s policivs, procedures and controls and report significantly deviadons cepalardy e

Baard Audic Commuetee but also regulary reviews the adequacy of the [nrermal Conreol Svstem.

The abservagions and weaknesses are addressed promaptly and nocessary swps ane teker by the TG 1T T
chminate wueaknesses

Fraud & Forgeries

Bank Las i effective mechamsm in plage to deal with any fud & forgery, Teohas Sraed & Invest
and  Audit & Inspection Group ae Head Office that repoets 1o the Bowrd throuch the Board's vodin
Conpiitiee. Aoy wistance of of fraud/ forgcry I musappropestion [ embuesgioment/ neghgenee wic futh oo

without maafide intention occurrt during the normal course of business is epored & o safenrd’s
bank’s wrecest, process of disaplansy action 1 when. Bank has defined process o timely process discipiin
aczion case by conducting demestic tquenes for any of the offunces bsted e v elicy

Punnyg the pencd no fnud was idensificed by the Bang

Corporate Social Responsihility
Bani Alfalah over thw years had cogaged pro-cctively on different G810 endeavors adiressig e socin-
ecanamic development requircmnents of the countey’s st

glivg and Gaancially dissdvansaeed sepnient of dw

anglely, Incuwing some of theie identificd thrast sectors o the lkes of edueation sector, healil sector,
cormunity and envieonmental develapment ere, Bank ever since is meepren hax also Geon medziatch takiag
Rt i promoticyg vanous witodeces and sponzored numerous socal wmetatives i e Naoonzl Ckillen's

Larmunisation Progran, pest Hueseane donatier o eelief fund, Sducaneanal and | ostacoomeular vrnd

s,
Peomation of Culrue & Fleemage, suppoct B Womea Borcprencurs, Promotayr spors aman:e voliw

g Pl } B i
penenon theouph sponsaeship, paconizioy cicer planning woekshop for vouny, pradoates and Metaopalis
Beautibearion initatves ere. These contnueas citoens tn CSR by thz bank poroays i nosicive wnage aod cow

belief to insplre 20d emprsser people o da things differently and shape thetr own path in IR and busmess

Buuk Alfulsh conrnued sponsonng their sole schelaship peomam o 2613, whidh sted from 2000 0

collabon st with SR which prosades selotarship oo 50 pooe and necdy stadenes of ailan shoen e waizhour

which thev were i high eisk oo drop out o schoul to eonenlze oo chare Eomilies' coonone

A A

the spersored student appeancd Toe S50 cuaminenon s vear and all bad passed S50 o o one o wenlh

good GPA scoves, During the veae, bank had undertaben anothze USRI prejec: e oodlabeeanon wizly "Nve S
Fnovarion’ and aveanged basic U waining for 3 barched of 10 Gnancialiv disadvaneged stadent of Figher
Secaondiry Schoat level addressing the development reguiccmien of basic wchoic] <hills for

S

woekforee of the countey as a emergiag devetoping nation.

O the headth secror, o hacdseme doeoaton fron CSE fnd was granted o the B Unie of £Chiie o
Mudrear College for dovelopmuort of e reenameur Biciliies and purchase of avcessary cquipmants
agues ot to fucilimie rreatment of ennically bamed people bolungs o the poser scanwen of die sodory
Towaeds e end of the vear under the purviess of s U1 projects, tiw bank had coeered inee a1 {ong) vear-
long agreemene with Gulshan Liceracy Progeam (GLP) Foundanion, that s providiog free guadiy educisten
pror steeet children theouph o schools and wil sponsor For nutritious dive e ther in rhe form af eilk
dwroughout the penod addiessing theie aced for aoinen suppoct. Bank had spoosored anorher Neo St

Tanuvation' inigdacgve named “Praveora” which s an Qaiise Digiral Healtheare Popsal simed 1o provide 2 wode
range of aealth care related tps, suggestions and wifonnation wader one ambroils feoe of st for aeneral
noople.

A part of comrmuniry developmen: midatives, fullowing tw htanic veent of inchesion of 111 former enclav e

a5 prt of Bungladesh mamland w2615, the bank addrossed the poor st of Eeele hood of the wnclee

deellers in 3 (threee) enclaves of Noth Beogal and haed deseeiBured Blankes and waon clodis 7 aeoessones s

BC



500 farmilies to fghe buirtee winter sezson, setup 10 tube wells tooease the scarcioy of £

s drmbiog water supple
in the regnon and had distalored sehon] bags & dentad kealth hvpiene peoduess Focschuonl gong childzon of
locality. During the same pericd, Buak Alfalan had undertaken another CSR projece o addeess the acuie
searcity of sweer deinking water supply o three cemote villages of che Sundaciin aren, cesalier v e
conceeming seenario of rpidly increasing saliaity level in the southern region of the counrey. Usnder tae project 4
tosal of 140 Plasuc Water Tavks, having capacity nf 1000 tirees each and eguippad with ram warer Fztrvistugs
and storing equipments ¢ accessorics, will be disteibured amangst the hooscholds 7 families that wee livng i
the arez “Thus they will be tained with ealn warer hasvesting techniques through cxperss and wall contnue e
monitor progress oF the same for novt 0 months The total coseof the projecr will b cone by the banl and
loval community o 80:20 basis and will be adininsnered by 2anagement and Resource Develapment hiirrive
RO

Besides, o view of ongoing enecpy cosis in the countzy and patconage foe Green Finergy by Bangladesh bank,
we had continugd the maintenance of Gur solar powersd VUM bootk W 2015, whic v was nsralled back
Octobier 2010 as the Grst ever salan powered AT boodh mthe coaneey and Tad 5ot an csondle o Banking

catablssloments on cifecnve unleaion of geeer cncgee, Tris e alse a salent, safe and sinprle pewer soluton thar

ensures pollenen bee covironsens aod redace vramanan groen Boase mses.

3.27 Compliance of Bangladesh Financial Reporting Standard (BERS)

Name of the standards

Rell

Status

Flst-time adoption of Bangladesh Financial Reportiog
Share based Paymient

Business Combinatons

[surance Conrracrs

No-current Assers Fleld for Sade and Discoaenoed
imaplomron for and Lvaiwation of Mneral Resources
I"inancial Instruments: Disclosures

Ocenting Segments

Consoadaed Fioaacial Statemens
ot eermgromients
Isciosure of Lntocests i é dnwe Fnires

baie v aine dMeaseromenr
Presearanan of Financial Statciments

Liventornies
sStarement of cash dows

Mecounnng Poncies, Chnnaos in Acceansing 2o ares aod
rovenss abter the Boepmocns g Pernoed

Clotsrrsetan Lo

Lncome Taxes

Peoperty, Plant and Equipment

Leases

Revenee

Ermplovee Benefies

Accoumnng for Government Groants and Disclosuce of
Cinovn

The B ficers of Changees o Doren Fachange Rares

ment Asslstance

Trr g ks
Soiared Paety Lsddosun s

Aceounting and Repuorting Ly Reveoment Benefie Plans

Consoldated and Sepaate Financa Suiements

{pvestments in Associates

H7¢

BFLS-1
L2
147053
EIERS:
HIRR-3
Bls-0
BIRs-7

BI'RS-8

Bl RS-0
B31-1R-11
BlIiRS-12
HURS-13

[3:45-8
3A5-1a
[3a=-11
Has-12
BAR-16G
BAS-17
BAR-12
BAR-19
AAS-20

[3ws-2
Fhn-23
24
BAs-26
Ras.2?
BAs-28

Mot apphcable

ot apphicable
Notapplicable

ot applicable

hE :||?P]iC?J.blL‘

ot applizabie
Appled with soome
departure fnowe 213
Applivd with some
denarmure {nane 330
ot vpphicalin
Sl \.p|_‘.|‘.tl::|1il_'
o Spphealie
Apoabied wly seane
depacnsy (more 2075
Applicd with wane
depasture (e 21)
Not Appheable
Applicd with «onw
ceprariure (noie 203
Ll

Apphid

o yphenhl
.-"\ppllc.f

Applied

Applicd

Applicd

A [)I!“L‘d

Net pplicable

Al ¢
Appdined
Appled
N A pplicdle
N Apphaably

Nerpplealile




3.238

3.29

3.30

Vinancial Reporting in [ lvpenr Qationasy Bonomivs ot Apphcalle
Furevest in Joint Ventures ~ot ipplicalile
Financidd [nsecuments: Presentation Appricd with some
departzre note 24
Famangs Per Shace &t Apphcable
luterin Fananchd Repescting Appld
Impuirmieurs of Jissens Apprlied
Provisions, Conungent Liabiines and Contingens Lisiets AN-3T Apprhed
laangible Assers BAS-38 Apphed with som:
depacture see nate 21
Financia] Tnseruments: Recognetion and Measuzrement BAS-39 Applied with some
duepartore see note 201
Lrvestment property BaR-47 Not vaplicabls
Aymicudture 34541 N v il

Credit Rating of the Bank

Axoner the BRPD instruction cieculie No 6 Sated 5 Taly 2008, ehe bank has dooe s credic o by Credir
i 2 B

Rating Agency of Bangladesh Linuted (CRAB) besed on the financial statements dared 31 December 2015,

Particulars Date of Rating Long term Short term )
Ioen Rarg 2-lav-13 1 w-2
Credin Radrg Agency of Bangladesh Linvced {CEAB) his upgraded Loap Tenn Ratny foan 32 e 41

Peovsunced Single A eae} and retined “87-27 rting in the Short Teen of Bunk Sdralai Lanised Bongl i desl:

Operations) based oo audited fimancials for the year ended 31 Decearber 2004 and othier relevant information.

Commereinl Baaks rated AT rhe long rerm belonging 1o “steong capacity & high quabin® coner, Bavks rasl
“ATT have strong capacice (o moer their financial commitments A1 rated banks ave iudeed t b of high quaiir
and e sulees oo lowe credie eisic flomimercal Hanks cated s che shoo teom 5102 citerory are considerel o
Fave the sroong capacioy teo oy sepavmant o obbsasions Commesoal Banks raned a0 las o
charictenved with conurendalile poswion I wers of ligjran, ;

. nteenal fund Jonrninag,

alternative sources of funds, The emng redieces the Bank™s sowd aapmal adequaey, improved e quales
well as ingrgnsed net inferegstmasgin,

Offsetting
Financhil assers and Habilives are offaer and rhe net amount presented an thye Galmee shoer wher, aod oy
whee, the Bank has o legal mahe 1o st off the reeoputced amennes and 52 intends cicher s sere o g onct b

ur o rgalize the asser il scetle ha tabiling sanulaacously

Lncome and cxpenses aee pressnted o ner Gesis only when peemirted under 13 Loor e gt e fosaes

arsing from z group of it assactons sach s in fg Haak's mad og acovin

OI)C rati ng se gn'n:n(s

The Bank ha: no identified operating segiment and as sech prosustation of sepme

Haepoting 1w not made
the fusaneial staremenes as pee BIRS 8.

AMILL

The six coce esks have been givenr due importance al rctizulous manizoreg of e asls Tiad becn condaedded!
anthe dav to day opeatess of the Dank b effeaive contmol of the sanie. Bardade s

viank recommie i
o Anlioand [T were Bally ampemented swhich resoed 3 bettee varings b AN and 10V Gurvap o
2015,




3.32 Green Banking

333

Bangladesh is corsideced as one those counrries thar will be seriously affeered by rhe unavoidably obvious
adverse erfects of worldwide global warming impacr to the likes of climare changy, toceasad soil safmey, rsing
e level cres and few of which is peadually reveatry as evident o ‘mmement futere. The banking indusr o thy
country, while remaining acnvell eymged o pivonal ele o conatitute and catalyee cffeense thevelepiment
sreengehening che dnancial backbone of waton stould alao ac responsibly o addoess the prolilan snd s
adapral the peactice of Green Backiog under snarg parroruge s egaarry hods angades Bank

Chreen banking refes o the effors of the Banking sector o leep the enviconment green and ming e
greeniwuse effects through eatnnalizing theis strategies, policy, decisions wnd acrion- pertaming to Lanking
service, business and internal operadional acrivities 1 well as 1 cducate and 1motivate their dlicntele ro adops
green practices rhrough offecing financlally benelivial backing services and peeferential pareonizarion. €reen
banking thus may be consdered as eae lairiarives from the banks end as parc of the magon’s celles e nslines
o save envirorment. Geeen basks oc caveonmentally cesponabie baaks not anly et develop and weralilish
thuir o peinciples Bae also exers soculy resporsilzle hehavior wawards orbee basineies. Inosconrdares widl
the globally avceprabie sm:xdacd and vepulasory trame work n1 vepue for green hanking, Mank rdak s acneeh
involved 1n the following greer acrivities:

* Gradually moving owacds green Ganncing 2ad had incorperaed Vinviconmensal Risk Grading in oue
Credic Approval process,

v Upemanog one AN Boath with eenewabie solar porwan (el el platiinge o carvere all o
sl oy proen b U s

*launched cecrronic banking products and ansactun serviees bke Debie Caeds, Lurernet Bavlkony, 10
rasement, SnlS Aleer, BLIITIN & RTGS sorvices to reduce the usage of prsting pupers and stationar:.

¢ Replaced conventional clecrronic equipments witlt engepy efficient and green equepmenrs,

*Lanched “Video Conforencirg” threugh 2 1P Phone™ o inate ma

et Fen of physwcal rasel whils

would help saving cost and enerpy.

* Poesonad [dentidcarion Numbee (PING delivery for eards his i the pase Leoa o costly nnd mcomionnenn
pager-bazul process. Cestomess war for delivery ot papee PIN that can be delayed Sue o vy of
reasons To addreess the aszue, Remel Banking ream explored alernae medioms for PIN delivery aeed
developed a new PN serimg v phone baaking solution te. customer sclects thew own PIN upfrout via
the phare. [t conventear, neg instintareous, secuare and paperluss

adually eeplucnd 2l bank muaintzined ransparrs with Fael cioene sbemsnees.

+ Inmroduced and implemented “Green Office Guidaling” addiessing possibic avenwes o reduccd m-

hose Carlyos: Footpeing uihe baak.

* Punded 1 3 year loeg Pfalm Uree Planrarion project i the evelone affectod comsal arca adiivssng the
chteer of global warmuryr o coastal peaple, The peoject will help the inhabitaats of the cegon o cope
with such varural cduniry as vl as will yin fnaacially from the palm plantacon havests,

New Accounting Suandards

Fineupt B the ehanges belew, the Bank has consiseently appuied rhe accaunting polioes as sor ot in Nore 3 1o
Al perivds presented i thuese fnanckd satenents,

The Bank ks adopred the following new smadads and amesdmenrs 1o ssandards, including any eorsoquenna,
amendments o other standads, with a date of il application of 1 %
arc also eapiained Lolow,

wary 2005 The efiecrs of the vluage:



3.34

3.33

336

3.37

{a) BFRS 02 Financial Instruments
BIFRS 09, published in 2014, replaces the existing puidance in BAS 39 fisancial instrunmenes: Recamition
and measvrement. BERS O ancludes revised guidance on the class
firancial instuements, a cew axpecezd eredic Toss mesded

neaton and measocement of che

e Caleulating smpanmmzat o Hnancial s<ers, and
A requieone s It also carned foewaed the pudance oof recogmoon and
dececogmition of honenl potrumcnes from BAS 3900 BIRS 9 s offeaive for annuad eportiay period:
Lepinaimg o oc aftes 1 Jaseary 2008, with cardy adopuen peonutted. The Banie t2over o wssess the
perential impace of BURE 0 to the Bnancial sraemenss,

rhe rew general hodipe aeen e

(b) BFRS 15 Revenue from Contracts with customers
BIRS 13 establishes 2 comprehensive framewerk for dereeming whethee, how mucand when o enue s
recognized. [0 replaces existng cecognitdon pudunce, incuding BAS 18 Roverur, BAS 11 Cansaruction
Clonrecrs and BERS 13 Clusromer Loy
beginming on or after | [reon

ty Programmes. BERS 15 1: effecove foe anmul veporring preiads
¢ 2018, with caslv adoprion peeaurted. The bank is vor o assess the poteaca)
wnpact of BERS 15 ar i finos] sowments,

Audit Committee

Il Kamwran Y Mz Chrronan
Mo Abdulla Khall Al dlutava Leectoe
Mo, Wbadid Bana Saced Al Quila Diecctor
Mo Efarratios Georgos Srapoglou {neectoe
N Yasar Rushed secrerany

Dute of Authorization

The francial smatements wars authorized for sue by the semior munagoment of the Bank, Rangladuesh
Cierutions an dMareh 30, 20146,

Warkers profic participation fund (W PPF)

As per Bangladesh Labouar Act 2096 {the Acr) and amendiments thecens, an emplovar is regeived o pay 5% of
irs net peofic to che 11 Warkers Paciciparers Fund, 20 Waorkers Weltare Pund and 3 Workers Welfar
Fowidation Fund for farthee appropriate disbucseinent of the sunds o all members (e Beacficanes, s defuaed
under the Acr) as presenbed wnder the A Howeverthere s 0 ambaguiey atound the bwluson of Backng aul
No-Ianking Dinancial [nstirudons wichin the scope of Chiprer 15, WPPE under the Bangladesh Labeue Act

2096 the At and the subseguent amendments thereof The anligusty ver o be senled

The bonk obmined opiama Yeom o lepal advisor regarding thic ssue. The legal advisne opined bt the
opisaarors did nat nesd roouse the rerm Teoanpany” and Mesnblshoent” sprnovimoasly, heace, Chaprer 13 s

nor ophcably o Bank Altabi os it o2 orcign company, ceder the Compantes e 1299 and 2 "sank
Cmpany” wnder the Bask Comp

o Acn 193 lence, vo provion Las Loen made oo b st

General

Firures of previous yene hase Been rearmaged, wheneser tecessasy, to confor the current vear's proscnnacion.

HC

]



4.1

1.2

3.3

1K) 2014
Cash
In hand
Leveal curreney 1130990730 138,753 182
Toreigm curcency =50, 834 ] 208 BT
117,441,540 161,664,079
Bulance with Bangladesh Bank and its ageat Bank
Lascal curzeney 01,201,350 G4 0T HET
Foeeign currency 401 B0 EYT EERA NS
1,283,152,093 1,048,953 kB2
1,400,393,633 1,210,652,961

Casli Reserve Reyuirernenr 002000 and Snoecors Liguidiey Segucement (3L bave beun ealenlazed and
maintiined in accordance with recton 33 of the Bank Companies Act 1391 MPD Circwar nos4 8 3 dared
December 2010, MDD circulas ne. 2, dated 10 December 2013 and ML Cicculae no. 1, dared 23 Jane Zld,
DOS Crircular no. 1, dared 19 January 2014,

The stazutory Cash Reoserve Requirement on the Bank's ume and demacd Bablives ar the cawe of 6.5%% for bath
conventioand and [slamic banking has been calevlared and maictained with Bangladesh Bank in currerse aecnunr
and 130 and 3.3%% Sterarory Laguidhiey Regueeament tor conventional and Tslinne banking respocovels on e
sume Bilines bas al-o beers coamensed oy the sorm of treasury Iills bonds and deberrenes asched g 10

Lidsee witl Banghadesh Bank, Both eserves monimaed by the Benk,are shows: bolow,

1) Cash Reserve Reguirement (CRR) for Conventienal Banking
6.53% of average Demand and Time Liabilities

Ruquired reseeve 437 B8E 800 360,720,730

Actual reserve beld 465,376,131 303100833

Surplus 37 187,342 32,408,105
it Cash Reserve Reguirement (CRR) o Tslaniic Bandang

£.5%% of average Demand and Time Liabilities

Ruijuired geservy 200,353 301 g 0T RS

Actal reseeve held 334084 432 211,396,9.4

Sucplus 134,601,151 5,300,071
i} Statmory Liquidiny Requirement {(SLR) for Conventinnal

Banking

13% of cequired Average Demand and Time Liabilities

lnuire] reserve 312777607 T2 AN

Actal wseevs el
Surplus

FHeld for Statutary Liquidity Requirement
Cash in hand

Balanee with Bangladesh Bank as per staremens

Trrasuey buls {71

Urewsury hands A vt Lon

Trensury bonds {13727
Wanghudeste Baak Bl {14171
PPrize boad

3114475518 2500953131
2,298,657,931 1,869,501,671

19372216
163376130

133,800 000

91873247
305 0 EaE

105,322,530

2.113,857 851 1.;
w300 I
3,114,475,348 2,590,935,131




[0

5.2

i) Scaantory Liquidiy Requireinent (SLR) for Islamic Banking
5.5% of required Average Demand and Time Liabilities .
Required cescerve
Actal eeserve held
Surplus
Held for Statutory Liquidity Requirement;

Cashon hand
Badsnee with Baneladesb Sank a: peesmemonr

Fevemn curroney ascel s 1371

Bualunce with other banks and financial institutions
In Bangladesh (Note 5.1)
Qutside Bangladesh (Note 3.2)

Fnside Bangladesh

Currcut agccannt

Fanars Baok Linoted - Pordign xdhange Brach
Islanm Bank Bangliadesh Limted

sonali Banic Limited

The Trust Bank Linued

Brac Baonk Limuted

Standard Chartered Banlk:

Mudaraba saving deposit
I 3haka Bank Linied

I'rine Bank Limired

Mudaraba Tenm deposit:
secial Tilami Baok Lamited

Term deposit

OB lamue Baek Lanned
Natiomal Bank of kistin
Aatiol Toost Bk Lanned

A B Lunieed

Ouiside Bangladesh

Current sccount

Standird Chartered Bank, Noew YWark

standad Chacteved Bands, Kelka

Pk Adfalah Bired, iarchs

Manomal Bank of Pakistan, New Yok

srndurd Chacered Banlk, Londen

Standard Charered Bank, Frankfuct

Cormimerz bank, FranlkFurt

Elongkeng and shanghai Bankiog Corpoaarion, New York

Lindor De Bangues Arabes 31 Francaises Lipaus

Lormils aee shown iy Samcse -

e

2015
‘Caka

169,355,100
373,303,776

e

14

1.9}

174,475,125

380,673,010

203,348,670

206,197,885

B934
333984032

60,70 R0
ERIOATR

59,285 230

o

373,103,776

330,673,010
1,408.037 433 1,065.060,672
11.263,508 43,046,138
1,510,200,941 1,108, 106,810
5,957 .69

2516 28,2410

13,251 13,85
23,668 17,209
4.030,335 3,083,366
6,192.935 5,815,164
10,313,747 8,965,440
32407 T
270948 T
303,341 798,817
400,000,900 350,005 5100
400,000,000 350,000,000

2790 345
30 000 0
TR
Pa7, 000 it

5,790,015
TN S0

705,706,413

1,U88,320,315
LAVR, 937,433 1,003,000,672
28312037 3,531,111
5438270 3,19 415
T1LET0 EENE

4,343 357
4035 846 G290 144
#3480 03,5843
0z 1d 620,170
25,700 23,709
41,263,308 33,046,108




5.3 Maturity-wise groupings of balance with other banks and

7.1

7.2

financial institutions

(O demand

Nist moce than 3 mouaths

More thaty 3 months but less then 1azar
Maore thai 1 vear bur jess than 3 vears

Mo thas 5 vears

Maoney at call and on short netice

Investments
Gaovernment securitics
Baagladesh Bank Silks
Yreasury bills LU
Freasury bills HM
Treasuwye bonds [TET
Jreasury bonds TN
Prize laonnds

Others (Note-7.1.3)

Frivestruenis classified as per Bangladesh Bank Circular
Lleld-fos-tadimy (TUFTT seeunnes Nore-7.1000
Shddereemamuney (FITA) secuntes (Nowe-7 1.2

{rthors TNore-7.1.33

Held-for-trading (HEFT) securities
Bandadesh Banic Ll

s bills

CREH TSNS

Praze onds

Held-w-maturity (HTM) securitics
Treasury bills
Treasury honds

2015

Talea

51,377,243
400,303,341

2014
ako

53,011,578
350,208,817

1.288,320,345 03,796,415
1,540,200.9 411 1,108,100, 810
163,322 0484
; 961,816,767
2187 8 1,784,333, 148
4 310.066.554 3223 333,706
39,308 10200
6,754,943,745 0,135,257,577
200,000,000
200,000,004 -
6,954,943,715 6,133,257 377
2413977 | 1IN

430,946 564
200,000,000

4.185,1 13318

6,954,043,745

6,135,257,377

2071887 gur

163,573.541

1.781,554,248

O30 RN
2,413,977,1%1 1,950,087 049

. 961 816,762
4,3:40,966.564 3,223,353.760
4,340,966,564 4,185,170,528

[lvcept cote tromseey Bowed aronnzins: Taka 183 8900080, the o LA soourtres ave Len witls Baralndesh

Bank tor capieal purpose

Ouhers

Comnercial Paper - #3 Coment Factory

Maturity wise groupings of investinent
leparable On demandd

S ereer o 3menttis

Sove than 3menths b ol more ban 1 eear
sore than T year b nes mooe tha 3 veos
Mo than 5 years

200,000,000

200,000,000

89 MG
20500 000
THETS T o

4837.613.743
i810,124012

[01,200)

TR 20
1,235 581700
2400 605 45T

2297.617 544

6,954,943,740

6,133,237 577




2015 2014
Tuka Taka

Loans and advances/investmenits
Loy, casit credir, overdra s ete s Dnvesnmonts (Noe §.1;
Bills purchazed and discounted {Nace 8. 10,

TALEIS024
344,607,204

T3 142 Ann

LEARIR IR

7,758,425,252 7,508,280,374

Also cefer wrnotes B2 1o 8.9 and 811 foc further analvsis, clussifieation and peovesion <or Yowns and advancess mvestmenes

tRgburiny wWise groaping, orc

8.1 Loans, cash credit, overdrufis ete, /Invesimens
In Bangladesh
Conventional Banking
Currear Bnance
Termt Bince:
Favienes anse Dovumenes (PR
st loan

1 asan ARALLAD FrusT TUCeIr=

Islamic Banlang
Moeabaha {1.00)
T'rust recoipty
Finance Apainst Foreim Bil
SMocshalu manal

staft rmombaha

Crutside Bangladesh

3.2 Muaturiey-wise grouping of loans and advances/investments

Repavable On demand

Bt msoe than 3 manths

Rt 3 months boe nor ruere than 3 oear
Elere caan teear hur o nopmore than S

Florre Than 5ovears

8.3 Louns and advances on the basis of significant concentration

Advances re Cluef esecutive, othee Senior exeeunrees and orher OfFcers

Tdusead toans and advanees

2,337,542,924

2RATS AR KA

2.3536,541.708 NAEE Y
20 694.207
4060966 48340047
17,177,641 26,438, 1441
4,830,267 BAG 4,462,252, 144

2,447 352,063

2357, 563.087

71,812,999 R0.263,204
19,355,067 49,1634
5053916 EVARAE
3775517 SLEX AT
2,583,550,192 2,582,890, 916
7,413,513,028 7.043,142,360
7,413,818,028 7,045, 142,560

57534538
774,880,931
5.0416,337,623
LIRI3RIONG
175 788,232

1ATRLGN S
1A27. 700,112
4,132,670, 244

AT RN

7,508,280,374

8.4 Louns and advances mllowed 1o cach custmmer exceeding-10% of Bank's totl capical

Toml cursmading amount to such custorers ar end of the yiar U2 Costonmners)

Amount of clissibed loans aad advances thercin

Beasuies tken for ecovery

7.758,425,232
43,836,513 $0.460,524
1A RERTIY 7148619 830
7,758,123,232 7,508,280,374
1,197,881 579 966448, |
il ~al

N Apploatde

Not Appheasle



8.5

3.6

Industry-wise classification of loans and advances/investments

Agoiculrure, foresey, hunting and fshing

Auramobile and mnspoarion yuipmene

Chemical and phacmaccubeals
Cement

Sugr

Construcrian

Ilegiromes and clecracal appliances
N

I"imnaacial wistiunon

COaements TR and wovend

Infonnation technologm and tdecom
Troon and seecl

[oorwear and leather gaments

Paper, poneng and paclkaging

Power/ elestnen, gas, water, sarurary

hoslezale ad remil tesde

I povts and imports

Transporr, stocage and coninuricaton

Texrile, yarn and spiniwag
Services

Ohers

Geographical locution-wise loans and advances/invesunans

Pahaka Devsion
(:]nr[ﬁ};c)ng 1 3wasin
S_'.-’]hcf Dvisien

87 Gruupinyg of loans and advances as per clussification rules of Bangladesh Bank

Starus
Unelussified:
seanddard mcluding staft lawn
Speaal Muenrion Account (S0

Classified:
Substasulant
1 Yasnlatful

Bad o loss

2015 2014
% of Taral Taka % of Total Taka
Loan Loan
3 HAN 1231 811,488 [ER NI
K 33670910 1133 e 24247
4.73% IGT 0481260 3.939%% 230153055
29800 2MLET0 535 ho7de 50,540,424
0.00%% - 0.12% 9,263 403
0.34%% 26,1067 44t 1.14% 85,445 1.4
Cda™h 35,047 340 1.73%% 129,648,551
30T 238,451 744 2.95%, b3 380 422
AN _ HRAIE
G - ARV
14.57%: 1,133,573 294 17.00%% 12800554 300
2.60% 201,400,702 2.03%: 197 4533 000
1.94% 150471104 (058 307022
12873 L5207 401 £
TEEY 101403 401 LR AERERBE )
307 284420554 4.23% 617972500
0.26% 20,122,658 U55% 41,334,425
8.553% 663,271,425 3.97% 073,713,04
0.04% 2,040.418 0.04% 303 e
35.75% 2,851,435 441 a1 3% 330501076
100™%% 7,758 ,125.232 100%, 7,508,280,374
2015 2004
% ol Toral Taka Yo of Toral Tuka
Loun Loan
70.84% 6,194,340 307 71.20% 5676264991
17.24% 1,337 670 260 20.36%, 1,379, 240,59
292% 226,408,605 326%, 233708 40
100%, 7,738,425,2532 PSR 7,503,280,374
2015 2014
L ar e
"o of Toral Toka o of Total Tala
Loan Luan
93.16%: 227469200 PERE A 7, 43,063,794
C.02% 1,740,732 017 13130951
93.18%, 7,229,220 931 95.31%, 7,156,19.0,725
[.50% 1381353 G0
(6% 4827 377 00X 112976
6,195 480,553,891 4.67%% 330,433,558
6.82% 329,195,301 4.69% 332,085,649
100.00%% 7,738,425 ,232 100.00% 7,308,280 374

Hre



8.8

3.9

Particulars of required provision for loans and advances/investments

Linclassified
Al unclas

B, Sericocturat Toan and special

moetion ilL‘C”Lll![_]
.r\gng'ulrur',ll foanige:
SaE finance

Special Mennon Account ($ALA]

Classified
Sulmtandard
[roulyrud

Bad o losin

Total provision maintained
Surplus provision

e lans (odher chan SAIL

2015 2014
Base for Required Basec for Required
Provision Provision Praviginn Provision
G008 320 460 G0.9E3 005 ORIA R 223 [N |

223,211 459

53,595,087

305,331,242 763,328 314979409 THT 4145

1,740,732 4,402 10,882,297 27,200

7,229,220,931 73,346,282 7,153,946,089 0,155,840
2TRITTH 5,504,311

2TR 2T

0,614,654

1,189,137
BG4 664

1,127,830

2003,1730692

ERIRRT

23,175,697

Fartieulars of lpans and advances/invesiments

]
1

i

340,814,640 317,368,111 204,201,548 203,687,620
7,570,044,571 390,714,423 7,356,147,637 273,843,469
438,214,423 509,839,249
47,500,000 235 993 780
2015 2014
Tika bala
7736003477 7506604001 |

Luans conadered poad in respece of which the banking company is fully
Lenins considered gond aguanst which the baveng company holds to secuy
Lons consulered good secured by the personal unlertakogs of one or miocg
Loane adveesely cassified: provison not manouned there agaense,

L due by dirccioes o officees of the banking company ot any of these

Faars due Brom companics o fims o which the diecciors of the Banking
corpany bave mrcreses as dieeroe, pumers o managag agears oo the

shaimum rotal arnone of Advances wmclulng teapomey advanee mude ue
any ame dunng the vear tr Jrectns o rmunagees o officees of the haaking
comnpinies or any of them ather seperacel o jomty widanys other peesong

Maxamum rotd amount of advances, ncluding tempaorary advanees graned
durirg the year o the companies oz foms in which the duvetors of the

L}ﬂlllxl.'ll.‘\ campay have inweresrs as dIrL'Cl'{)F, partners O MENaIng et o

seeureel:
1l
other than die debiars pueesonal gaarzaieoee;
iy partics maddition i the peronad pomnie of the debtor;
i)
.
Vi
cithier sepately or oty wath anv other peesan.
\'i:l
case of puvate companmies as menthers
il
Vil
ut the erse af perare compamies a5 mombiers
1% [roeirem Bankmy f:mnp:m'.ch';

-1

L

7755425282

TA08,280,374

SL6D,500

LR




8.1

¥ Amount of Classified loan, [nvestment on which Intecest/Profic has ot buea
charged:
@) Movemuent of Classitied loans and wdvances
Opemny batanee
Imercazse S {decrease) during the vear
Ulo=ng bolange
b Peovision kept agmins: Inan elassificd s bad,/loss o the dare of batance sheet

{€1 Amount of mrerest/ profit chacged  suspense account
) Loans warten of
- Cuveent Yeae
= Cumalarive ro-dare

<At af warren ol Toaas forainch Jas s was filed

Bills purchased and discounted

Bills purchased and discounted excluding ereasury bilis:
Payable in Bangladesh '
Payable curside Bangldesh

Muaariey genuping of bills discownted and purchused
Paralk witha T month

Creer Y monsh but less than 3 manrhs

Civer 3 maondie but less than & mioarhs
G nonths or moe

Fixed assets including premuises, fueniture and fistures
Cosi:

[ruraruee, focouee angd freones

e covpments

Sraff eyuipments

Compurer and eclated cquipments

Blozor wehicies

Leaschald improvement

Less: Accuwmulated depreciation
Loacenenee, fisture and f".tr:l‘.;_-'_s
{ it hee m]'.:i[“‘nunr.\'
SELEE Cyupenents
Conputer and relared eqapemenrs
. L
Rloator wetigles

Leaschold improvemant

Written Dawn Value

Ticels aae sl oy Annesoes - 13,

My

I35 649

77,109,632

ATEATI
(226,387 172

524,193,307
014,604

81477422
35,707,932
35,707,932
33707032

3%,7U7.930

007,204

152085040
203173642

859448, 807

463,187,814

394,607,264

463,137,814

117,455,630

CALTO2 R

143,201,681 170,540,548
83,930,444 159.7958,534
344,667,204 463.137,514

RERARU SN

53,678,215

RIS

33,295,508

13,500 13,5000
§17,850.290 107 770,540
21327090 33,60
T2 EK,231 07,845 160
308,928,699 309,393,040

30,0 ER0
41,0 64

13,500
99,187,018
17,445,380

51,530,028

33490015
3) GEO5

15,3000
93.9G3,341
26,364,123
58,264,542

235,584 885 251,745,471
53,243,814 57,667,509




b

18.1

10.2

10.3

10.4

2015 2014
Taks Taka
{Mhers Asscty 005,639,162 334,003,748
Classification of ather assets
Income generating other assees - -
Non-income generating other assets
laveatment in shares of subsidiary companies:
- I Bangltadesh
- Qursele Banpladesh
Statkenery, stonps, pruing el i sock g 3205278 40005 327
ydvance rent and advernisament 33123359 M HE5.TRG
Incerest acorued orinvesimaent bor nar collecred, conmission
and Lrokerage receivable on shares and debentures, and atber
e recewvitbles (Neow 10.2) 239.774,631 139,249 314
Security deposirs L171,115 LTI G
Proliminary, formation and organizational expenses, renovanon,
development and p:upaid expensgs 9724103 10,195,104
Braach adjusoiment (Nore HL3 {2,007 109, RISIRIIVRY,
RS TeG acourntt
Silvar -
Uetereed Tas vssers 3,238,764 -
Others (Note 104 326,369,271 265478107
663,039,162 534,003,748
665,639,102 534,003,748
Income/ profit seceivables
On 1 bl bonds, preforence shases, v, 323,232,347 147135845
Depasit with finanaal instirstion 12,706,735 1E72TTR
Ak up reccivables on bill nueckased and diseonned 36815,239 TG0
239,774,651 159,249,314
Branch adjustment (2,267,40% (4,311,305}

Al inter branch reconcdiation have been prepared up tr Dugember 3

reaponded items outstanding for more thus 3 months,

Others

Compunsanoa teceivalie

Shont reren receivable - acocount mntenance lees

[nraiymble asset - Sofovare Dot 1040}

Nt of profit on hMorabalha
Advince incorme tax (MNote 10.4.2)
Reevivabile fom head uftice
Reevivable from Bargladesh Ban'

Mhsecilaneous

Intangible asset - Sofnwvare
Cost

Balance ar 1 [anuary
Agyguiatins

Balanee at 31 December

L 235 There weee no syauficzne un

7.206,125 2183,239
3,850,353 7963914
97 438200 101287 2200
381,902,170 330,233,437
30799792 30,799.792
4098976 :
223845 1,630.9%3
326,369,271 268,478,117
27.173,273 27473273
27,173,273 27,173,273




Amortizanon and impairment losses
Balance i 1 January
Arnortkeation for ihe yeur

Balunce at 31 December

Carrying amounts

Balance at 31 Decernber
10.4.2 Advance income tax

Advance tax

Balanee as at 1 lanuarny

Add Pasd durng the e

Less: Adjusrments made dining the vear
Balance as ut 31 December

Ll  DBorrowings from other banks, financial institutions and agents
In Barpladesi (Note-11 13

Olarzide Hangladesh

ILT In Bangladesh
Call boroowing (Notwe-11.2)
Tero bortowing Note-11.3;

11.2  Call borrowing
Basic B Vimsted
The Premsier Bank 1anined
T Baok Tamiced
One Bans Lniced
Southezar Bank Limiced
Dutch-Bangia Bank Lul

11.3 Term boreowing
One Baal Famired
I Bannis | oo

astern Band Linuecd

114 Secured and Unsecured Borrowings from ather banks, financial
institutions and agents
Secured Borrowing
Unseeuzed Borrowing

L3 Maturity grouping of Borrowings from nther banks, financial
mstitutions and agents
Repayable on demand
Repayable within 1 month
Over 1 month but within 6 months
Orver 6 moriths but within 1 year
Ovee Uyear but within 5 years
Crver 5 vears B witsin 100 vens

v oy

19,207 359
4,074 561

201
Taka

S=N

Thehed 200
. 3,138.143

23,286,920

19,207,359

1,886,333

7,963,214

IMY233 4

225454907

208 307 500
126845934+

353,708,344 33233437
(73,806,174 -
381,902,170 330,253,437
G400 GO /OO0 NG
460,000,000 _ 00,004,000
H00,0C0 000 00,000,000
- 200 000 000
440,000,000 804,000,000
NN
- 300G 00
- 100,000 tin
LG, 000,000 -
100,000,000 -
200,000,000 50,000,000
460,000,000 600,000,000
B 20100 0
- 200,000,000
0000, (3G0 000 800,000 000
460,000,000 300,000,000
460,200 500 00,000,004
in



12,2

12,3

12.4

Deposits und Other Accounts

Current/ A-wadeeah current accouns and orher accounts

Bills pavable
Savings banl/Mudaraba savings ank deposics
Fixed dupozits/Mudarba fixed deposits

Current/ Al-wadceah current accounts and other aceounts

{Currens/ Al-wadeeah curcear oy posils
Alfaleh Karobar Current Accourr (K]
Poreign cureency deposits
Sundry deposits INote 125!

Bills payable
Pavment order - Inside Bangladesh
Demund deaft pavable - Oursicde Banplade.n
Ulnclaimed 270810 - Leside Bamgladesh
Unginteacd L0271 POY - Gunstie Banphaciesd:

Savings bank/Mudaraba savings bank deposits
Savings deposits

Muedarzba Rosal Profic deposics

SAlfalily Savinggs Plan {A807

Spectal Noree Dhepostrs (SN

Alulah salary Account RRAY

Mialah Rising Star (A RS

Alfalal premiom Plus (ADIY

nlonthly Premium Deposic

Fixed deposits/ Mudaraba fixed deposits
Freced Deposit {FIG

Seoalwritaa Term Lreposir MR

Sundry deposits
Macgin Accounts - Local Currency
Margin Accounts - Foreign Curreacy

Orhers

Bearer Certificates of Deposit
Other Deposits

Deposits from banks and others

Intev-liank deposits Note 12,810
Ocher deposins

2015 204
Taka Taka
460,000,000 300,000,000

1,188,003 260
155,269 117

PO 382 516
07.846].235

3,443700,783 3077 360,130
6,392 343,337 3,595,326 477
11,434,411,999 9,752,030,617
TETBRLOTG TIRAIUNG
120,565, 150 ROO1R 044
466,202 700 135,854,562
113,143,304 79074304
1,488,093,260 1,030,282 816

9% 495, 198
6,292 450

3293748
SRR

313915 360100

167.305 71 88
105,269,417 97,861,233
783,955,938 722 806 G0
386,270 561 460,312,730

8744042
H75.510.300

63,781,307

9216380410

19842009 3BT RE2
1,233,783 [ 2315006
491,394,950 270,273 002
606,717,092 3035,457.008
3,448,700,785 3.027,360,139

23 130,752
LG9 191,735

3427 430,053
210005 474

6,392,348,337 5,396,326,327
74,689,921 3464752
38,453,383 24,432,352
113,143,304 79,074,304
1,244,392 909 872,339,540
12,190,019 490 8870671177
10,434,411,999 9.752.030,617




12.3.1 Inter-bank deposits

12.9

13

Jamuna Pank Timaoel

Iubrali Bank Limiresd

ADB Bark Eimited

Prime Bank [irnared

Islarni Bank Bangladesh Limared
Shalyjalat Tslami Bank Limiced
The Crer Ban'e Linueed

Banle A Lamnired

Plastezn Bank Limited

Modhenot Bank Limized

Maturicy grouping of deposits
Repayable On demand
Repayable within 1 month

Orver T avonth Bug within 6 maonths

Over 6 mionths butwithin 3 year
(rves 1 vear but withm 5 vears
Orver & vears bat wathie 10 veans

1} years (1 more

Other liabilities

Preavision for loans and sdvances/investments Neote 13.1)
Provision for off-balance sheet exposures (Nare 13.2)
Inierest suspense account {Note 13.3)

Fromision mor wsaition {13 4

Sectud oxpenscs

fnrerestpanable on hosmeamnps Naoice 13,58

Deferred tix hability (Nore 13 6

Accaunts payable - (Locker Securie Deposiz

Withholding tax on interest on deposis

Witlihoiding rax
Witkhoiding VAT

Provision tor audit and consultiney fous

Prevdsion tor leave fare allas arce

Pavible v Sharms Bank's [Tewd O

Inxese dury

SR Charges pavalile 1o Bangladesh Bank
Advanee comnession on Letwr of Guarantee .70

Chanty fund account

Pravision for Rebate of Gaod Borrawers

fiscellancous

2013 2014
Taka Taka
20 37} 3T
| (154,755 YER
250,412,388 253 805,504
39.030 35,357
11,013,424 2311.093,750
107,832,177 200,537 500
39,424 586 165,475,686
346,329
400,000,000
101,000,000 :
1,214,392,909 872,359 340
1,593,362.677 1122111051

1,079462,328
4,876,450,000
1,334,346.000
2,350,790,794

1.301.376,084
4.200.031.314
1.190,730.953
1,931, 725,007

11,134,111,%99

9. 752,030,617

438 214,473
30,611,930
81477423

500,838 244
283170565
33,48 808

513,577,173 43008816
53,296.008 3070 546
100,59 1,625 104,673,234
33,061,951
364,000 282,000
6,717,683 7.710,000
3,966,440 4,511,419
2,189,015 £ 876,786
1,223,650 O34, (001
2G18742 P16 Y
TS 043 79.032.045
35744 2726390
83,372 13103
1279134
4,583,329
20,000,000
1381.695 6.006,537
1,293,521,677 1,329,236,089




2015 2014
Taka Taka
151 Provision for loans and advances/invesmments
General Provision
Ba'anee as a1 January T1,133,549 FT0M 34
Yodd: Provision made during the vear
Oun geavral loans and advinces/investments ofc. 3213237 31,236.637
Oa Specal Meaton Accoun: (ShLA; (22 304 27,206
3190433 31263543
Less: Provision no longer reguiced - 13,139,342
Bulance as at 31 December 73,340,282 70,133,849
Specific Provision _
Prosvision held beginning af the year 439,685 400 392457 613
Lasss ['olly provided debr wotwn off C353707 932
Al Recoveries of amaunts previously wtten oft -
Add: Specific provision fur the year 33,245000 a7072.182
Less Recoverivs aad Provisions no longer reguired T4,322425 149,796,355
Net Charge to Profit and Joss Account 139,107,327 47273757
Balance as at 31 December 364,868,511 439,683,400
Toul provision on loans and advances/investments 438,214,423 309,839,249
13.2 Preovision for off-balance sheet exposures
Balance at the beyinning of the year 28 310,305 22553402
Add Yrovision made dueing the vear 20,212,394 19,336,442
43,523,159 420349 804
Lass: Adjustents meade denng e vear 17911179 13,729 329
Balanee at the end of the year 30,015,930 23,314,565
13.3 Interest suspense account
Balanwee a7 the beginning of the vear 33545805 TT024,533
Addr Amount mansfeered o Tozerest Suspense Account duting te 11,887,533 2475470
ST
Fess Amount recovered o bnterest Suspense Account during e 9,332,602 ERANES
Vil
Lasss Senount weirten ofF dacig the vear TA20.128 -
Balanee at the end af the year 81,477,423 83,948,863

13.3.1 Interest/ profit suspense and compensation suspense

lnterest/profit suspense S 4TT 423 83948508

Conpensation suspensa . -
81,477,423 83,948,868

13.4 Provision for Taxation

Balanee ax at fanuaey Gl 2014 443,008 814 3722002

Add: Travision made duning the vear DNote 34 249,041,950 205,737 754
692,930,772 443003816

ess: Adiustments made during tae vear 179,373,399 -

Belance as st December 31, 2014 513,577,173 443,008,810

: M—ffx . 0



2015 2014
Taka Taka
Provision for current @x of Tk 249331 93¢ hus been ouade 2 32570 prescntsed iy fance o 013 ol

the accaunring protit made by the Bank after considering some of thi add! backs o ncome 2nd disatlowances
of expenditure as per Income Tax Ordigancy 1984 Iacome Vax Rules 1954 znd an complianee of e 46 of

BAS 12 "Tneome Tax" The dendis of year wise mx position is provided in Amnexun-t.

13.5 Profit/interest payable on deposit

Profit/ interest payuble on

Special nnoce deposit 16, HIR 3713
sl borowings 30528 317778
52,946 512,391
Interest pavable on
30 days terey deposn 1,087,205 562424
U0 days tenm depasic 33157 803 3936239
180 days weom depoait 16,568,135 21,733,803
36D days wrm depast 12,5199 1860029
2 vears term depusit ' 710,208 72573
3yt tenn depnsi 463,307 220605
100,341,679 104,160,743
100,594,625 101,673,231
‘o

ne



3.0

Deferred tax asscts and fiabilities

13.6.1 Recognized deferved tax assets and labilities

13.6.2

1Jeferred tax assers and labdities arc attmbutable co the following

[“xid assers 333870 -
Lingeahaod sy an $11M

secdbes Creasuey il

Lisrelizacd ymonan I8

Secunpes (Treasuey Bond? - -
Urrealized gnin on HFT

Secunnes {Treasory Bond,

Unreabzed gain oo HET

Segunies [ Ureasaey el

2015 2014
Assers Liabilities Net Asses Liabilities Net
1,238,704 1 A99. 313 1,809,317
5217117 5,217,117
. IHE96,443 G063
47,898 47,895
(3,238,764 . (3,238,764) (LE99312) 39061463 SRUGL951

Alovenent in deferced tax balances during the vear

BRalance at
[anuaey 01

Kegogoizel m
Praliy acd [Loss

eangmiad n

Balnee a

2013

Fixed asseis

Unrealizeed ppon on | FTA Secunties Treeasae ik
Umealizoed genim on FIPA seconnes Mocasug Tond)

Uinrealieesd g e 57V Secueses | Tres e Bond|

Ularealed gt on FTT Ssoumies e s it

2011

Fived assein

Ungealized griin on HTAM Secenties (Trensury Bill}
Urealice! gaum oo FUUSE Secunties (Voensuny Boad)
Unrealized guo on MY Secundes lveasucy Band?

Uerealreed e an FIFT Sequanes { sy Ll

gLy Deceraber 3l
11,599,512 01,339,252 3258, 704)
217117 ST
3400 -8 [REROREEY
4750 a7 E5: -
38,061,931 {41,300,715) - 13,238,764
(3000 5,110,077 . (1,695
13600617 10,443,409 5, 257117
15753 (15.753;
1,172,574 33523874 W06
200008 . X ERENE VT 4us
8,549,277 8110077 21402597 38,061,981




14

14.1

Head QGifice Fund

Fund received from Head Gffice and kept with the Bungladesh Bank

Capital to Risk-weighted Asset Ratio (CRAR) ol the Bank

2015 2014
Tuka Taka
4,423,010,704 4,420,627 ,171

The calcularina of CRAR hes been doie as v AR guid(‘!i:‘.e Decombor 2014 wsde BREPL Ciecular 9o, 18 Jdarned

Decomber 21, 2914

Common Equity Tier 1 Cupital;

Ilead (Hfwee Fund

Accumulared Profic {Loss)

Lass. Regulatory Adjustment {Defereed Uax Asser

Addidonal Tier 1 Capital:
Aj Towl Tier 1 Capital

Tier 2 Capital:

Gueneral Provision {Limited to 1.23% of credic RWA for 2013)
Revaluaton ceseeve of Governmune securinies {with 20% phase-in
deductions)

B) Total cupital

Cy Risk weighted assers (RWA)
Credit Risk
On-Halanee Sheet
- Batarce Sheet

dlavker Risk
Orperational Risk

Toral RWA

<2 Requived Minseoum Common ity e 1 Caperal Rario

5% al the motal 1WA
I Negared Tier U Capital (3275 of WA {2013 5%

15 Required toral capital {10% of RW A

Gy Bammom capual reguigement

Required capital (higher of F & G)

Surpius {13-G)

Capital 1o Risk-Weighted Asscts Rano;

O Comenon Fauiry Fiee 1 Capieal against standad of mivimum 2.5%
Cxn Uier 1 Capiral - agaunst standard of avinbmum 5.53%, {2014: 3%}

£30 {ier 2 Capnal

On teral capial - agadnst standaed of vesimum 10%;

J423000,764
503,765,211
3,238,764

181923302

4,623,537,151

4,602,550,793

4023537150

S0,383 500
28,0, 0140

G2 EE0TE

PREICANIE]

5307500

113.944,116 133,542,153
5,042,481,267 4,736,092,577
6043250253 ATERENEE

1,227.390,761

110,303,102

T2TOGR0DG
473,266,151
1,339 840,353

T21135.203
341,918,323
1042974307

9,108,506,522

8,506,218,283

400 886 203

S00RE 359

42331000

91 HE0,652

B3.621,328

4,00:3,200,002 32009 0000
4,000,000,000 4,600,000,00¢
1,0:42,481,267 736,092,977

54 J5%

54 93%: 34.01%

1.31%: 1577

55 348, 53687

3z
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Other reserve

B | o¥)
=
[
(o1}

Orther reserve arises from the revaluation of Teeasury billa and bonds (J0FT & [ITAD i accordunee wiri che 3005
cirgulur o 5 dated 26 My 2008 and 1DOSSR: 1153,/ 12072080 dared 8 Decemnber 2010 The rax ctfects on eevaluneon
main are mcasured and recogzed wthe financal srawments as pec BAS 12 Ineome s,

Movement in Gther Reserve during the year

(Adjustment)/

Balance at o _
Teansferred

Tanuacy 01 )
iy ’ during the yeac

Balance ar
Lrecomber 31

Lictermd tax

liabiliries

S Babange m

Dureember 31

2013

Creasuey ontls - 1IN 217160453 211903

Tevwsuey Domds - FITM 15733 (13,753, .

Tremsurr Bonds - FilCL 45,041,994 212303942 238,138,530 38036936

Treasury bilk - 1TET 27747 %) {2,774 7508 - -
T1531,540 187,835,390 258,036,936 - 258,036,936

2014

Treasuey bills - HTR 34495 535 22,219,987 12.275,569 2443 494 21,719 063

Treasuey Boels = TS 37056 37066 15,753 15,733

I.IlL'.l:iLlf"-. Domads - LY 01932 TO.00% 93 TO165,868 33T AT 13041904

Treasues il - LY 581,633 13306, 983) L1200 206201130 277HF M
46,176,237 45,377,500 91,534,137 (21,402,397} 7,151,540

Surplus in Profit and Loss Account
Balance as at January 01

Irotit Transfer o Head Office

Mot/ (loasinrofit for the vear

Halance as ar December 31

Letters of guarantecs

Clatms ledped with the Bank compam aot eegogmized as luan

Money tor which the Back s conupgently fable in respect of guarantces

srued favonng
[Frrectors
Gavernment
Banks wied other Haaocial wnstiieions
(Jzhes

[reevocahle letters of credit
[BETHE
Siyhr

Income statement

Incomy

Interest, diseount and similac incorne

| 3eccfend veome

IFew, convrission and brokermge

Coaing less Lnsses andsing om dealing secunues

Gams less Losses ansing from nvestrent secusincs

Cains less Losses avising fom deabing ia foreign currencies
[ncome from non-banking assess

e

181923322
A40,790,11d;

RN AR

NS

164,675
§7 0v0,034

368,631,599 026,718,435
503,765,211 131,923,322
321415471 383,083,744
LA 4TI 385,085,744
253 79,023 293.046,630
426,633,883 353,506,330
680,512,906 643,555,160
14976534161 538,568,757

2HAE A0

35 610201
91 K47 634
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Orher opurasing Income
Peeafit less Dosses oninterest rate chaupes

Expenses

Tarerest, fee and comunission
]osses on loans and advances
Administeative expenses
Oither operating expunses
Depeeention on banking asscts

[nconie uver expenditure

Tnterest income/profit an investments
Interest on loans and advances
Current finance

Temny finance

Teust ceceipr

House loan - Staff

Persanal loan - Statf

Self luyeriating car lean- Staff

I'in ;'i}'fl'l Bl Escourt

Lescal bl descounted

Slare of profit from finuncing and discounting
Wurabalia-Ymff

dorabaha Financing - LI'O

Protic on bill discounted

Aorabaha wcome PAD

WMorbain income teust reeeipr

Interest on Piacements with Banks
et treeat gl money

inrceest from deposit: watl banks

Interest paid /profit shured oo deposits and borrowings ete,
Interest un deposits

Navings account

Rasyal profiv depost

Specisl noree st

Torar doprosis

Profit shared on Modaraba Deposit
Bladarabu Savings Peposit

dlodaraba royal peefir deposic

Special natice deposit

mlodacaba rerm deprosst

Inicrest oo horrowings
intcie<r paid o0 omowiigs

Interest patd an Repo

2013
ulg
31,843,805

=

b

2014
Taka
29.910,915

1,651,834,30%

AT

166,133,314
33,630,257

1,724,345,627
"By22350C

TH.660,6Y]
33715900

15,162,819 19,921,337
1,000,043,889 1,217,521,940
561,788,420 306,823,687

T 7-RED ITRITEMY
151,603,685 1TITAL5A2
11,037,259 31R09.927
163,633 28533
195360 XT5u3
8.21,624
H1G701 GTEAN
412,117,453 430,992,157

3533303

283ITAG

187,901,545 201,758,359
20,833,211 32,589,336
11,583
16,197,247 15 304,357
227 471,889 233,019,878

AR5 210

2
32817370

Y

TR

12 551 3407

129,697,580 92,313,791
709,892 924 826,527,926
51658505 15336140
13,333,013+ 13205510
310639 AGEET

1 ASTI5S RRETERII R
360,154,726 384,053,400
1,372,768 186,351
18,605,442 18,765,367

36,618,730
155,689,575

29626510
206,560 010

215,376,124

233, 147,74

EHIRLL XY

1188576

37835

36,588,649

86,972,320

612,119,499

726,173,303
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Investment income

dlarle-up on Senior Sceured bonds
BGividend wcomic on prefercncy share
Cupiml gzin on sale of sharcs

12iscount pn treasury bl

Mark-up on treasury bonds

Adarkeup on Commereial Paper

Trading gan on treasury Hills

Trading gain on Bangladesh Geve Treasury Bonds
Lows on revaluation of BGB HIT sccurities
Profir/Loss) on revaluation of T-bill HIFT

Capital gain on rreasuey bills and Bangladesh Gove Treasuey Bosds

larcrest pad on Securiie

Commission, exchange and brokeruge
Hrokerage
[Fees, cormmission etc.

lixchangi carnings

Other operating income
Servies elarges cecoverad
Larclye venr

1Document charges

Chegues renuen charges

Gain on disposal of fixed assers
Credit/delur card fees

Charges on dacomcotary credit
Courier charges ezcoveral
Chegue book churges ecovered

Oiher ticame

Salaries and allowances

Basic salary

Howsiny allowanece

Conveyanes allowance

Leave fore allowance

Other aliow arces

(o allowigy - Sely liguidarng car lazn
Fesoval bonus

Performance bonus

The Bank's contribudion w provident fund
Gratuiry

Busmess Developmenr Officer salary

Group insurance

Rent, taxes, insurince, eIcc[ricin_.- el
Rung, rares and taxes

Tasuraace

Cleanng and minitesanes

lecmion und lightog

732,702,718

3037 300

(IR
33377490

36,408,333 -
164,678 (T 6BOSET
- 43,291,148
(103,318,196) {9,247 579
(10,318,806 6,166,320
145,020,209 G8,138519
145 684,233 3BT,
697,923,813 688,601,053
25082741 24,408 238
&7.0%90.934 91,847 (34
122,173,075 120,255,650
1407021 23T A
4,478 242
350924 RITEREE
4,733,525
65,674 1060 T
08762 32,380
1,357,803 1283723
733283 TIBATG
21,875,363 E3175 158
31,843,895 29,910,919
29 587 441 3,777 006
33,825 065 31288078
8,248822 ERULSE kY
11,663,884 1.0

12214,635
7824153

I0,3461.929

HA06:077
TEERATI
2362078

748,132 G4
3143277 T RG22
447IT 1551556
3671 444 2,453,290
2,336,883 2,285,341

211,304,373 193,290,927

63,701,380 83710472

8,703 028
18,266,573

G633 145
1300624373

11733474 11577001
132,418,255 118,305,739
14
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23

29

30

3

Legal expenses
Legal fees and charges
Comsultancy fees

Postage, stamp, telecommunication cte.
Posrge and couriers

Elecoronie mail and on-bne connective
Telegrurn, Fax, relex, SWHH and iwerne: charge
Telephons charges

Stationery, printing, advertiscments etc,
Tulle seatiuneey ’
Books and periodicals

Printing statonery

{ompuree srationery

PPublicity and adverssement

Country Head's salary und allowances
s sy

:“;]TCL'i;I] Al

Leave faze allowance

[Festival bones

Peeformance bonus

The Bank's contnbution to provident fund
f

Car allowance-S¢4F liguidazing car joan
Grataty

Depreciution and repair of Bank's assers
Depreciation of Bank's Assets

PFurmirure, fcture and firtings

Office cgumpmertrs

Computze and refated cqupments

mlotor vehcles

|easehold improvernent

Repair to Buank's Assets
Iurnitoee, Teesurme sl ﬁrr-_l:gs
Runted pevimses

Oitice equipments

£ nmputer muintenancy

nlotor vehicles

Oilver expuenses

Bank ghagpes, Broberage snd comrusn
Chunpes fur Cheque Book vaul:
Membershep fees

Enteeranmnaent

Serunity

Traveling and conveyance

Car fucl expenses

Cord conrre charges

Aozt ation of soltteae

2013 2044

Tuka Laka
1,440,336 7730402
L6 30545 T4 180
3,062,981 1,547,182
2437489 2007 64935

421 2,008
1,301,495
1.672,645

1920 60
1,334,023
1,504,472

10,338,037 9,366,798
1523743 (TR
20T 658,313
3043210 3NTRE55
534,260 276,200
A 153513 3H32518
13,938,111 11,128,022
9,724 200
3353800
1,084 000 [ E XN
2 168,000 ERIAE R
1,327,500 023000
uT2Azn 85420
1020000 (IR
B0 350 740 350
20,590,270 18,733,770
3408 26225048
L TET IS 1544704
3311022 BRI T
2416573 FOUTI
3005485 L1377 3R
18,1582 819 19,921,837
131 505 17457
RRSIREY G AT
2415057 3340313
7455131 3,

1265434

1,043,890

13,907,537 11,202,625

32,090,356 31,124,462
265,28

1003233
4454014
11,153,406
7 508,304
3,643062
1701 504
478 501

120000
ERNE)
JEG4S
S18.5331
J38,5490
A3 R0
L7852

RSN

LlLd b —



2013 2014
Tak Tuka
Training 1,371,720 1233486
Rent-residence 3,000,234 3,040 913
Wedienl exnenses 34233 Aok LHG
Orther Expooses ’ 038,291 &1 410
53,630,287 47,697,478
33 Provision {or loans and advances/investments charged during the year
© General Provision

Proviion made during the year
On general loans and advances /iavestments etc, 3213,237 31.230,637
On Spectdd Menton Account [SNAS 122,504 27,20
3150433 3,203 8542
s Provision ne longer requined - [ERRMA
3,190,433 13,124,501

Specific Provision
Speeihie pravision mude dunmg the vear 35,245,006 aTNTZ L2
Recoverivs and Provisions no longer requirad. 74,3572423% 19,794,335
{39,107,327) 47,275,757
Total Provision on loans and advanues/iovestments (33,916,894) 60,400,258
31 Tax expenses (credit)

[L0TEeNE LIS UN)IEAsCS 245072011 20375773
Deferced tax (credin Al 3007 3010077
206,771,900 213,897,331

S
un

Interest reccipts
Tntecest/ peofit recewvable as at 1 Tanuary

87,138,354

Interest/ profi; accoued duving the yean

Tovterest anloans and advances

Shacs of profit from flnancing and «iscount

arccest on placomens wich Bangs 129,697 350
Incerest,/ profit recervalsle as ae 31 Decembue (142 35303018 BRYETIH
712,518,657 838,724,180
36 [nterest payments
Inweeest/profo pavalile as at 1 January : 104,673,234 136,581,573
Tnterest,/ o lic charged dunmg the year 612,114,405 T26,173,503
Intwrest em deposit 363154725 3840334000

Veofit shared on MModaraba Depisie 2337012 253147,

Literest <o l)c:|'1'm\'il‘.gs IG,38E 650 Bn077 )
Taresests profir pavable as ar 31 Pecembuer (LC0D, 30 625 Tala T3 254
616,195,108 J6R,4582,144
37 Fees and commission receipts 35,082,741 28,408,026
38 Paymentia cmiployees
Counry Head's salardes and allowanees 20,340,270 14.783,77G
safaeics and allowances 211,305,373 162200027
Graruity:
Country el SRI0 350, TR
Fompdorees T3 TEY [1.35%,368;
226,610,57 209,732,779
i
S .
H-fc’( , e



39 TPaywments to suppliers

40

41

43

a4

Balance as 2t 1 January
Accrued expenses
Aggounts payabie - othees

Prevision for audio and @ onsusan s

Charped during the vear
Starioncry, prioting, adverisements e
Rent, txes, insurance, clectricity cte.
Postage, stunp, wlecommunicanon etc.
Legal cxpenses

Audirors” fres

Balance as at 31 December
fecrued expses
vecouns pavable - orhers

Provision tor audicasd consultaucy foes

Income tax paid

Receipts from ather operating activitics
Oither speratiay ncems:

livchunpe caramgs

[nvestment mconie

Gain on disposal ot fised =

-}

Gain on sale of secuvities/ shares

Payments for other operaring activities
Rupiiss of Bank's asscrs
Udeher expenses
Greatuity:
Covnrey [ead

Ciimploy

Adjustment for amoeavation of sefware

Moevement ol foans and advances/investments to custoners

Balznce 25 at 3] [ocermber
Halanee as ot 1 [anuary

Movement of other assers

{oeeeasy) S deerense in other asses which me nor considered elsew hege

Smngnesy, stampy, printing marensls, et
CAdvanee cent and advertisement
-Seeunity Joposice
Peeliminary, formation and e

Jevelopirent and prepaid espenses
- Branch agjustment

- Oiivers

Adpustments toe-

- Deferred s assees

AL e,

- ilvanecs income @x - ne of provision for s

LI B
-t

e e

ST,

2015 2014
Tuka Tuka
3070545 308371
283100 125010
DG (00 821000
3,188,545 1034721

131.038,1: 1

[L125,922

132.418,255 118,205,739
10,318,637 9 866,758
3,062,981 1.547,182
333,150 553,15
160,311,134 141,401,791

'3.290,005)

(19745516

304,000 282N
11.225.650 Y30 1000
{6,885,748) (5,188,546}
158,613,932 141,147,966
225,454,507 12,685,934
31,843,803 IO G
87000034 9184755
59T 923815 683,600,653
4,733,523}
104,675 336102010
811,960,441t 774,749,433

I30007 337

33.050,237

819,35 RETREN
147372 1351 308
4079.50) {31381
63,742,303 56,053,877

T TRRA2R 232

(7,508,280374)

250,144,858 927,442,302
1399,756) GTTO3
11,492,397 ZRATCETY;

1 ORI

471083 AT
{1,343 806} (163550

[SER-FHN S

(3,228,764
31645733

2RERTTTT

125,855934
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- Intangble asser (Computer Software)
- Net of profit an dMozabiha

Movement ol depasits and ather accounts lrom banks
Balance as o1 3i Duecember

Balance as 2t 1 Jancarey

Mavement of deposits und other aceounts from cusiomers
Balznce 2s at 31 Decemnber
Balance a2 a1 fanuary

tncriuse/ (1 hrcrense)

Movement of other labilities

fonceease/ ideercase) i other babalines which aee nos considerad elsowhwse

- lnterest suspense accout

- Deforred rax liabilicy Note 13.6)

- Withholding rax on ingerest on deposits
\x"i.rhht}[ding rax

- Withholding VAT

CPrenviaon for leave Face allowance

- boxeise dury

- SLI Charges pavabie o Basagladesh Bank

- Advanee commission on Lo vf Cuearannes (1700

- Chariry Pund Acgount

- wliscellaswous

Proceeds from sale/ redemption of securitics
Pracecd« fronm sale of secuniios

Commereial Paper - M Cenient Tocroey

2015 2014
Tuka Taka
(4,079,561} 15138,13,
4,548,930 91,536,841,
3,308,025 (22,496,097)
1,244 302 0oy §72.35% 340
(872350 340} 423362567
372,033,369 148,996,973
1,190,(09 090 BETOLTEOTT
(3,879.671,077) (701,365,399,
{,310,348,013 858,305,678
[4.471,443) 8924314
(38,001,951% -
(©92,317) (3470013
344,573 105,224
396,304
GO2I03
AMOED SIRATE
THLG3) 13260
063133 103 0064
(4,196,591) 838,074
(3,344,759 4130732
{52,997,864) 12,823,328

18815007}
{200,000 007

G0 3 BGT
GOODC NG

(11,949,926)

159,546,967 _
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49 Puyment for purchase of securirics

Held-for-rading seeunnes (Treasury Bond: (6292333610

Meld-o-mturiry seeunties Slreasure Bonds L1017 512,798)

(1.113.338.39¢;
(2092,093,732

(1,746,9446,411) {3,205,452,148)
50 Sale of fixed asscrs
Sale of flxed assers 5372302
5,372,192 -
51 General
SL1 Relswed purtics
Transactions with key munagenient personnocl
Koy manigerient peesonnel have iemsacied with the Bank durtog the yvear as follows
House finance 19,342 320 28,032,287
Car fluance 22 264,287 23,687,627
41,606,613 54,339,914
Ker manspenent peooane compensinon tor the year comprised-
shorr-term emplovee Lenefies 160,818 200 LdALSETS

Proseadenr Tund £.765 §u8
Uranan,

6,269 513

5 408,471 5,076,453
173,083,660 136,776,331

Other related parcy transactions
Thicre was no weansaction with the eelated parry during the reportting period.

312 Number of employees

Fhye rumber of ennlovecs ongs

30000 e ahove weree 177 52012 138

51.3 Highlights on the overall activities
Hyrbbghts oo the overall activiees of the Bank fave Deert furnished 1n Annesaee - A,
314 LEmployee related fraud

Therewas no fraud occurred freporied t Banyladesh Bank dunng the yeur 2015,

w
—
i

Events after the reporting period
Nie -

Head of Finance & Admin. Country Operit

gred focrze whoe yean oo et thorool w bio reooived o ool el cemmseranos of 7Ok




Bank Alfalah Limited

Bangladesh Operations

Highlights on the overall activities

as at and far the year ended December 31, 2013

Antexucg-A

51 No, |[Particulars 2015 20114

P, fladup captat Taka 4423010704 4420627071
2 |Toral cuputal Taka 5,042, 481,207 4,736,092977
3 Capial sucplus Tuka 1,042.431,267 ERTR IR
4 Totat asscts Taka 18,373,046 527 16,533.909,03%
3 Total depusits Taka 11,434 411,999 073200417
& Total loans and advances invesieents Taka 7758125232 7508 23037
7 Vol consingeat habiiibes snd comminmenss Taka 3001,157 950 2.810.056,3U5
8 Credin/ investment duprosit ratio 47 5% 70,895
g Peeeentage of classificd loans/ v tments &runs:

total loans and advances/investments 6.82% $.69%%
10 |{Operatdng Profit/Profit before provision Taka 561,783,420 5006.823,687
11 [{Taessy/profin afiee ras and provision Taka 308,631,990 235,718 435
12 | Amocn: of dassfied loansavestaioats Talea 379193 301 352085 6440
13 Peovisions kept apsinst classafiod loans/avestments Taka 364,808,141 431 683 400
14 |Panasion surplos/ deficits agmiss Wassifiesl T favestmanes | laka
153 |Costof fead 5.6 R
14 lnterest carning asswts ‘Taka 16216,135,854 14,544,465 957
17 [Non-intercst carming assets Taka 2.156,900.673 1,709,503 Ge2
18 |Retum or investment (RO 10 64%: 12.77%
19 [Return oo asscs (ROAY [P Average assog) 200 ¥ 137
) loworre fronn Investment Taka S97 023915 GSA,m11 055
2 I“acnings per share Tako | Norapphcable o apphaable
22 |INutimeume pet shase Take | Nocapplieaale Mot apphaablic
23 |'riec capimy raug funes Notapphealile

Not appiical:le




Annexure-B
Buank Alfalah Limited
Bangladesh Operations
Liguidity Stateinent
{Analysis of maturity of asscts and liabilinics)
as a1 December 31, 2015
1pdr—ticu]ﬂr5 I Lip 1w 1month | 1-3 months I 3-12 months 1-3 years More than 5 years I Total

Agsers

(sl 20U 59,6103 - 1, LEVL DR 4300 100,503,633
Halince with other bunke and financal institutions 51,577,255 00,505,341 1,088,320, 345 : - 1,543 200,041
Mloney ar call and on sl nonce - - - - . -
Investroents B, 3U{t e XY FRYY] 11,115,770 LR TR RIWE X 1,816,124432 6,954,943,745%
1o and advances S caineetts 07 534,534 T4 HE0 Y3 5006, 337,023 A EERERREL 1252848 23007 758,425,230
Fised asacts inchidung puoinises, Turmitare and fiswres - - - b F05 KM K077 056 53,243 814
Oither assets 15,0075, 180 97791 755,123,356 MG, THE S23 GO5,039,162
Mo ankog assets . . ) .
Total asscls 433,797,906 1,384 908 375 7,060.897,094 ,432 052 005 3,051,391,148 18,373,046,527
Liakilities

Borcowings from Bunglades b Bank, other banks, Lnanoal meauunons and zgents FE0 LRI - . - - 400,000,000
Deposits 2 673,825,205 3277 0000 2,933, 700,000 2,550,790, 704 : 11,434,411,99v
Uronasion ancd ather Talnhoes 126873144 T4 51 ,304,3]8 G20 350 471 - 1,293 821,677
Total Jiabilities 3,145,698,349 3,277,287 144 3,585,094,318 3,180,153 265 - 13,188,233,670G
Net liquidiry gap (2,711,500,443)  (1,892,376,369)  3,475,802,776 3,261,898,740 3,051,391,145 5,184,812 851
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Annexuge-C
Bank Alfalal Limited
Bangladesh Operations
Balance with other banks - Qurtside Bangladesh (Nostro Accounts)
as at December 31, 2015
2015 2014
Currency -
Name of the Bank Type Exchange | Equivalent Exchange| Lguivalent
FC Amount Rate Taka FC Amount Rate Taka
Siandard Chartered Bank, New York USD 37500027 7551 29512 637 69,288 15 7795 36581011
Siandard Chartered Bank, Kolkara ACUD 69,268.58 78.51 5438276 43 867.09 7795 3419440
Bank Alfalah Limited, Karachi _ ACUD 906737 7851 711,879 906737 7795 T06,801
MNanonal Bank of Pakisian, New York 1S 953.834.50 73851 4,383,567 - -
standard Chartered Bank, Lendon CGBP 348965 11630 415,840 13,473.007 12092 . 1,629,104
Standard Chartered Bank, I‘rankfurt LEURO 972,62 4583 83 480 67409 9471 63 843
Commerz bank, Frankiurr FURG 4.180.29 3583 72,114 6.548.09 471 620,171
| longkong and Shangliai Banking Corporation, New Yol USD - - - -

Union De Banques Arabes LT Francaises japan YEN 39,553.00 .65 25,709 39,553.00 .65 25
41,263,508 43,046,138
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Annexurc-B)
RBank Alfalal Limited
Bangladesh Operations
Schedule of ixed assets including premises, furmiture and fixtures
as at December 31, 2015
Cost . Depreciation Written Down
Particufars Balance as a1 | Addstions Disposal Balance as at| Wate ofy Batance as at| Charged for the Balance us a1 Value as at
January 01, during the | during the December 31,| Dep- January 01, | during the dispusal December 31, | December 31,
2015 VEAT year 215 2015 year during the 2015 2015
Furnature, fAgiere and fimnmgs 44 BUZ? 433 2708 1H) 15,076 243 10 33,499 445 2,601 814 36,14001,249 #0977 984
CHTwe equipments 53,295, 7U8 3345097 (2H061,55(00 53,678,245 2 3,680,230 4. 747,724 (2,761,554 41 506 U4 12,171,551
Statf cquipments 13,500 13,5011 24} 13,500 173,500 -
Coarmputer anted eclated eanipine 107,370,540 5,171,250 (57,00 117 890,290 25 03 903 341 5,311,127 (27.44%5) DUREYRVIE 13,703,272
Maotor vehicles 35 661,600 (13344000 24,327,190 25 26,164,123 2416673 (11,33441Q) 17 446,146 6,580,504
Leasehold improvement 67,849 164 4991 ,062 72,4840 231 20 54,204 H42 3,065,486 61,330,028 11,510,204
309,393,040 13,783,119 {14,347,4G0) _ 30R,828,699 251,725,471 18,182,814 (14,323,905) 255,584,885 53,243,814
Cost Depreciation Written Down
Pusticulars Balance as at | Additions Disposal Balunce as at| Rate of | Balance as ar|  Chasged for the Balance as a1 Value as at
January 01, during the | during the | Decembes 31, Bep. January 01, | during the disposal December 31, | December 3,
2014 year yeur 2014 2014 year durng the 2014 2014
Fumniture, fixeare and {inengs A2755,003 246,830 44 802433 1 30,877,300 122049 33,499 445 11,302 948
CHfice equepments 48,190,148 5,079,650 53,205,798 20 35,135,756 4,544,764 39, GRG0 13,615,278
Staff cquipments 13,50 13,500 a0 13,500 : 13,500 -
Computer dud related cquipoce 103,160,740 2,600, 800 107,770,510 25 86,325,376 1577965 © 93,903,341 13,867,109
AMotor velieles 25994 910 RRCLTR N 35,661,600 1% 25 564,409 790714 26,364,123 DINT AT
|easchold mnprovement (0,451,274 130T 80 67 849169 ] 53487197 3377335 38,204 542 4,544 627
280,572,175 28,520,805 - 309,393,040 231,803,634 14,921,837 - 251,725,471 57,667,564

Hee
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Bank Alfalah Limited
Bangladesh Operations

Currency Analysis
as at December 31, 2015

Annexyre-E

The table below sunimarizes the cumrency-wise analysis of assets and Labilines as at December 31, 2015, The Bank's assets and liabiides are included in thedr
¥ ¥

carrying amounts in Bangladesh Taka, broken down by currency.

Balance us at December 31, 2015

Equivalent

Eqwmvalent

Equivalent

Pacticulars Tuaka TI;EE’:;‘I[?S“D Taka of Taka of Taka of Total Taka
GBP EURO 1y
ASBSITTS
(ash in hand 116 990,736 450,804 : - - 117,447 540
Balance with Bangladesh Bank and its agent bank 791,291,556 491,848,138 3,893 7,665 441 1,283,152,093
Ralance with orher banks and financial insttutions 1,263,407 434 275,576,358 405,846 785,594 25,709 1,540,200,941
Money at call and short nouce - -
[nvestments 6,954,943,745 - - - $,954,943,745
l.oans and advances 7.437,714.897 320,710,335 - - 7,758,425 232
[ixed asscts 53,243,814 - - 53,243 814
Other assets 0G2.850,245 2758917 665,639,162
Non -banking asscts . - - - - -
Total asscts 17,280,472,427 1,091,344,552 409,739 793,259 26,154 18,373,046,527
LIABILITIES
Borrowings ltom ather Lanks, (inancial Insiwtions and’ 300K W) - 460 000,000
agrents
Deposit HEOZ23 205,611 51,917 2006 FUO1R2 11,434 411,999
Other labiiities 1,293 821,677 - 1,293 821,677
Total habilities 12,677,117,288 510,917,206 199,182 - - 13,188,233,676
Net position 4,603,355,139 580,427,740 210,857 743,259 26,150 5,184,812,851
N
e
P
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Fave Diles up ke Income

Disclosure of Tux pravision
as at December 31, 2015

3ank Alfalab Lamited
Bangladesh Operatons

Vear 2008 Bave been sentled. St of rest of the years are as trllesws:

Annexure-F

Tax paid / Tax claimed by
Assessme Tax as pe Dedugted at DCT as per Appeal Total 'I: .
Income Year ssessment Fax as per caue ( ) ! M.Pu I"I"U O . .Jx Provision IHeld Status
Year Return source/ Minimum | Order (in addition 1iahility
Tax 1o tax paid arlier)
1 2 3 q 5 G4+ 35} 7

Y 2in1 5,525 000 2,555,302 4493, 180 13,040,701 39,4000 Under .\ppr;il

201 200112 4,516,323 6423 208 47 3292110 53,752,418 u 249 323[Under Appeal

KN M3 4,718,678 4,718,678 A 74010 01,592 B 14,530 487 | Under r\ppt:l]

2012 2013-14 6,210,162 0,210,162 63,012,305 04 BUR527 F.122,000| Under Appeal

I 2014-15 11,561,461 11,561 461 71,561,461 71,561,461 Under process for Appeal

2014 2015-10 175,921,274 1734921,274 - 178,921,274 181,658,000 File yer 1o tall under audie
Sub Towsl 291 208 808 276,391,085 172679250 449,017 3 340 285077171

20115 201617 161,964 (00 74,608,185 161,964 ,000) 228 500 000 Retarn to be submirted in July

216
Total 433,222 %98 371,002,270 172,679,255 611,037,340 513,577,171

Niaes We have made 1x paovision of BLY
cabeuintion sheer duly reviewed by our tax consulmnts )
s files (2009-2012). As the pending tiles are under appead, based oo eatlier
expect thar after appeal pracess. UM 1o 35% of rax labiloy will suswin, In cather vears, such deductions were llowed / adnitted for more than 70% of anitally

dizalleowrd exponses. B0, out L Pelalon Ls

re mddinenal provision of BLYT 0053360 has

I8 50 A e the meame venr 2003 apainst cinmated rax labidity of BIYT 161

fulr :ldn-(iu;lu' Tor cneat e rax 1]':1‘)iht.\' as e Vas consulfant's cermificate.

0640 for the incomue year 2015 (tax
breen build upe tor the pending tax tihes (1o, 41% of rthe pending

cxprrienie & decssion by the Appellant Commussioner & Honormidle High Court, we



Bank Alfaluh Limited
Bangladesh Operations

Maotijheel Islamic Banking Branch

Balance Sheet
As at December 31, 2015

215 2014
Note Taka Taka
PROPERTY AND ASSETS
Cush 4 373,019,178 251,387,777
la Dand fnecluding farvign currendis] 34019324 (1. 790 831
Rudance with Bangladesh idank and its sgeric bank
(includinyg foregn CUTTETGILS) 334,859 85 211,390,945
Balance with other banks and financial instituions 5 400,000,000 350,000,000
In Bangladesh F 400,000,000 330,000,000
Ourside Bangladesh
" Placement with hartks and other fimancial institutions - -
lavestments in shares und securitics . -
oot - R
t Hhers - J
Investments 6 2,920,865,326 3,044,522,935
Gencra) Investments e 2,583.550,192 2ER2BO04LG
Biliz purehased and discounted 337,315,134 461632510
Fised assets including premises, fusninao and fixoures 7 POBH, 165 3823042
Cdrher assees 8 GOR IO 0G0 TIIA02 498
Mon-hanking assets -
Total assets 1,667,244,730 4,432,238,192
LIABILITIES AND CAPITAL
Liabilitics
Placement from banks and wther hzancial mstiaon s - .
Deposits and other accounts 9 4,324,523,407 3,985,250,432
Siowdecal curront and orher depesio aczouns I ! 400252887
Eils payabic S1LGOYERS [5,624.294
Mudazaha soving deposiss 1,43G.851.427 1371277675
Sudaraba reom depott L2969 191,755 2169095474
¢rher Lailines 10 342,721,263 346987760
[ iffeecd tax Babilines/ {asses) - -
"Foutal linbilides 4,667,214,730 4,432,238,192
Cuyrital/ sharcholders' equity
Retained vasnings 1 -
Total sharcholders' equity - -
Toral labilities and sharcholders' equity 4,667,244,730 4,432 238,192




Nty
QFF-BALANCE SHEET ITEMS
Contingent liabilities
Acceptances and endorsements
1etrers of guaragies 12
lerevocable lerters of credic fincluding Lack 1o back bikls] 13

%15 fror colleenion
Value of Bangludesh Sanchavpaies

Other commiiments

Doumentary <eechts acd shore term trade-related tean=acuons
Forward assets puschased and forward deposiss placed
Undrasn aote issuanee and revolving undervriting facilitics

Uadrmwn formal standby facilines, credit lines and other comautments

Total off-balunce sheet items including contingent liabilitics

2013 2011

Taka Taku
1,4-44,904,004 1,145,619,931
758,203,280 13,504,357
278,134 039 340717708
186,373,943 231 403 700

134,593 74}
%7 ,375.000

32 A18.920

41,373 4000

1,444,904,004

1,145,619,931

1,434,504,004

1,145,619 951

38



Banlk Alfulab Limied
Bangladesh Operations
Motijheel Islamic Banking Branch
Profit and Loss Account
for the year ended 31 December 2015

2013 2014
Naote Taku Lala
Hrvesiment mgsame 13 257 383 807 ‘ ‘ 2, 188 581
Protic paid on deposits 16 213,370,124 S35 047,770
Net investment income 52,008,683 0,041,108
Income from jovestment 1n shares/sceusitos 17 . _
Commussion, exchange and brokenge 18 32,381,215 AT09572
Ortler oporating come 19 9,502,329 8,279,452
42,083,347 45,440,034

Tuial operating income 44,092,230 54,490,162
Sabaries and aliowanoes 20 2ue17,5a8 2T
[eur, taxes, msurance, eectncity et : 21 16,284,244 14512,110
Legal expenses - -
Pastape, stamps, pelecommunicaton i 22 1,913,415 189200
Srationery, printing, advertsement e 23 1,626,155 1,151,501
Shaal supervisory commitiee's fues and expenses - -
Mtclingwst fees
Ueprecion ancl cepar o Rank's assers 24 2 THA158 oOHLGI0
A AREE CRPenIEUS
Cither espunses 23 3,324,701 3223710
Total operating expanses 57,814,411 51,723,748
Brofit before provision 34,277,814 2,106,414
Peovision for mvesteents 243,113,294 [2.638 462

Ceneral provision 10.1 i (27,200 ‘7 a7.306

Spucific AroVISIon 10.1 -_’-13,386.088";J IZ,.’:TE,ES()}
oeisson for ceft-halioee shect Boms
e ision fot GINTIMUTION 10 vy e 08 v SImeRts in shiares
L s : -
Total provisien (43,413,294 12,639,462
Total profit before 1ax 79,691,113 (%,873,048)
Provision fur taxatdon

Curreni - N

Deteceed - 1
Total provision for taxation - -
Net profic / (loss) after tax 79,091,113 (9,873,043}

e



Purticulars

Banl Alfalah Limited
Bangladesh Operatians
Marijheel Islumic Banking Branch
Starement of Chunges in Equity
for the year ended 31 December 2013

Fund deposited with
Bangladesh Bank

Rewined eamings

Total

Balange as at Jaouary 01, 2015

Nt loss for G vear

“ansfeceed t Bangiadesh countre office
Balance as at Decomber 31, 2015

Balance as wt Jaauary 01, 2014

Net loss for e vear

Trarsfeered to Banglubesn counery office
Balance as at December 31, 2014

AOLTES

UL ETRE

T
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Bank Alfalah Limined
Bangladesh QOperations
Motijheel Istamic Banking Branch
Cash Flow Statemeng
for the year cnded December 31,2015

2013 2014
MNote Taka Taka
Cash flows from operating activitics
26 232,119,085 33840357

Fvestment income recelpts in cash

Profit pad on deprasits 27 {224876,122; 207019590
Fees and commission recaipus cazsh 28 24623031 13,317,640
[Lectnerivs on loans previously writteti-off - .
Cash payinunts 10 CITPInyCLs 29 139017 548 {27,735.143;
Cash paymicnits o aupplicrs 30 M19,941.725) (LT RTIAD
{ncome taxes paid ' B
n 17245516 A0131 405

Recuipts from other opuerating qutities

Payments for nthee nputating acnviive 32 76, 345 50 A RGDRRS
Operating loss before chanpes 10 OPCrAling asscts and Habilities (6,862,600} 3. 109258
Increase/deercase 1n operating assets and habilikes:
Sratcton deposits -
Purchase, sale of teading securities
lvestments B CUsHemurs 33 123,657 609 ERE RSV
Oither assits 34 203 0T RYT: 338 813808
Dreposits wnd other aceouwsts fronn utiier banks 33 37 060,031 HIRGDGETY
Depe wits and other aCCoUnIS fTONTCUSTOMEr: 30 37T 234 600 S P
Oitlee lalvlities 37 16,106,30%; {1(1_3{)2\33_-1_1
Cash generated from/ (ased in) operaing assets andd tabilitivs 15373343 310,592 435
Nut cash inflow/{outflow) from operating activitics 146,890,773 395,701,709

Cash Fows fram investing activities
Provecds bros sabed sedempring Sf souniies
Pagmens for paichasy of sucummnes

Purchase of faed assers

1527437

[A31020

sale of fised awsets 13,007 :
Net cash {uscd in)/from investing activities (5,259,372} (1,534,120)
Cash flows from financing activities - .
Net increase/ (decrease) in cash and cazh equivalents 141,631,401 394,167,58Y
Caush and cash ¢quivalents at begrinning of the year 631,387,777 237,220,188
Cush and cash equivalents at end of the year 773,019,178 631,382,777
Cash i hand (neluding foreizn CLULICNCICE! 38,119,324 69,790.831
400,000,060 3¢ 000,008

Ralance with ather buaks and financial institutions
Balince wits Banghdesh Bask and s seenr Lan's Jnclading

tociEn cune T

331 B9

211,590,040

773,019,178

631,387,777
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Baul Alfulah Limiced
Bangladesh Operations
Motijheel Islamic Banking Branch
Notes to the Financial Statements
as av and for the year ended December 31, 2015

Reporting entity

1enl Aljalab Limired, Bangladest Opernons Fe Bark™. are beanches of Baak Altakab Fanired {rhe parci
COmpan tesrporabed 1 Pakisia The Bk e domiailed e Bangisdesh. The addlress of the Baos's counr,
office 15 168 Gulzhan Avenue, Dialo-1212

The Bk stared ats opreatiun in Bangladesh un 16 May 2003 by acquinng shamil Bank of Bahrun's 1aka
beuach operations as a branch of the patene company. ‘The Bank has 7 heanches as on 31 December 2055
Matijheel brinch {the Branch™) 1s the anly islamic banking branch and rest of the branches are conventional

banking branches

Principal aciivities of the Bank/Branch

The Bank primazily s mvolved in soviding all konds of comatercnt backing serviees to the custinsers e
b | 1

Banl offers seomces for il conunezonl banking nueds of the custemers, w ich mclndos deposic banking, Toacs
and audvances, exwort maport finaacing, ete Ui Branch provides all kinds of commuetcind Banking susvees o0
the Lasis of islamic banking principles.

Basis of preparation

Statement of compliance
The financial statements of the Branch uare prepared i accoslance wizh Bangladesh Fraancial Repoeing

Standards (BIRES and the reguiremenis oF the Baak Companies Aer 1991 the rules

and epnlanons ssued
Banpbacesh Bank, the Coaparics et 1993 In case any requiremens of e Baek Companies Aor 9L

Tl

provisions and cireulazs sosued by Pangladesh Bank airf with rthose 7 IS, the requirerments of th Tack

Companics Act 1991 and provioas and cuweulass ssed by Boongladesh Bank shall provad Macenad
| i h [ |

Jepartures ftom the teqeiezments of BERS are us follows:

Invgstment in shares and Securities
BFRS: As per requirements of BAS 39 investrent in shares and scourides penerally Falls cither under “at fur

:

value througl profit sud Lo accound” or nader “availible foe sale where any chanae io the Fusp wabe s

measured i accerdance with BFRS 130 ar the r-end s omlen o pr(:ﬁ[ and Hews aceotnt or reanlnation
tese e rospecinly
Bangludesh Bank: s pus ERPDY ciccular mo. 14 dared 23 Juae 2003 investients i guetad sl and

anguoted shares ane revitucd at the year end ar maker price and as pet Book value of last audired babaece

shevt respuztively, Prwlilon chould be made for any toss arsing fom dimutation 0 velue of yesrme

othrrwise nvestrnerts are recogmized ar costs.

Revaluation gain/loss on Government securiies
BERS: As per requirament of BAs 30 where Thids arel T-honds w30 fall unduer the mpery of “held b

brading, any clamge in the s vt of held for rading assers is recogzed ehmonsh prohir and fess aecount
Securities desigrated as held oo maory aw imeaseced ar amnetized costomcthod and st snoome s
tecopnized through the protin & loss account

Bangladesh Banke 11177 secuntics are revalacd on the basis of mark 1o matker aad at suar end any s on

revaluntion of sccuntics which have not matueed as ar the balance sheet date are recogniced in arhuer resees
at the balangu sheer

¢ oot oustueed as

as n pat of cquiny and any losses on revaluarion of secatitics wiich hi

Jate ale cel 1 the puenht and loss account Lererest on T securitios melucing waerieaton af diseoesr

[S8 NE
s
are recopaized 1 the nrodic and loss aceounr. T securities which have nos manesed s an the ulanes she
date are amotized at the year oed anad gl aclosses o amartFation e recopatoed nnather rese 1 e

of wquity.




iii)

vy

vii}

Provisinn on loans and advances

BFRS: As per BAS 39 an enury should start the impaioment asseysinent by consideong whether chigetive
evidence of impairment exsts for tinancial assers that are individually significant. or fnaneil assets am oot
jadividually significant, the asscssamant can be peelormed onan individual ve eallective portioho] base.

Bungladesh Bank: hs per R circnlar >es v {23 Seprember 20120 BRIFD creaian N 17 107 Plecemba
2012 and BRPLY circular o TH 26 May 2013, a general provisten & 00330 1o 3% vnder different categones
of unelassibed toans {wood/staedard Joans) bus to e munmacd regaidless of oblective vvdease ot
impairmenz. Also provision for sub-standacd Toans, doubetul toans and bad{loss leans has be provded w
20079, 50%% and 100% cespectively for loans nod advances depending un the duration of vendue.
BRLD circular no. 14 dared 23 Seprember 2012, a genceal provisian at 1% 3 requited to be provided o il

off-balance sheet exposures. Such provision policws are not sposifically i line wazh those prescihed I Bas

39

EEEE R

Othier comprehensive income
BERS: s por BAS 1 Uther  errmvchensive Lgame 13 6 conmnooent of Arencs) swiomonts ar the elameers
} L} 1

of Other Canmnrehensive Tesme e 1o by incuded in a Siogle Comprehweane Tnceme O mranerient

Bangladesh Bank: Bangladesh Bank has issued templates for financab sateawns which will simcdy o
followed by all banks. The remplates of financitl smreme ngs 12sued by Bargladesh Bank do oot soci e O
e the dlemenss af Cither Comprehensive [neoeae allow ed toonclude in g

Comprchensive ncome oor az
Compieiensive Jncome (OCT: Staement. A such the
art showrs 10 U0 SEiemenis of Chulpes IIEORIS

company dovs oot prepane the other comyrlense ¢

icenme starernenr. b loavver clements of OCL any,

Finuncial instrumenis — presentation and disclosure
T severs] caxes Bangladesh Bank puidines categarie, reCopnlaL, et and present Braecal LT+

ool B

differently from those prescobed in BAS 39, As such sonre disclasure ind Proseniation rwiEramen

7 and BAS 32 cannat be made in the drancial stutements.

Repo trunsuctions
BERS: When an eatiny sells a Baancial asser and simultary
{repn or sloci

v enters Bto an agieenent tocenneghase i

g, the Srrangoimas s RIVRITL LR

assct fou a similar asser wra fised price ona Furate dat
for as o Jdoposit, and e vadezlving asset continues to be recogaized 1ot enieg’s firtane
selling price and eeparchiase price wilh bt treand

| statvrmnonts. Lhes

cransnctom will e recared az loan and the diffeerce Bepween
L I TesE CEpPUEnaL.

Bangladesh Bank: As pa HRPDY padelnes, whien a baok solls o financad asset 2ud siemtalinneensiy Dt
inze an arecenient to wpurchase the asses for a simiar asset at a fxed price on g future date Qe o stoh
lenelingd, the armangeoent i accounted far az o nommal sales mnsacesns aed the femnenad asses are
derecognived in the seiler’s ek wesd recoprzesd in ae buyer - e ik

Finunciul guacanices
BFRS: As por BAS 39, financal guaranmees are £onracts thas cegire an eotiy
Lo reahe paynwnt wolhes die

pos are recoprieedd il ar then

1 matiy slwuciﬁul ¥4 AT T

renmburse the holder for o loss ot ingurs ircause 2 speciticd deliar £
accnrdange with the ooy of a debt nsrrument. Financial poacentee balslis
e value, and the witial Eaie value 15 amortived ovee the Dife ef the Francil guarantve The Bnancial grarinnee
Habifing s subsequentdy cavtied at the highwr of this amarreed amount and the plewn: vilue af any et
payment when 4 pyment ander the puzrantee has beenee prebnlle insncki wa atees 3w el wiilae

ather Labilities,

Bangludush Bank: Ax per BRPIY 14, fnancial puarniees cuch e LAC LAG wail be tremad s O3cf-Bance

Sheet items, Nis labibiey i cecpgnized for the puaiantes except the cosh margin.




viii)

N}

xin)

xiif)

X}

Wy

Cash znd cash equivalent
BFRS: Cush and cash cguivalent s shoald be sepotted 15 uash imas per BAs T

Bungladesh Bank: Some casloard cash cyuivalent tems such as ‘raney azvall g v STt Trais
bilks, pprice bond and Bangladesh [k Bl ve not shown as cash and cash equivalent. Moaey at call wnd on

short nonee is shown as face 2o i baancy sheet, and toeaswy ilts, prive ronds and Bangladesds Bank bills

are shown I invesuments

Non-banking asset
BFRS: Nor indication of Non-banking asset is found in any BURS,

Buangladesh Bank: As nor BRI 15, there must et a Bice sers asmed Non-hanking s

Cush flow statement _
BERS: Cash fiow statement can be propared other I direct methed or i induneet method, The pesentatien
is sclected to present these cash flows ma owannue that 1s mast appropoate for the busicess nr ndustry.The

method seleeted is applicd coasistently.
Bungladesh Banle s per BRI 14, cash Cow s the mistare of direct andd ndirenr metiod.
Rulance with Bungladesh Bank: (Cash Reserve Requircment)

BFRS:

day opuations as per AN T.

Woance with Banglidest Bank shocid he trearod a5 ot Tsscl a8 i nat tbie tee ase o eday o

Bangludesh Bank: Baance with Bangladesh Bankos trenied as cash and cash equivalenes.

Presentation of intangible asset
BEFRS: Tarangible asser must beideatificd and recopmized, il the dcinsure must be plven as per BA3 S

Bungludesh Banalk: Fheve i no reguerement for cepalation of mmegiole s n (EARPRNY

Qfl-balance sheet items
BERS: Thure is ao concept of ofi-balance sheet jtems in any BURS; hence there 15 no requirement of

dusclosure of ofi-balance sheet iterms.

Bungladesh Banl: As per BRITY 14, ot balance sbwer voams g 1700 1LACG, e sast b el

sepatarely i face of brlanvce shuet

Dhsclosure of appropria{iun of profit
BFRS: there 1s oo requirement te show AppEopriaton of profic in e race af smrement of cornprchensive

lncome.

Bangladesh Bank: A< per BRPD 14, an gppropriztion of profie should be disclased in the face of profie ad

lrses account.

Louans and advance/investiments netof provision
BERS: Tuans and advances tuvestments shoukl Die pruseesied ned of provisions

Bungladesh Bank: As per BRYD 14, proviston on loans and advanees/ investenents wre nresented separels
as hakiility and eannot be aeited off against loans and advanees.
The Aaancial smtements wete authonzed for wsue by the suniur management of the Bank (Banglade:h

Operationy} ou 23 Mareh 2014
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2.3

ta
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2.7

Recognition af interest in suspensa:
BERS: | s arnd advances to vastorers ar sonvraily clasaatad =5 oans and rece

el

shlus™ s po B

CEheri e nierest tate anetboad vver tlic tenm ol T foaa 4o a doae s

nrerest e s recuptisod thio
impaired, interestncone s e wibecd 1 profitand bss acceunt on the same basis bosed onrevsed care g

AnwIIE.

Bangladesh Banke As per BRPD circular no 14 dated 23 September 2012, once a oan 1= clussitied fothe
than bad loss), interest on such loans are not allowed o be recognized as income, rather the crrresponding
amount needs o be credited to an fnterest in suspense account, whicl i presented as liability m the balance

sheet

Basis of measurement
The Buangial statements of the Branch have bhuen arepared ot the histozical cost bazis.

Functional and presentation currency
These fioancial statements are presented in Bangladesh Taka (Taka/Tk; which 15 the Braneh's functiconal
currency. Hxeept as othereise wwdicated, financial information presented In “aka has been roonded o the

aearesk WCEEr,

Use of estimates and judgmoents
Ve npeparasion of e ihese fnancal saenment i conternnn il Bangadeals Bank Caceulits, bl lss et
| b F

nther apphicable laws and copulattons apphicible in Bangladesh CgULes Al el Lo miake g,
carirates and assumprions that afiect the apptication of accounnng poltcics and thw repottud amoents of

assers, liabilities, inenme and expenses. Actual resules may ditfer from these L ARHER

Listimates and undernying assumptions are reviewed on an ongoing basis. Revisions 0 ACCONNHNng CRIMALLE
are regognized in the penod in which the csrimare 15 revised and in any torure pronds alfeered

fforreasion about siunificant aeas of estmaton nroertialy and crrcal dpsments neapnb asieEnng

mfcant eotect oo the amounes reeegutzed werhe fimancial stancoeni ww

policies that have the most s
described in notes 3 7 and 3113,

Reporting period
These finacial statements cover nne calendar year from 1 Jaruary to 31 December 2013

Cash [low Statcment
sy fiow storement Has Doon prepaect o aueess Jance wath o

GG s Ly the Bankng Rogulitom & Pohey Llepcerent of ihasnidesn Bank,

UL Chreatar B VA dare

Statement of Changes in Equity
“The Statement of clanges in equity reflects information abour the dncrease o decrse in et assets or wealth

Liquidity Statemeats

statement of assets and liabiites ax on thie ceportiap date bas een prepared on residual maneo

“Flue Lguidker
rerrsn s el lias ees pven b riwe Siaresment

Significunt accounting policies

Ve aceounting poticies st out below have been spplied consistentiy to 2ll periods presented in these fiangal

statemunts by the Brancl,

T M



3.l

3.2

3.3

34

3.5

30

37

3.8

Pransacions i foreign currentivs are tansbuged ko the Tutetionad currency ol the Bank orthe spor ewcha

Forcign currency

rate at the dae of the ransacrion.

Monctivy assets and babilities derominated in forelgn currercies at the ceporting date ate wonsiated wro ghe
functional currency ar the spot excliange rate at that date, Noa-monctary assets and habilities denomunated 11
forcipn curcenwivs that aee ncasuted ar faie value ace retransfared into the functonal curtency ar the spur
exchange zate at the date thar the faic vatue was detenmined. Non-monemary assers and liahiling s thar we
measured o terms of istorioai cost i s Borelgn curiency aee reanalaeed using the exchange e at the dare o

the rracsaction.

Forein cucreney diffecences atising an translation wee recupaired o profeoe loss

Profit on investments

Profic on tavestmenss is caleulated on daily product basis and sccrued at the end of each month, but ehargd

tor custemers” accourts on quareely basis. Profit oo investment is aken NG I0COME 4C3aUNE POPIOLTIGEIIC
ded mvestments fs toansteried o

from profit receivable accoune Oveedue charpe fcompensaton oo clas
profit suspense accourt instead of income account.

Preeslie acerued on mvestmuats Bl under St Sraodards 8 and Dowbeful (1317 cotopey ow credined B profir

e aecoupn Uretie e et elvuped on lad and loss loatns s pen goedeling

snsinen e account mated oF
Bargladesh Baok. Such profit s kopran sepaan cremorand aim aceoant.

Profic on classified investments are credited 1o moome 00 2 caxh receipr basis
Investment income
Lncome on invesiments is cecognized on acereal basis. Investeent income ncludes coapin Prolin en B

bonds aud profit on fixed deposit with othee franks.

Fees and commission incane

The Breach cams fees and comeisstons rom dieese mnge of services provided o i gustomts.
Commisswon o Letter af Guaeiee §5 cecngmaal onacerund s Chther foes and comomsskan e 15
reengized on a redizetion basis.

Dividends

Diividend income is recognized when the nghtto receive meome i established, Usiadly diis s the e dividesd
date for cguity securities. Dividends ace prosented 19 invesiment ncome.

Lease payments

Iravments made under opeting leases are recognized in profis or luss ana stearglia- e busis over the remed

the lesriw.

Tax .
Thacre Is no sepatare wx regsmaroen for Mol Branel. However, the Bunk accmes and sy oan g
country Tewel as its Lax Pared's ldeatficaton Number (TN was taken in the name of B Al b,

v level aather han ot lyraercn dovel

Baogladesh. As such, current tix ard dueferred tax are ealeulated in cous
Therefore curtent tx and defeoed g are not recopnized for ot Pranch’s fnancrl stirements.

Cush and cash cquivalents
Casl and eash equivaienss inckade omwes and coms o
aud is weear baulk, hadanee with other banks wl Brancial metiutions, placemont with saks mwd orhee

s haed, uirestricted Delances hebd with Bangladosh [Sash

{inancial institabiens and poec Lond.
|

Tnvestments/ Investments in shares and securities
Al nvestment securities are oically tecognized at cost, ncrling acquizinion chaipes assuonared with the

investment. Premiums are amortized andd discounts age accredited.

HYC



Value of investments has been shown as under

At cos:
At cost ot book valie of the Lst audited bulnee

PPrive Bonel
Un.uoted shares

shect whichewver i bower
Cruoted shares At cost or macket vaiue whichever i lower at
Halance shect date

Detadls are shown in Note 5.

310 Investments and provisions

O Invesiments of simac Bankayg branches are stated i the Balance Shcet on gross value.

by Provizion for mvestmonts 15 mace on the Dasis of purndicad review by the managoment ael it

sstoncnons conreined in Bangladesh Bank BRI cwenlzr Now {23 Seprember 20123 BRI circutay

N 19 {27 December 20025 and BRI cireulay No 0320 May 20135 The raws of poosvision
ditferent classifications are given below.

Rat

Pacpculars R
CGeneral provision an
Al unclassified investments except followings- 1%
$mall and medium cnterprise financiag 23
Consumee fieancing ke
Housing finance and loaos for peofessiomls 1o serup business
ander consumet flaarcgs schome A
Toan o B 1/ 3032505 agminst shases R
Uneclasaitizd apncultoeal loaes S
Spucial pendon secume (oot et M loan; 5
Speaal mendon account {to? ol loan: 0234
Specific provision on
Substandard loans and advances/ investnunes a0
Dycatyetful Toans and advances/ invesnmnts LI
Tikr

Lot loss toans and advanoes T imvesimes s
[Ferabls are ghinen o Noate G
311 Fixed assets und depreciation

3.11.1 Recognition and meusurement

irerms of Axed assers are measuted at cost less accumulared depreciation asd accumulared mipairmess lsses

Cost includes expeidhinure thar aee dieatly arteiburable 1o the asyuisigieg of azset and bringmg ot Loaries
and cnmiition necessase foc it oo be capalble o opwrating i the wntended macner.

When parss of o aem of fiaed deet b differean useful awes, thoey nre acconntad 0 ous sepan.y i

{majur components) of tixed assees
Tl pain ac [oss on dispasal of an iwem of fixel asset is determined by compaony the proceeds Fromy disposi:

with the carrviay amount of the item of ficed asser and s recognized in other icome/other expenses L

profit ur lewss,

3,11.2 Subsequent cosis
T cosr of teplacing a component ¢
i1 i1~ probable that the furuze ceommeic Benetits embodied witlu e perr will f

Fan frem of ixed assers 18 weopaized i the canving st aif th tem
Yo pote Branchoand

costean o medstsod rainbly e carmviaganin it af the eptaced et 1= dereopnivad he vosisof T die

today srvicmy o7 fed 2ssets are weearnized i pretis o b 15 piewrted



3113

3R

3.13

34

Depreciation

Dhepreciation s recugnized 0 profit or loss oo g strdght-
of an irem of fixed assets since this mast closcly setlecss the expected pattern of consumption of the ful vy
ceomomie benefits embodied in the asser. In case of acquisition of Bxed assers, depreciation s charped from
the moath of acquisition, whereas depreciation on disposed i fived assers g charged up o the meongh pener
to the disposal. Asset cutepory-wise depreciation rates for the curment and comparative years ate as tollews

line basis over the estimateds vseful lives of vach past

Category of assets Rate of depreciation
Eusnrcuce, fxrure and fittngs 15%%
Lenschoid nnprovernenr 20%a
(ffice equipments 208
Staff cquipments 20y
Compurer and reliten sguipcees 23

RE)

Secor velneles

Duprucintinn methods, wsefal Dves and zesidual values fre ressessed gt cach repocong dare ano adjusoed, st

appropriate.

Deposits and other accounts
Deposits and other accouats include non profic-bearing al wadeeah currens and othee Jepos
b zeren deposits, mudaraba sy depasits wnd bille payaiste Phese

ACCounts

redeenrable at call, profic beatng muslacs
items are brought o financal srrements &t e gross valoe o the ourstanding badanee. Dends are shiwn m

Nte 9.

Qther liabilites
Otiver Labititics comptise frems such as provision for investments, profit payable,
cxpenses. Other liabilides are recopaized in the balance sheet according o the guidclines of Bangladesh ank,

profit suspense, accucd
and internal poliey of the Bank. 1etails are shown in MNote 10

Contingent labilities

A comringene Labnliey b -

A possible obiiwiton that coses borm pasi vveits and the wostence of wlich wnl be contirmad aale o the
- N N

GCCurTence OF non-ocourtenct of Gue ormon uncertin futare cvents oo wholly wirtin the conrrol of the

Rranch; or

A presert obligation that anses feom past events but bs not secogaized because:

it is not probable that an outflow of resources emimdving cconaomic benetits will be required o serele
the ablygation; or

- dhe amoun: of g elilizaton conat be measured watly sefticient reliabi'ay.

Contingent habiiioes ue rot recoaiacd bt drsclosed 1 the Gnaacal starements unless the possitabn of oz

outtlew of respurees cothodving tomomic benetins 18 ehably catimated

Continpent assers ate ot secopnized i ihe financial statements ax this may results in the weeounion of
b i J I

nconie which may acver be realized.

3.15 Profit shared on deposits

Prosfis shuted o mudaraba deposits is cecopnived on accnual brsisoas per provisional e

HYC



310
3.16.1

3.16.2

3.16.3

317

38

319

Employec benefits

Provident Fund
iiach clible employee conributed @ 10% of the hasic salary to the Provi
kepe o a smvings/tenm deposie account, The fund s redsreocd witn

ieat Fund Accoune winle the Bank

eontributed aa cgual amount, whiuch s
National Board of Revenue,

Gratuity Fund

Ve Hanl operates an approved fanded graraies wcheme cevennp chgible cnplovees wluwe ool o
conplovment witl the Biank s five vears or mer Gratwry s pavahiv bosmdt on complenon nf the prosuning
(ualitvieg penod of service under the selerme. The Banks liabiany oo ths acenune stands as on 3lse December
2015 was fully provided in accounts considering the staffs aceumulated gearuity caritlements for tha servic
with the bank. The Gratuty Fund has been approved by the Mational Board of Revenue in February 2011

Shost-term emplover benefits

aared on e undiscounad Ty i e vl o tin,

Short-term emplovee benoti oblations we m

provided. & hantiy 18 recomiced for the amount wxpeered o be pad ancher shoreoee cish
ans 1F rhe Bank has o present fegal or consoruenve obligation o pay dus amount 153
nd the obhigation can b estumatedd celialily

slated sorvice 13
Bonus ar profit-sharing pl
eesut of past service provided by ihe emplivge &

Provisions and accrued expenses

[ compliance with BAS-37, provisions and acerued expenses #tu recognived in the Hoaneial smatemts when
the Braaclh haz a degal or constructive oblipaton as 3 result of past event, 0t bz puobuble that znvusthow el
ceanomic benefit will be reyuited o sertle the obliganon sud = reballe catimare e e miade ob e ot

the obliganaon,

Provision for Off-Balunce Sheet Exposvres

In compliance with Bangladesh Bank puidelines Off-Balance Sheet dtems ace daclosed undey connnuaent
liabilities. As per BRPD cireelar Mo 13423 Seprumber 20 2) reguires a general pravigion for off halinee shet
3. on all off- balaoee sheer exposures. Provision has been cainsaned o

exposures o be caculated ar
Counay level.
Lrerails are shown in note 102

Impaicment of non-finuncial assets

The carrying amounts of the Branelys noe-Tnancial assets, other thon deferred @y st are rvesed e

each reporting date w determine whether there is any indication of inparament. If any such indhuaton exists,

then the aeset’s recuverable amount i3 estimatesd. Anmpairrnent luss b recognized if the carrying arwasr of
B exceeds i estimated recoverable amoun:

an assct oo s Cazh Coneratisg Unie WG

The recovernble amanne of an ass2t o COL s the greater of s value 0 use and s fair vaiue less gosis ol
I asseasing valee in uge, the canred future cash fows are dizeouneed to e presan S THUTRTESIA AR ST N
dizeount rate thar reflects currert mazket as<essments of the nine v

asset or COUL

Aue of mones s sl ashs snewte o T

Ior the purpose uf impairment resting, assets thar canrot he restad indrvidoally aze gouped together s te
smallest group of assets that gencrates cash intlows fromt continzany use that arg lagely indepunde ol the

casl intlows of other assers or TGLL
Tnypaitment losses e vecognized in probic or loss. Jrapainnens losses resngnized b tvspaet ub CGLs
allocated first mcduce the crrviag amonnt of any guedwill wlocared w the COU woup af GG red then

ter pedizee the cnrying amouns ot the other assezs i the COGL Grooap of COUSY o pro ot hast.

Hye



3.20

3.22

323

lenpaimment losses recapnized in prioe pericds are asseesed at each weporting date for any indicanons thar the
loss lus decreased or no longer exists, An impaicrnent loss is reversed S there has heen a change in thie
estaates used o determine dhe recoverable ameunt. An impairment loss 15 versed only we che exient Hiar
ny amount that would have heeo duteernined, net ot

depreciation or armoetizanon, iF no impattenen luss had been ructrnised.

the asset’s carsying amount docs not exzew] the cane

Recanciliation of inter-bunk/inter-branch account
Books of accounts with weard 0 inte-bask an Bangadesh and outsdy Banglachesh, aee ceennenest vegulark

and there nre no matenal differences which may affver the financial statements signihicantly.

Un-recanciled vatmes i case of snter-branch ransactions s at the reporting date ate et mareial

Zalat
T Branch daes not deduct/pav =it on hebalfof licnts where 24 chuetable compunsation s recovored o

alt overduge Facilines,

Date of Authorization
The financial smtoments werc authorized for issue by the senior management of the HBank, Banpladesa

(Jpcr:uiom an slarch 10, 2016

General
Frgures OF PIOWIOUS Yeili Ve Lo reartanged, whomsa necesiaary, (e uenbom tie carrent vin

presenranion




2015 2001
Tala Taka
4 Cush
[ hand
Lascal cuzreney 33073263 (G- YRR
Toregn CUITERCiS 21061 1476942
38,119,324 69,790,831
Balunce with Bamyladesh Baok and it= agent bank:
Logal curreney 334809 351 211,596 9440
[Fesreiun currencies - -
334,899,454 211,396,940
373,019,178 281,347,777

41 Cash Rewrve Regwiroment [CRK and Sooutory Liquidiy Reguiresaent IR have been ealeulated and
maiataioed in wccordance with secnon 33 of the llank (lompaﬂics A 1901, MPD Cireular aes 4 and 3 dared
1 Decembet 2010, MPD circulnr no. 2 dated 10 Decemnber 2013 and MPIY Creculu o dareel 23 June 2044,

0% Cireutac no- 1 dated 19 January 2014,

42 Cash Reserve Requircment ({CRR)

6.50%% of average Demand and Tome Vialaloes: -
200383 301 RIR L

Rucuired reserve
Setun reserve held 33 0R052 251596040
Surplus 134,601,151 5,399,071
4.3 Statutory Liquidity Requirement (5LR}
3.5%4 of requited Average yemand and Time Pabilites:
Wequired rescrve 165,553, 100 174.473,125
Actial ruseove hobd 373,103,776 AR06TIANT
Surplus 203,548,670 206,197,884
4.4 Held for Statutory Liguidity Requirement
Cualy i hand 35,1193 69.790.531
Balance with Bangladesh Bandoas pec sratement 334 084,452 211,596 040
Foreign currency used in BDT - 94,235 232
373,103,776 380,673,009
5 Balunce with other banks and finuncial institutions _
la Bangladesh (Note 51 100000 33000000
Orrside Banggladesh . .
400,000,000 350,000,000
Wee refor to note 3.3 for nmirly wIse grouing
51 Inside Bungladesh
Mudaraba Teum deposit:
Social Tslarmd Bank Lunieed 00,000 DO 300
400,000,000 350,000,000

32 Muturity-wise groupings of balance with other banks and financial institutions

Ol denand . .
Nt e than 3 moaths 400,000,030 3303 0000w
Wore han 3 months bat less than 1 yeac

More than 1 year but kess dhan 3 veaes

More than 3 vears . .
400,000,000 350,000,000




6.1

6.2

0.3

Investments
Creneal Investments cre. (Note §.1;
Bills purchased and discounted {Note 6.9

Alio refer to notes 6.2 1o 6.10 for further analyss, clagsification and

EUOLAL, LR

General Investments cle.

In Bangladesh

Moribeha (1000

Truse peceips

Own acceptance purchased
Payment against documents PAD;
[Finance Agunst Foreign il
Merababia nuunuak

Sralt moeabalin

Qutside Bangladesh

Maturity-wise grouping

Repayably On demand

ot more than 3 monthis

More than 3 mianths but not maose than Taear
Ve than | year but oz mowe a3 veaes

Mare than 3 years

Investments on the basis of significant concentration
Advences to Chict executive, otler Sunior executives and
ot ()ﬂ‘lx’.(‘r:{

indusraad oans and advances

T

201

"k

=l

=

2,583.550.192

337,315,134

2014

Laka

2EH2B0.116

46G1,632.519

2,920,865,320

3,044,522,535

3T A52063
T1,812,590

14,355,607
AU53910
377554

NILVISIG D T‘Cr ORI TR P, Mty A

2357 868,087

§,203 2098

391463 &0
407018

R

2,383,350,192

2,552,390,416

2,583,550,192

2,582,390.416

T1.81259)

S 36575 209

2804222804 2EGEGTLANT
23057057 (3 6U0 I
14,342.326 3.EIRNTT

2,920,863,326 3,044,322,935
I TTI 31826477

TERE LRI

2 UE00 453

2,020,863,326

3.044,522,935




.1 Industny-wise classification of invesuments

20135 2014
% of Total
Loun Taka %h of Towpl Loan Tuka
Agricalure, Hotesery, Fluating 008 e 2231,293 0,780 23,731,835
Fislhing,
Mining and Quarmving L0 .
Tesole 180450 Sl GIR LT AN
Cheriicar and Phanmaceutcls 4T ERAEL IRNEIR A
Sagar LGt - I
Automobile and transpoitition (617, 17 EL3 BN 038 (RN RN
cqu:pmenr
Electronics and electrical appliances 0.00% - 021%; [RLIE kD]
Constouction L0 - L AST R
Wholesale and Renul Trade #2%, Y NN LT ST e
Fxpocts, Lot s RN TURIZME R HE
Ciarrwars (K & Woven: e T
lron & Swecl ER S 209,600,000 7055
[ndividua's 2.33% 10,182,000 0,470 ;
Orihees 38.29%, 1,702,6733,633 E 005 (bl 145
100% 2,020,865,320 100% 3,044,522,933
6.3 Geographical location-wise investments
2014 2013
Yo of Toral
l.oan Taka Yool Towal Lpan Tukd
D laka Division 100% 2.9205,8563,326 1000 3,044,502933
Chattagong Division i - Fu -
Sylhet Divtaon 0 - 7 -
100% 2,920,805,326 100 3,044,322,835
.6 Grouping of mvestoents as per classificaton miles of Bungladesh Bank
2013 2014
%4 of Total
I1can Taka 9% of Tutal Loan Taka
Inclassificd:
Standard including staff moeabahs 2 20EN K
Spreal Munrion Accounr IRNA) e, ERRIAY
Ad 2ETET R TR RO RS RN
Classificd:
Subsrandard D44 12,507 4 i
[Doubtful 0.0 -
Bad or loss 106 2%, TULORI 2 4255 129313115
1408 32250 ) 4.2 (B8 O Y

TIRLL

24920,305320

RN 10143224815

H7C



6.7 Pariculars of required provision for investments

2015 2014
Base for Required Buse lor ltequired
Provision provision Provision provision
Taka Taka Taka Taka

U nclassified:
Soandard {Ulher tun 3V 355235382462 RETRN R I WD) f T4
Starclacd A1 43,294 657 in A6 925 51 217303
Standard {Agn TLoan) 2,321,295 93,53 33,753,850 503 S
Specat Muution Actount PSNAL . 10,332,297 270G

&

251356219

2RI

lassined:
Sulystacdard

Prouhrtul
Y3 A3 060

25014 61D

93671004

Had or loss

0306510063

252,031,630 350,532,829
2,849,935,940 274,220,181 3,006,594,256
Total provision maintained 250,532,829
(Shortfall)/ Surplus provision {25,687,353)
6.3 DPartculars of investments
2015 204
Faka Toka

o lovestments conadered good w wspeet of wlhich 2519761168

the banking company is tuliy sccured

1,104,158

Hahk

i) lnvestments considered good against which the barking co
helds na seeunry ather than the debtor's nersonal guarantes
’ ! i
o Tvestmenss comadered wiod el sezaned Lo pu‘si:a:ml verdormiings
af e e Ao paativs 1 addion 1o e Delsonal guaraniey
of ghw debsear,
W favestments aclversely chasaiied, provisinn not maintained thee

APRRL,

3043410295

L2

2920363320

3ARES224805

vi Iavesrments due by direstors or utficers of the banking compasy

o a of these athur stmracly e joloty wihoany athiet puise.
vit Lnvestments due by copanics ur lrmse i which the dizugtons uf
the Banking company have [ewUrdsts i3 directors, partieTs
or tnaraging agents or, i the sy of private companics
s members
vit: Maximum tatal amount of Investnens maduding empeary 318,671 38
u the vear o ditecnees

advancrs made atany e du

or murgers or cffieens of e iRz vempany o8 anv b

theer el soparandy oz wrily s aey vther pesons.

Hyc
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iy Maximum woml zimount of Tavestments ineiuding tempotasy
advances geanted dudng the year to the comparnies or flems
in wehich the directors of the baniing company have 0rcrests
as directors, pAcines Hf MLnAEing GEenls ot in e cise of

preivate compunics 1 members
) Due foom Buntung Companies

< amount of Clissticd Investment on which Profic 332991073

bas nat been chagud’

fy Movement of Clissfied Investnuests.

)

EERIRNSE

Opemng halance
193,679,958

Tncreese/fDecrvase) dung the yeur

142402045

O RTAN Y|

1130.850,530.

322,991,073

129,311,113

Closimg balance
() Provigion against the Investment clazsiicd as 250,145,615
Ladfinse at the date of bakinee siwer

{ci Amuunt of profic chargud in suspense accownt 43032088

1) e esOments wtten aft.
S Ceent Yer
- Cumulative to-date
. Amount of written off loans for which Lawseis has Oled

6.9 Bills purchased and discounted

13i.: purclased and discounred exclading reason bills
3T A0

Iy siade Bangladesh

G3.031.00Y

36,302,245

A 632 A

Ourade Bangladesh
337,315,134

161,632,319

6.10 Maturity grouping of bills disvounted and purchased
117,135,032
143 201,631

G005

Pavalle within one month
Chver | miatly but less than 3 moaths

Oheer 3 monshs but less than & kit

13101441
1360, 180 20

17y R20 7

Goanonths or e

337,315,124

361,632,510

Hre



Fixed sssets including premises, fueniture and fixtures
Cust

Furniture, Gt and firtings

Office cquipments

Sraff equipimurnes

Comouter and related cqaipments

Mower wehicles

Leaschald improsvenent

[exs: Accunulated depreciation
Pumiture, fixture and fitomgs
Ciffice wuipments

S:aff cyuipnents

Computer sod related eyaprmenis
aotor vehiches

Leaschold improvemen:

Ierails are shoan i Annesu - 1

(3]
[
—
LA

I

20,140,987
10670594
15.500]
14514109
{5001 (00

2014

Taka

20110987
BI20.00
13500

2028750
2 356,530

3.002,745
50,431,975 18,709,753
1967 19 5301363

13,50}
13,4560
1AGu,000

1,741,230

BRI
Tiah
[REARTR I
29357

i 200000

45,433,809

44,884,771

4,998,166

3,524,982




8.1

8.2

8.3

Y

Others assets
Classification of other assets

a}Income penerating other assers

b)Neon-income generuting other assets
i Tovestment in shoaes of sthadiry compasies
- In Baagladesh
- Queside Banpladesh
iy Stationery, stunps, printing marerials, etc.
i) Achance rent and advertisement

W Probit acceued on investunent but nor collected,

canussicn and brokerage veccivable on shares and

debenmuees, and other Tnceme weerwablios MNore g2

v Secunry duposizs

vi;  Preliminan, formatos and onpanizatonns expenses,

renovation, development and prepaid vxpenses
vi)  Branch adpastment
viil) Suspensc account
W Silver
i (rhors INore 8.3

Prafit reccivables
Profic Receivable from Placemert with Banks

Alark un rocetvables on bill purchased and discounted
i |

Others
Shor turm recelvable-noconnt nuinoesance beos
S atb poofit on dkorabaha

Suncry debrors mseellaoncous (Receovable frong BBj

Depuosits and other uccounts

At-wadeeah current and other deposit accounts
Al-wadecah current deposits

Alfalul Kacobar Current Aeeount

Forzign currency depostts

Sundzy deposits Dsere UG

Payment arder - Taside Bangladesh
Dernand deatt pavable - Gurside Bangladesh
LUnetaimned ].)D‘.f}'l’l'_”’() - Tivaide H.“ﬂg:n(l(‘ﬁh

Unelired T TLPO - Cueside Bangladesh

2015 2014

Talka Taka
908,302,060 732,302,408
43970 117,250
405,000 9,362,520

ER- e

308328
1,053,927 915

030 400

508 85+
833,400,740

REARENEEN 1023488321
963,362,060 732,302,493
968,362,060 732,302 4058

2,305,333 ERHERT
3,511,685 120z
5,820,818 9,391,466
e ERR B
7RT ARRY LEh, 287 220
1693570 IR

(92,193,171 (102,364,321
273681351 228764657

V2743791
140082912
$1.305.855

14930 58
1727 301 430
38,143,302

816,316432

420252587

43,181,594

14343301

699,615 6,575
33015 5501000
5,730 T4n
31,G62.25]3 156242490




.4

9.2

921

9.3

10

Mudaraba savings deposits
Special Notice Deposit (SN1%
Alfslab Salaey Accoust AR
Alfikth Rasing Stas (AR
Alfalab Urernbium Plas (APPS

Mudaraba Raval Profit deposits

Mudarabu teem deposits
Mudacaba Term Deposu (MTDR?

Sundnry deposits
Margin Jtecoanars - Lot Currency

Mangie Sceounes - Poeeign Cureeney

Deposits from baaks and others
[nter-bank deposits (Nute 9.2.1

Cither deposits

Inter-bank depnsits
Jamune Bank laeied
Pubal Bank Limited

Prime Bank Limeted

The City Bank Limited
Shabiala! Tslami Bank Trel
Banh Asw Liited

[ami Beck Bangladesh Led

A1 Bank Tamioed

Maturity grouping of deposits
Repayabie On demand

Kepayable within 1 month

Cyver 1 munth but with 6 inanths
Cher 6 months but within 1 year
COwver 1year but within 3 years
Crver 3 vears but wabin 10 veis

10 years or ot

Other Linbilicies

Erowision for Dvestraents Do 10010

Profic suspense account dvow 103

Accrued expenses

Profit payable on bortowings (Now 1025

Hye

2015 20144
Tala Taku
350170402 290 135 005
10,519 zm-
BN RS 1,110.427
41.058.220 1,636,827
S86,270.601 460,317 730

1436851427

1.969,191.755

371277675

216909547

$,324,523,467 3,985,250,432
12352432 13861738
38,433,383 21,281,564
41,303,863 33,143,302

83139250

3 4uQ 130,535

8723309.5:H1
EREER: DA

1.324.523,467 3.985.250,332
29 820 30520
1094733 375972
35.030 33,33
30,424 586 165478, G840
167,832,477 200,537 504)

326,529

AT1043 424 2504803750
234112583 255,805,569

834,392,909 %72.339,540
LA496. 161310 917.019.29)

10125803224
FA31,635 110

943167 558
1 A07 631215

36G2.435,.227 300,433,002
8426592 700 24
4,324,323,467 3.983,250,432
230,332,820 339634033
18,032,033 50,309,785
511,459 399413
36,996 610 16 416,638



1

10.2

2013 2014
Talea
Withholdiag tx nn profit o deposs 3 296650
withholdog tax 1521823 LT Ty
Withilding V'l L 433,700 30 946
Excise dury 128333 673,562
Advance comumission on Lener of Charantes 1./ G 1,027.929 19199y
hiliscellaneous 237570 4733370
312,721,262 146,987,760
Provision for invescmenis
General I'rovision
Balanve as a1 Januany ] LAY A
Add Diovision made duning the vezr
(D geneeal invesoments ‘
On Special Mentan Account (383 - 2720 |
- 273
Iess: Provision ne longer requiced 7200 16034 3k
Nt of provision {reverssdi/owde dunmg fie vear {2720 BN
Fsilamee as of 31 Decomoer T
Specific Peovision
370140

Balunee ns at 1 January 320.4620,349

less: Profic on invesement walver during the jear

Adiustment with prior yeas

19, 195581

Provision oo longee reguired 446,504 133
Voritter off Junng the vear 35707932
22 703 0

13195 88

Sodd Recoveries of ameants pravioush wien o

Hpecifie provision b dusing the vear 3608070

3 A3 18

3603070 3503, 100

Balance as at 31 Ducember 350,332,824 320 626,844

Total provision on investments 250,532,829 329,654,055
Provision for off-Dalance shect exposures

- il3d42.00

Balunce az at 1 January

Add: Poovison made duesine the yerr

Loss Aepstmenes made dutlig b voae

[1.5-2 b

Balance 1- 41 31 December

10.3 Profit suspense account

Batance az at 1 January 36309235

35.080,772

Add: Amount transteered dunop the year 3457 838 | 340803
3307173 30,351,507
| oss
At of prodin suspedse seovered 4,718,058 31000
Apwont written off duriong the vear 2,505,194 -
Proflc on investmens walver doring the ypear 4,488,233 -
11,775.035 32310
48,032,088 5,309,285

Balance as at 31 December




114 Profit suspense and compensalion suspense

Compensailon susense

10.5 Profit payable on bhorrowings

11

12

13

14

Prosan suspunse

Profit payable on -
Special notce dueposit
31 day= mudaraba rensleposit
O doy s mudazaine o Jeposl
18 cinys medacaba e depanit
365 days mudaraba reem deposit
2 years mudaraba wem depusit

3 years mudaraba term deposit

Rutained earnings
Balmnee as ac b Jaouny
Adjpetment for boan provision

Dot profit £ Qo) fur the vear

Tansferred to Bangladush couzrry office
Balunce as at 31 December
Leters of guarantees
1) Claizs lodged wark the Bl compn 030 ecgnizes i Lo
1)‘; -"\1-')(]{-_\ Yo weitich the Bunk I IH[iH_&_“Li".TI.:a' !
praraniens grvee laveangs
[Heeerors o1 offioer:
Govenment
Banks and other fnancil instuions

Oithees

[eeevouuble leters of credit

Lwuri

St

Income statement

fncome:

Peohit, discount and sieaiiar nCQMe
Crvadend inoome
Commisston, exciange and brokerge

Coaiens Joes losses ArLsin

sabhe o respect OfF

g Fror dealing SUCUIELS

Coaimns Jo 23 loss@s nrlsiag Fromy s se s

Chains less losses arising from, dual
lacorne tenm aon-banking assets
()7 operating Ingam

Profit less losses on inteiest mate changes

inp i forelgn corcencies

CHye

[
=
v
i)

5

3

43032088

201

“aka

b
=

36,509 THs

48,032,088 56,309,285
164137 1o.413
373155 48030

3814577

12013320

B.831.652 1T 1270003
16.207.383 13,321,292
481,118 509 U40)
420,276 20,065
36,996,610 46,496,638
IIINE LRSI
T0.691,113 (9,373,045
(79 691,113 0,873,048

ITEAN Y

540,717 768

278,154,039

540,747,768

07 %5

V19359910

RO

| Lo BOG H0G

186,375,943

331,403,700

267,364 307

24.523 ":'..5 |

TOARIYT

0,502,329

201,183,581

§3.307.00

RSP RY AR

3270482

309,168,353

309,037,933




Exprnses:

Proft paic on depisits

L

OsEed O INVCSLTICNR

Admuistrative expenses

Crlbiet uprrating CXpenses

Depreciation o banking asstes

Income over expenditure

15 Investment inceme
Share of peofit from financing and discounting
Murabaha-Stalf

Borabaha Fiaancieg - 1P

Prafe on bill discounted

16

17

8

19

aloralaba income PAD

Y orabalig INCOITE (rUst receipt

Profit on Placement with Banks
Profic on Lerm Placeinents

Profic on Savings Doposit with Banks

Profit paid on depusits

Peofit shared on Moduraba Deposit
Modaraba Royal Trotie Deposis
Alfalah Salary Account {3347

Alfalah Rising Star [ARS;

Alfadab Premiuem Plus (30
Modambn Special Notiee deposte

Wedaraba e doposit

[neome from investmentin shares/sccuntics
Aark-up on #erdy couapon Londs

[vidend wcome on preference share

Commission, exchange and brokeruge
Brokerge
[ eu s, ConTITIS L LT

Ixclange carnings

Qrher pperating incomnd
Yervice chagges recovered
Document charges

Chetue Book charges revevered

s

EIVA KT

40A9T RG2

332479} 3952571
1,727,579 1183315
273,190,335 306,871,521
36,277,819 2,766,414
2334303 SRROIIE
147,901 545 201 788 387
28,732,450 32.582.006
11,533 :
16407247 15801557
235,397,168 252,961,937

31,987,610

11,2230,

31,987,639

11,226,944

267,384,807

264,188,881

18605442

13703567

2 I
25,240 2 0614
1347457 131403
36.618.739 29 620,845
158,639,173 206,569,010
215,376,124 255,147,773
24 623031 13,317 644
7936187 23U
32,581,215 37,169,372
2202200 1073016
196,793 21450



Charges on documuentiany eredit
Couier chagges recovens
Cirher Ivcorne

Gain on disposal of fiked asse

20 Saluries und allowances
Basic salary
Fiousing alluwancy
Convevanee allowance
|eave fare allowange
Orcher alleswances
{resoval boous
Perforace bonus
The Bank's contetsution £ provident tund
Car adlowance

Citotiy

21  Renr, taxcs, insurance, clectricity ete.
Lot rares and myxes
{nsurance
Cleamng and mnlctenance

Lleerncin and lighunyg

22 Postge, stamps, telecommunication ¢ic,
Postage and couners
[lectronic maif and oa-line connvemvity
Teleyran, Fax, telos, SWIFT and inteenet charge

Telephone charpes

23 Swtionen, printing, adveruscment eic.
Table smoonery
Bowshs and pesodicals
Printing stationery
Crirapular sEHoNeDY

Publiciey

24 Depreciation and repair (o hank's assets
Depreciation of bank's ussets
[urmurure, fxture and foiogs
Orffive cyuipiments
Seaff cquipments
Comprter and rlated cqapments
Aator vehicles

Lesschiold tmprovement

2013 2014
008,360 834288
G.19.515 G137.503
13,000 .
9,502,329 8279482

14,057.055

13.039.435

5,622 846 3,223 BRi
1 A05.64% 13013 915
1,776,403 L5405 M
533,944 ATE A3
042310 AR
1406520 1018770
1204813 12002 {54
0,153,000 B4, 06
29,917,548 27,733,143
10,652,785 8603 110
260,373 REEWRT
3394078 3413 7Tau
1,977 008 1217 (o
16,231,244 14,912,110
1,036,370 1022333
43,046
362493 185
271,331 265,107
1913415 1.352.001
30350 FURRILN
10,619 12557
261,504 507 96
125,343 32575
59319 13,6000
1,626,135 1,185,391
122,658 133,288
668 617 35131
395720 AR
330374 475761
1,727,579 1,183,315




2013 2014
Tale Tk

Repair to bank's ussets
Curnirure, fistare and firtngs - -
Rented premises 20000 125,625
Office equipments 313,893 LR,
Computes MANTENARLE 623,135 111,439
dotor vehicles [IEX Y 123,352

1,020,679 908,314

2,744,258 2,001,629

253 Other expenses

Bank charges, hrokerage and cosmmession 203,873 31,513
IFneermtament 6064770 653132
Securirv 1,747 610 1433875
Travehng and convevance 150,840 [EENGR
Bledical eapenses 1622440 ezt
Car fucl exprenses TRT.75E 343,325
Lows on e of fised assers
Oher uapenses 197,310

5,324,791 3,932,571

26 Inyestnent income receipts in cash
Frofit receivablie ws ac 1 Janeary 94 8057348

Prohit accrued during the veac

Shace of profi from Foancing and disrount

Proofit reccivable s ar 31 Ddgceming 91,618,271

LA G

232001 857

04 893,754

232,119,685

358,049,357

27 Profit paid on deposits
Profic pavabic asat 1 lanoary 16,496.035

Profic charged dunag tle e

M6

IR MGO LT

Peaht shared on Modaaba Depuasics

Profic pavaizle as ot 31 Decenber

146 456 60

234876052

267 919,750

28 Fees and commission receipts in cash 24623034

13,317,649

29 Cuash payments to employecs
9017548

Salavies and abowances

Ciratutry:

2TTALD

Fanployees

79,917,348

27,735,143

30 Cash payments to supphers

Balance as at ¥ January
599413

Accrurd expenses

Charged during the year

Seationery. printng, advertsemens e l 1,620,135



1‘1;_'117_ Taxes, Nsunnge, ('lCL'['I':L'l'." (S 1Y
PostLgy, s, telecomnnricuns e

Lopal cxpenses

T
=
L
[¥11

-
L]
E
5

10,254 2 14

rJ

014

i

|

=
2

Lis128in

Balance as at 31 December

Accrued cepenses

1913413 [ R
19,823,314 17946405
311,490 509413
19,911,728 17,375,342

31 Reewipts fram ather operating avtivites
Okt oty eenn
I xehange vatnings
Investmant acunc

Less Gain on disposal of tued asser

Y.53:2324

DA 2

32 Payments for other operating activities
Renaies of Bunds assets
Orthier enpuenses
Ciratairy:

Fenplowees

7938187 21,351,923
{15,000;

17,443,516 30,131,403
1020670 915,31}
5.324.791 3952571
6,345,470 4,860,883

33 Movement of investments to Cusioners
Balance a= at 31 Decamber

Balance as ac | Janaey

T 020865325

{30414,322.935)

30512055

EETARDDERS

Tecreasci/ Inctense

(123,657,600}

384,113,002

34 hovement of other assets
(Increase) / decrease n o100 1880 which are nut considercd dlsewhere
- Srariorery, stamps, printiog maternls, e
- Advance rent and advertisement
Preliminary, formation aud prgaczanional expenses,
renesaion, developuzent and prapad expenses
- Branch adqustmuent

- Orihers

Adjustments foe-
<iver of profir on worababia
Sransfer of Fived asseis

Foanseter of branch profr or loss

23,260
g 537 52

W3
38 AT AN
10572703
481393

79691 113

242107

17136,
UL

J1.7ERN2T

191536 841

PR IEREAL

15  Movement of deposits and other accounts frum other bunks
Ralance a5 at 31 Duecember
Brlanee a- at 1 January

Luerease/ {Deereasc)

Hre

(293,070,837) 333 313,308
$34392.9709 572,359 54D

§72.359.540; 473362567

(37,966,631) 113,996,973

Sk



36 Movement of deposits and other accounts from customurs

Balamey a¢ at 31 D

Cemi:

Balance as ar 1 January

(Decrease)/ Increase

37 Movement of other Habilities

- Peovision tor oft-

[crepseTdeceease) n other [abil:tics which are not considered 2laewhare

balance sheet expusures (Nore HED

S Prefir sespense account

- irhbelding ns

- Withholling wax

n 1‘!-1'115[ ontadepesstin

- Aithholding VAT

- Provision for gratuity

- Excise duty

- Advance eommission na Lewer of (Guannes HISY:

- wlisecllanuoos

33 Procecds from sale/ sedemption of securities

39

Redempuon of prefence shaes
§1S [Totding Limited
Beae Bank Limuted

Related parties
T ransazrions with

Bouy et

[ Towse Smange

Car hnanee

No pnpaiiment losses have |

e omnel, and 0

I,'{&"_\' l!".'.LH:i_'_"L'I'S'.L".'.[ poerAanl

potsoncel have ransacted with the Branch daneg

o specitic allovanee

pursomscl at the period eod.

gy i senen

[pu_-:{:nr!cl cumpereation for thi vear compiiisues

Short-tere employes Lerieties

Provident fund

Gratuity

Other reluted party transactions

e to was Ao FAEACIoeN witl: th e

W Numberof em

T embiey of
af 1% 26,000 o

ployees
emnloyues vogyged tor the whal

abyove werg 37 (2014 26)

41 Employee related fraud
Ve was no fraud occurred duzing the vear 2013,

42 Events after the reporting period

Masatie.

Hrc

yeen cecorded against balanees outsan
bas been made for impaiome

|-

v vear 0r past therens who e

2015
Taka

3490, 130.558
13,112,890 892

2014
Tk

312800802
[3.159.7V8 B2Y

377,239,666

(76,847,937}

.';»2,_2‘.".-'_}07;.
42417y,

{11832 405
b 223510
AT REERY

EEERY EN 3T
38,703 52,151
: £1247.808
(550,02 (LG,
(891.990; 57,192
(5,045,932 827 738
(16,106,368} (16,262,384)

the vear s Fed lome s

12216925 2951075
506315 873203
12,783,308 13,306,288

diny during the petozd waty ey nrmageman

1t lesses o halinces with key misnagemene

ERrReh AT RTD
233751 205 7
186,401 169,794

3,373,093 4,843,724

Tated patte dunmyg the eeparinyg puricd.

el 2ol vened Ferunerston

L



I T I T S S Y I B T e e A T R |
Annexure-A
Bank Alfatah Limnvited
Bangladesh Upcralions
Moaotifheel Islamic Banking Branch
Liguidity Statement
{ Analysic of maturity of assets and Habilities)
as at Decembur 31, 2015
I_ Particulars [ Up o 1 month l 1-3 manths i 3-12 months 1-5 years Above 5 years Total
Assets
Cash 38,119.324 - 334899851 373,019,178
Balanee wath other banks and fimancal instituuons UMK 000 U000 o
Paceanent wirl banks and other luancml insdwitons - .
Brveatone nits 1 shares and secunitics - : i
[nvestrwenis - TLHI2999 2804 222 50 25,487,137 292,805 32
Pived assers mehuding premises, furninre and fixtures 4998 166 1098 166
Onher wesets 308,328 968,053,732 QO8, 302 000
ton banking assers : - .
Total assets 38,427,662 ATIRIZOU9  3,139.122.718 998,539,035 4,667,264,730
fiabilitics
Borrewings from Bangladesh Baok, other banks, financl
tnantens and 2gents _ B ) }
[yeposits and other accounts 2.52210024,538 13441346549 419,635 HHY 8,428,502 4,324 523 467
Other hubshrics 5,382,731 1777 04 36996610 208,564 917 342771263
Towal liahilities 2,527,407 269 1,346,211,658 486,632,293 306,993,509 4,667,244,730
Net ligudity gap {2,488,979,617) (%74 398,651 2,652,4%),425 091,545 527 -

Hyc

b1t



[ R S T T Y U S SR [ R |
Annexuse-I3
Bank Alfalah Limaed
RBangladesh Operations
Moujheel Islamic Banlkdng Branch
Sehedule of fixed assets including preniises, fumitre and fixtores
as at December 31, 2015
Cot Rate Depreciation Weinten Diown
Particulars Balance as a1 Additions Disposal Balance as at of Balance as | Charged for the Balance as at Value as at
January 01, | during the § during the | Deceruber 31, Dep. at January | durning the disposal December 31, | December 31,
2015 yoeis year 2015 n, 2015 year during the 2015 2015
lurniture, fctare and fimngs 20440987 - - 20,140,987 Wi 19 550,865 122,668 19,673,533 467 454
Office equpmnents 9 720 M 1 560087 {6 10,670 5%4 an B163 811 GO 01T (554 KUY £27R 625 2,301 949
Snaff equipmoents 15, 0in) 173,500 iy 13,500 14,500
Computer and relaned suprocens 13,0k TRy |, 48,350 14 814,109 5 13,19 169 b 0 4332 0172 13,8300 T G
Maotor vehicles 2035750 1LEW000 (2935700 L890,000 75 2935750 : {1,045,750) 1 BOU,U .
1.easchold improvenen) 2 386,850 h15935 - 2,902,185 20 1,300 676 539574 - 1,741,290 1,161,535
4%,709,753 5,274,372 (3,332,150) 50,431,975 44,884,771 1,727.379 (1,178,541) 45,433,809 4,998,166
Camt Race Depreciation Written Down
Particulars Balance as a1| Additions Disposal Rualance as at of DBalance as Charged for the Balance as at Value as al
Junvary 01, | during the | during the December 31, Dep. at January | dumng the disposal December 31, | December 31,
2014 ver yoar 2M4 01, 2014 year dunng the 2013 2614
IFuioere, frcruree and Barngs 202046067 111,320 0,140,287 I8 19,424 577 130,288 19,351,845 R90,132
hice cquiprments B 506,707 1,220,200 0726007 o TA02,470 361,341 - #,163,811 1,563 194G
Staff egmpocins 13,5040 - 13,500 0 13,500 13,500
Commputer and related pquiptuenes 13,303 £39 202 600 13,505,759 75 F2 B3 204 2155305 13,019.169 486 5490
woror velacles 2535, 7h) 2075750 25 205,750 203,750
| easchald impravemem 2 3R6 R0 - - 2 306 850 o T35 105 475 781 1. HH 670 1185174
47,175,613 1,534,120 - 48,709,733 43,701,456 1,183,315 - 44,884,771 5,824 982




